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FOREWORD

The Transportati on Devel opnment Act (TDA) Statutes, California Code
of Regulations (CCR), and other materials contained in this book

have been assenbled to provide information to regional
transportation planning agencies, cities, counti es, transit
operators, and other interested parties. This book consists of

three parts which include sections of the Government and Public
Uilities Codes, Sections of the California Code of Regul ations,
and an Appendi X.

The first part contains the TDA Statutes as enacted by the
Legi sl ature through 2000. The second part contains sections of the
California Code of Regulations related to the TDA as adopted by
the Departnent of Transportation with the advice and consent of
the California Transportation Conmm ssion. The third part consists
of a Mup identifying all the Regional Transportation Planning
Agenci es statew de, Maps of Urbanized Areas, Local Transportation
Fund Annual Revenues by County, State Transit Assistance
Estimates, State Transit Assistance Schedule of Allocations, and
ot her related information.

Since our last publication, no new statutes or regulations have
been added. Any new deletions to the statutes or appendix are
shown with a strikeeut. The main changes/additions are in the
Appendi x section: maps, allocations, and index. W retrieved the
maps fromthe foll ow ng website address:

http: //cf pub. epa. gov/ npdes/ st or mnat er/ ur banmapr esul t. cf n?st at e=CA
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SUMVARY OF | MPORTANT TDA REPCRT DATES
(Wth references to Statutes and Regul ati ons)

State Controller wll
and MIDB. (99312.7)

send prelimnary STA estimate to TPA, CITC,

County auditor furnishes LTF estimate to TPA. (6620)

TPA advi ses LTF claimants of anticipated area apportionnents
within the county. (99230, 6644)

Claimants file for LTF and STA funding with TPA. (6630, 6732)
TPA conveys LTF allocation instructions to LTF claimants and to
the county auditor. (99235, 6659)
TPA, CTC, and MIDB transnit fiscal audit to the State Controller
(6662)

State Controller sends revised STA estimtes to TPA, CTC, and
MIDB. (99312.7)

TPA submits unnet transit
Departnent. (This date is flexible.

needs finding docunentation to the
See section 99401.6.)

TPA, CTC, and MIDB provides to the Director and the State
Control l er a schedul e of performance audit reports to be submtted
during that fiscal year and a list of all the entities subject to
performance audits. (6664.5)

Cl aimants submit reports on extension of services to TPA. (6633.8)
TPA, CTC, and MIDB subnit annual financi al
the State Controller. (99406, 6660)

transaction reports to

Qperators and transit service clainmants subm t
operation to TPA, CTC, MIDB, and the State Controller
6637)

reports of
(99243,

Nontransit clainmants subnmt expenditure reports to the State
Control ler. (6665)

Transportation planning entity submits fiscal and conpliance audit
of its STA fund to the State Controller. (6751)

Al claimants subnmit certified fiscal and conpliance audit (unless
granted 90-day extension) to TPA, CTC, MIDB, and to the State
Controller. (99245, 99276, 6663, 6664)

Al'l county auditors subnmit fiscal and conpliance audits of LTF to
TPA, CTC, MIDB, and the State Controller. (6661)

County auditor reports status of funds to TPA, CTC, and MIDB

(6622)
Performance audits of TPA's, CIC s, and MIDB will be submtted to
the Director. TPA's, CIC s, and MIDB will certify to the Director

that performance audits of operators under their jurisdiction have
been conpl eted. (99246-99249)



ABBREVI ATI ONS AND ADDRESSES

Director = Director of Transportation

Secretary = Secretary of the Business, Transportation &
Housi ng Agency

TPA = Transportation Pl anni ng Agency

CTC = County Transportati on Conmm ssion in

Los Angel es, Orange, San Bernardi no,
Ventura, and Riverside Counties

MrDB = Metropolitan Transit Devel opnment Board,
San Di ego

Regi onal Entity = Each TPA, CTC, LTC, AOG COG and MIDB

Controller = State Controller

LTF = Local Transportation Fund

STA = State Transit Assistance

Mai | i ng Addr esses:

Reports to the Departnment of Transportation, including performnce
audits of regional transportation planning agenci es, county
transportation comm ssions and the San Diego Metropolitan Transit
Devel opnent Board along with certification of performance audits of
operators and unnet transit needs findings docunentation, should be
addressed to:

Transportation Devel opnment Act Program
Departnent of Transportation

Mass Transportation Program

P. O Box 942874 - MS 39

Sacranmento, CA 94274-0001

(916) 654-7223

Reports, including fiscal audits transmtted to the State
Control l er, should be addressed to:

State Controller's Ofice
Di vi sion of Audits

TDA Audit Program

P. 0. Box 942850
Sacranent o, CA 94250-5874
(916) 324-8907



TRANSPORTATI ON DEVELOPMENT ACT
SUMVARY OF LTF ALLOCATI ON PURPOSES AND PRI ORI Tl ES

PRIORITY PURPOSE, PUC SECTI ON ELI G BLE CLAI MANTS AMOUNT AVAI LABLE
1 TDA admi ni stration, 99233.1 County Auditor and the TPA As necessary
2 Pl anni ng and progranm ng, 99233.2 MIC, TRPA, Orange CTC, Riverside Up to 3% of revenues
CTC,
San Bernardino CTC, Placer County
TPA,
Nevada County TPA, Santa Cruz
County RTC, El Dorado County TPA
Mont erey County TPA
Ventura CTC Up to 2% of revenues
LACMIA Up to 1% of revenues
Sout hern California Association of Up to % of 1% and not
Gover nnent s nore than $1 million
of revenues
3 Pedestrian and bicycle facilities, Counties and cities Countywi de, up to 2%
99233. 3, 99234 of remai ni ng noney
4 Rai | passenger service operations Counties, cities, CIC s or Up to area
and capital inmprovenments, 99233.4 operators apporti onnent
and 99234.9
5 Long-term pl anni ng, 99233.5(a) San Di ego Associ ation of Up to 2% of remaining
Gover nnent s nmoney in areas of the
2 transit devel opnent
boar ds
San Di ego MIDB administrative and San Di ego Metropolitan Transit Up to 10% of remaining
pl anni ng functions, construction Devel opnent Board nmoney for area of MIDB
and acqui sition prograns, 99233.5(b)
6 Community Transit Services, Cities, counties, operators and Countywi de, up to 5%
Article 4.5, 99233.7 CTSA' s of remai ni ng noney
7 Article 4-Public Transportation, 99233.8
Support of public transportation Operators Up to area of
systens, 99260(a), 99262 apporti onnent
Aid to research and devel opnent Operators Up to area of
projects, 99260(b) apporti onnent
Grade separation projects, 99260(c) Operators Up to area of
Appor ti onment
Peak hour service contract, 99260.2(a) Operators Up to area of
apporti onnent
Rai | passenger ticket purchases, Transit Districts Up to area of
99260. 2(b) apporti onnent
Payments to railroad corporation, Transit Districts, cities, Up to area of
99260. 5 counties apportionnment
Rai | passenger service, 99260. 6, Cities and counties, CIC, Up to area of
99234. 9 Oper at or apporti onnent
Clains for separate service to elderly Cities and counties in joint Up to area of
and handi capped, 99260.7 power entities apporti onnent
8 Article 8-Other Allocation, 99233.9
Local streets and roads-pedestrian and Cities and counties where not Up to area of
bi cycl e projects, 99400(a), 99402, restricted apporti onnent

99407
Commut er ferry services

Rai

and capital inprovenents

Public or specia

Passenger service operations
99400( b)

group transportation

Cities within the county of
San Di ego

Cities and counties

Transit Districts, cities and

3-

Up to area of
apporti onnent

Up to area of
apporti onnent

Up to area of



service contract, 99400(c,d, e) counties apporti onnent

Mul ti nodal transportation term nal, Cities and counties Up to area of
99400. 5 apporti onnent
Express bus and van pool services, County of San Di ego Up to area of
99400. 6 apporti onnent

NOTES: C ainms under Article 4 and Article 8 do not have any priority order. Area of apportionnments
are discussed in Section 99231.



QUESTI ONS AND ANSVEERS ABQUT THE
TRANSPORTATI ON DEVELOPMENT ACT

VWi ch organi zations or individuals are affected by the TDA?

e Transportation Planning Agencies -includes statutorily created
Regi onal Transportation Pl anni ng Agenci es, County
Transportation Commi ssi ons, Counci | s of Gover nnent s,
Associ ations of Governnents, Local Transportation Conm ssions,
and the San Diego Metropolitan Transit Devel opnent Boar d.

e Transit Operators and Transit Service Caimnts who file
claims with the transportation planning agenci es.

e Oher Interested Parties —includes; cities, counties, public
officials, and the general public.

VWhich are the statutorily created Regional Transportation
Pl anni ng Agencies in California?

The seven statutorily created Regional Transportation Agencies
are: the Metropolitan Transportation Conm ssion, Tahoe Regi onal
Pl anni ng Agency, Placer County Transportation Planning Agency,
Nevada County Transportation Planning Agency, Santa Cruz County
Regi onal Transportation Conm ssion, the Transportation Agency of
Monterey County and the El Dorado County Transportation Planning
Agency pursuant to Section 29532.1 of the Governnent Code.

Wi ch are the statutorily created County Transportation
Conmmi ssions in California?

The five statutorily created County Transportation Conm ssions
are in Los Angeles, Oange, San Bernardino, R verside, and
Ventura Counti es.

Whi ch are the fundi ng sources for TDA?

The TDA provides two mmjor sources of funding for public
transportation: the Local Transportation Fund (LTF), which has
been in existence since 1972 (SB 325), and the State Transit
Assi stance (STA) fund which came into being in 1980.

QUESTI ONS AND ANSWERS ABOUT THE LOCAL
TRANSPORTATI ON FUND

How are revenues derived to create the LTF?

The TDA creates in each county a LTF for the transportation
pur poses specified in the Act ("MIIs-Al quist Deddeh Act, also
known as the Transportation Devel opnment Act, PUC Section 99200).
Revenues to the LTF are derived from 1/4 cent of the 7.25 cent
retail sales tax collected statewide. The 1/4 cent is returned by



the State Board of Equalization to each county according to the
amount of tax collected in that county.

VWhat is the process for obtaining funds fromthe LTF?

There is a three-step process: (1) apportionnent, (2) allocation,
and (3) paynent. One step does not always inply or require the
next . Annual |y, the Transportation Planning Agencies (TPA)
determ ne each area's share of the anticipated LTF. This share
is the area apportionnment. Once funds are apportioned to a given
area, they are typically available only for allocation to
claimants in that area. Allocation is the discretionary action by
the TPA which designates funds for a specific claimant for a
specific pur pose. Payment is aut hori zed by al | ocati on
instructions issued by the TPA, which may call for paynment in a
lump sum in installnents, or as funds becone avail abl e.

How are LTF revenues apporti oned?

Cenerally, revenues fromthe county's LTF nust be apportioned by
popul ation to areas within the county. An area can be a transit
district, city, county, etc. For a county without a transit
district, apportionnments are made for the incorporated area of
each city and for the county's unincorporated area. Were there
is a transit district, separate apportionnents are nade to areas
within and outside the district. Area apportionnents are defined
in PUC Sections 99231 through 99232.6. It is inportant to
remenber that an area's apportionnment represents an estinate of
t he amount of LTF the area can expect to get allocated to it.

Can LTF be allocated off the top before apportionnent to areas?

Yes. As outlined in PUC Section 99233, LTF is allocated in a
specific priority order. (Page 3 of this guidebook summarizes
the priorities, eligible claimnts, and share of funds avail abl e
for each type of claim) dains for adm nistration, planning and
progranmm ng, pedestrian and bicycle projects, passenger rail
proj ect s, and Consolidated Transportation Service Agency
activities are funded in priority order before Article 4 and
Article 8 clains. Article 4 clains are funded before Article 8
cl ai ns.

VWho instructs the county auditor to make paynents fromthe LTF?

Payments fromthe LTF are nade by the county auditor but only in
accordance with witten allocation instructions issued by the
county's transportation planning agency (TPA).



VWi ch Agencies may file clains under Article 47

Al l ocations of LTF under Article 4 are available to operators
everywhere in the State for the support of public transportation
systens, as defined in the Act. Cenerally, an operator nust be a
city, county, or transit district. The public transportation
system nmust be owned or controlled by the operator and provide
transportation services to the general public (e.g., the systenis
service may not be provided only for the elderly or for people
with disabilities) pursuant to Section 99260 of the Public
Uilities Code and Section 6613.4 of the California Code of
Regul ati ons.

VWi ch Agencies may file clains under Article 4.5?

Article 4.5 is available to cities, counties, operators, and
Consol i dated Transportati on Service Agenci es.

VWi ch Agencies may file clains under Article 8?

Cenerally, Article 8 is available in counties with a population
of less than 500,000 as determ ned by the 1970 Federal Decenni al
Census. Under Article 8, funds nmay be allocated to cities and
counties either for transit services provided under contract or
for local streets and roads, pedestrian, and bicycle projects.

QUESTI ONS AND ANSVEERS ABCQUT THE
STATE TRANSI T ASS|I STANCE FUND

What is State Transit Assi stance fund?

The State Transit Assistance (STA) fund was created under Chapter
161 of the Statutes of 1979 (SB 620), and revised by Chapter 322
of the Statutes of 1982 (AB 2551), and Chapter 105 of the
Statutes of 1989 (SB 300). The fund provides a second source of
Transportation Devel opnent Act (TDA) funding for transportation
pl anning and nmass transportation purposes as specified by the
Legi sl ature.

How are STA funds derived?

Funds for the program are derived from statew de sales tax on
gasol i ne and di esel fuel.

How is the STA fund all ocat ed?

The noney is appropriated to the Controller by the Legislature,
for allocation by formula to each TPA to the five county
transportation comm ssions, and to the San Diego Metropolitan
Transit Development Board (MIDB). The forrmula allocates 50
per cent



of the funds according to popul ation and the renaining 50 percent
is allocated according to operator revenues fromthe prior fiscal
year. STA allocations are deposited in each regional
transportation planning entity's STA fund.

VWhat is the process for allocation and paynment of STA funds?

STA funds are allocated to the operators within the county. The
all ocations are based on the operator's share of revenues when

conpared with all of the other operators in the state. The
allocation must be nmade in a resolution adopted by the TPA's
governi ng board. Payments from the STA fund are made by the

county auditor in accordance with the allocation instructions in
the allocation resol ution.

STA funds may not be allocated to fund adm nistration or streets
and roads projects. Operators receiving STA funds nust neet
qualifying criteria based on the subsidy per revenue vehicle hour
received in the previous year taking into consideration the
change in the Consuner Price Index within the operator's region.

In those areas where the LTF apportionnment restriction applies
(counties over 500,000 population as of the 1970 Federal
Decenni al Census), a claimant may not receive STA funds unless
all of its LTF apportionnent is allocated.

GENERAL QUESTI ONS AND ANSWERS ABOUT THE
TRANSPORTATI ON DEVELOPMENT ACT

VWhat are the apportionment restriction areas?

There is an apportionnment restriction in the Act that applies to
counties with a popul ati on of over 500,000, according to the 1970
Federal Decennial Census, except San Bernardino County. (The
affected counties are San D ego, Orange, Al aneda, Santa Cara
San Francisco, Contra Costa, San Mateo, Los Angeles, and
Sacranento ). In those counties, TDA funds nmay not be allocated
for Article 8 purposes except in; San Diego, Los Angeles, and
Sacrament o Counti es.

For the apportionnment restriction areas, funds nade available
under Article 4.5 may be allocated to cities, counties, or
operators, as well as to CTSA s. Qutside the apportionnment
restriction areas, funds nade available under Article 4.5 may be
all ocated only to CTSA's.

Qutside the apportionnent restriction areas, Article 8
all ocations may not be made for streets and roads projects until
the transportation planning agency determne that there are no
unmet transit needs that are reasonable to nmeet wthin the
jurisdiction of the claimnt.



VWhat are the fare box ratios and | ocal support requirenents to
qualify for TDA fundi ng?

In order to qualify for funding under TDA (fromeither the LTF or
STA fund), a transit claimant nust naintain a ratio of fare
revenues to operating cost at |least equal to the ratio it had
during 1978/ 79, or 20 percent if the claimant is in an urbanized
area, or 10 percent if the claimant is in a non-urbanized area,
whi chever is greater

In addition, the claimant nust maintain a ratio of fare revenues
plus local support to operating cost greater than the ratio it
had during 1978/79 if its ratio was greater than 20 percent in an
ur bani zed area or 10 percent in a non-urbanized area.

A transportation planning agency or a county transportation
comm ssion may set the required ratio of fare revenues to
operating cost at not less than 15 percent for an operator in a
county with a population of 500,000 or less, if the operator
provi des services in an urbanized area (where funds may be
al l ocated under Article 8), and specific findings are nade by the
pl anni ng agency or the transportation comm ssion justifying the
reasons for its actions.

For service that is provided for elderly and handi capped persons
under Articles 4.5 or 8, the Regional Transportation Planning
Agency nmay adopt by resolution any performance criteria, |oca
mat ch requirement, or fare recovery ratio it desires.

A claimant may receive exenptions from the wvarious ratio
requirenents for services provided to new areas or along new
routes. The exenptions apply until the end of the second ful
fiscal year of operation. If a claimant fails to neet a required
ratio for a fiscal year, its TDA funding level will be reduced by
t he amount of required revenues that was not nmaintained. There is
an exception if it is the first time that the claimant has ever
failed to neet the required ratio.

The ultimate significance of the ratios is that a claimant's
maxi mum eligibility for TDA funds is determined in |arge part by
its required ratios. For exanple, if a claimant had a required
fare ratio of 20 percent and no | ocal support requirenent, then
it could receive a maximum of 80 percent of its operating cost
from TDA and federal revenues (this is in addition to eligibility
for capital purposes). If the claimant's actual fare revenues
proved to be less than the required 20 percent, its TDA
eligibility would not be increased to make up the difference.

VWhat sections apply to the unnet transit needs finding process?

Sections 99238, 99238.5, 99401.5, and 99401.6 of the Public
Uilities Code.
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GOVERNMENT CODE
TITLE 3, DIVISION 3, CHAPTER 2
ARTI CLE 11. TRANSPORTATI ON FUND

ESTABLI SHVENT OF THE LOCAL TRANSPORTATI ON FUND

29530. If the board of supervisors so agrees by contract
with the State Board of Equalization, the board of supervisors
shall establish a local transportation fund in the county

treasury and shall deposit in such fund all revenues transmtted
to the county by the State Board of Equalization under Section
7204 of the Revenue and Taxation Code, which are derived from
that portion of the taxes inposed by the county at a rate in
excess of 1 percent pursuant to Part 1.5 (commencing with Section
7200) of Division 2 of that code, less an allocation of the cost
of the services of the State Board of Equalization in
adm nistering the sales and use tax ordinance related to the rate
in excess of 1 percent and of the Director of Transportation and
the Controller in admnistering the responsibilities assigned to
him or her in Chapter 4 (commencing with Section 99200) Part 11,
of Division 10 of the Public Utilities Code.

Any interest or other incone earned by investnment or otherw se of
the local transportation fund shall accrue to and be a part of
t he fund.

COUNTY BQOARD OF SUPERVI SORS AND STATE BOARD OF EQUALI ZATI ON
CONTRACT MODI FI CATI ON

29530. 2. (a) Notwi thstanding any other provision of |aw,
the board of supervisors for any county of the first class may,
upon the adoption of a resolution approved by a najority of all
of its nenbers, nodify, for one fiscal year, its contract wth
the State Board of Equalization, as described in Section 29530,
to require that not nore than sixty mllion dollars ($60, 000, 000)
of the county sales and use tax revenues described in Section
29530 be deposited in the county general fund. No deposit in a
county general fund made under this subdivision shall exceed the
total of a court-ordered refund of deposits in the county general
fund nmade wunder Section 29530.3 and any interest accruing
t her eon. No portion of any anmount deposited in the county
general fund under this subdivision shall be subject to repaynent
under Section 2106.4 of the Streets and H ghways Code or any
ot her provision of |aw

(b) Funds deposited in the local transportation fund
pursuant to the final determned specified in subdivision (d)
shall be allocated exclusively to a county transportation

authority created under Division 12 (conmencing with Section
130000) of the Public Uilities Code, in addition to any other
funds that woul d otherwi se be allocated to that authority.
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(c) Any refund pursuant to the final determnation
specified in subdivision (d) that is nmade directly to a county
transportation authority created under Division 12 (conmencing
with Section 130000) of the Public Uilities Code shall be
expended in accordance wth the requirenments of Article 3
(comrencing with Section 99230) of Chapter 4 Part 11 of Division
10 of the Public Uilities Code.

(d) This section shall becone operative on the date that a
court of appellate jurisdiction renders a final determ nation
invalidating Chapter 518 of the Statutes of 1995 to the extent
that the final determnation requires repaynent of the funds
transferred under that chapter.

Added by Chapter 123 Statutes of 1997 (SB 531)
FI SCAL REALI GNMENT REVENUES

29530. 3. (a) Notw thstanding any other provision of |aw,
with respect to local sales and use taxes levied for the 1995-96
fiscal year, the board of supervisors for the County of Los
Angel es may, upon the adoption of a resolution approved by a
majority of all of its nmenbers no later than Cctober 1, 1995
nodify its contract with the State Board of Equalization, as
described in Section 29530, to require that fiscal realignnment
revenues be deposited in the county general fund. For purposes
of this section, "fiscal realignnent revenues" neans that anount
of those county sales and use tax revenues described in Section
29530 that otherwi se would be allocated from the county's |oca
transportation fund to the Los Angeles County Metropolitan
Transportation Authority for the 1995-96 fiscal year, not
exceedi ng one hundred fifty mllion dollars ($150, 000, 000).

(b) It is the intent of the Legislature that funds nmade
avai lable to the County of Los Angeles pursuant to this section
be used for the purpose of funding county owned and contracted
health services, and that these funds not be used to suppl ant
other county funds that have historically been used to fund
county health servi ces.

(c) This section shall remain in effect only until January
1, 1997, and as of that date is repealed, unless a | ater enacted
statute, that is enacted before January 1, 1997, deletes or
extends that date.

Added by Chapter 518 Statutes of 1995 (SB 727)
LOCAL TRANSPORTATI ON FUND DEPGOSI TS | N ORANGE COUNTY

29530. 5 (a) Notwithstanding any other provision of this
article, the Board of Supervisors of the County of O ange nmay,

upon the adoption of a resolution approved by a ngjority of all
of its nmenbers, unilaterally nodify its contract, as specified in
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Section 29530 with the State Board of Equalization, to require
that, effective on or after July 1, 1996, except to the extent
t hat subdivision (b) applies during any period, county sales and
use tax revenues specified in Section 29530 be deposited into the
county general fund payable, on a nonthly basis, in an anpunt
equal to three mllion one hundred sixty-six thousand six hundred
si xty-seven dollars ($3, 166, 667).

(b) (1) If the county has elected to guarantee paynent of
its obligations under an agreenent to finance the | ease or |ease-
purchase of property through the execution and delivery or
i ssuance, as the case may be, of certificates of participation or
| ease revenue bonds pursuant to subdivision (a) of Section
25350. 7, the anounts required to be deposited in the general fund
of the county, in any nonth, pursuant to subdivision (a) shall be
reduced by the anounts, if any, transferred by the Controller to
the trustee for the certificates of participation or |ease
revenue bonds, pursuant to subdivision (a) of Section 25350.7.

(2) If the county has elected to guarantee paynent of its
obligations under an agreenent to finance the |ease or |ease-
purchase of property through the execution and delivery or
I ssuance, as the case may be, of certificates of participation or
| ease revenue bonds pursuant to subdivision (b) of Section
25350. 7, the anounts required to be deposited in the general fund
of the county, in any nonth, pursuant to subdivision (a) shall be
reduced by the anounts transferred by the Controller to the
trustee for the certificates of participation or |ease revenue
bonds, pursuant to subdivision (b) of Section 25350.7.

(c) This section shall not take effect unless and until (1)
a plan of adjustnent is confirmed in Case No. SA-94-22272-JR in
the United States Bankruptcy Court for the Central District of
California, or (2) a trustee is appointed pursuant to Chapter 10
(comrencing with Section 30400).

(d) In enacting this section, the Legislature intends that
t he provisions of Chapter 746 of the Statutes of 1995 shall not
be utilized to justify reductions in existing bus and paratransit
servi ces.

(e) The nodification authorized by this section does not
apply to the Gty of Laguna Beach.

(f) This section shall becone inoperative on July 1, 2011,
and, as of January 1, 2012, is repealed, unless a |later enacted
statute, that becones operative on or before January 1, 2012
del etes or extends the dates on which it becones inoperative and
is repeal ed.

Amended by Chapter 124 Statutes of 1996 (AB-3470)
Added by Chapter 746 Statutes of 1995 (AB 1664) and Anended by
Chapter 748 Statutes of 1995 (AB 200)
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COUNTI ES OF THE SECOND CLASS CONTRACT MODI FI CATI ON

29530. 6 (a) Notw thstanding any other provision of |[|aw,
the board of supervisors for any county of the second class nmay,
upon the adoption of a resolution approved by a ngjority of all
of its nmenbers, unilaterally nodify its contract wwth the State
Board of Equalization, as described in Section 29530, to require
that, except to the extent that subdivision (c) applies during
any period, county sales and use tax revenues described in
Section 29530 be deposited into the county general fund in the
anounts specified in subdivision (b).

(b) The amounts specified in this subdivision are:

(1) Anmounts equal to amobunts required to be repaid pursuant
to, or as a consequence of, the final determ nation described in
par agraph (1) of subdivision (d).

(2) Amounts equal, on a nonthly basis, to three mllion one
hundred sixty-six thousand six hundred sixty-seven dollars
($3, 166, 667).

(c) (1) If a county has elected to guarantee paynents of
its obligations under an agreenent to finance the | ease or |ease-
purchase of property through the execution and delivery or
I ssuance, as the case nay be, of certificates of participation or
| ease revenue bonds pursuant to subdivision (a) of Section
25350. 75, the amounts required to be deposited in the genera
fund of the county, in any nonth, pursuant to subdivision (a)
shall be reduced by the amounts, if any, transferred by the
Controller to the trustee for the certificates of participation
or | ease revenue bonds, pursuant to subdivision (a) of Section
25350. 75.

(2) If a county has elected to guarantee its obligations
under an agreenent to finance the |ease or |ease-purchase of
property through the execution and deliverance or issuance, as
the case my be, of certificates of participation or |[ease
revenue bonds pursuant to subdivision (b) of Section 25350.75,
the amounts required to be deposited in the general fund of the
county, in any nonth, pursuant to subdivision (a) shall be
reduced by the anounts transferred by the Controller to the
trustee for the certificates of participation or |ease revenue
bonds, pursuant to subdivision (b) of Section 25350. 75.

(d) This section shall becone operative:
(1) Wth respect to the amounts specified in paragraph (1)
of subdivision (b) on the date that a court of appellate

jurisdiction renders a final determnation invalidating Chapter
746 of the Statutes of 1995 to the extent that the final
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determ nation requires repaynent of the funds transferred under
t hat chapter

(2) Wth respect to the amounts specified in paragraph (2)
of subdivision (b) beginning with the first nmonth for which a
deposit required to be nade by subdivision (a) of Section 29530.5
i s not made.

(e) In enacting this section, the Legislature intends that
the provisions of this act shall not be utilized to justify
reductions in existing bus and paratransit services.

(f) The nodification authorized by this section is not
applicable to the Gty of Laguna Beach.

(g) This section shall becone inoperative on July 1, 2011,
and, as of January 1, 2012, is repealed, unless a |later enacted
statute, that becones operative on or before January 1, 2012
del etes or extends the dates on which it becones inoperative and
i s repeal ed.

Added by Chapter 724 Statutes of 1998 (AB 2699)
CONTI NUOQUS APPROPRI ATI ON

29531. The board of supervisors shall continuously
appropriate the noney in such fund for expenditure for the
pur poses specified in this article and in Chapter 4 (conmencing
with Section 99200) of Part 11 of Division 10 of the Public
Utilities Code.

ELIG BILITY FOR ALLOCATI ON

29532. From funds appropriated pursuant to Section 29531
the county auditor shall pay to public transportation entities
the anobunts allocated by the transportation planning agencies
designated by the Director of Transportation as foll ows:

(a) For a county included within the jurisdiction of a
statutorily created regional transportation planning agency, that
agency.

(b) For a county which is not included wthin the
jurisdiction of a statutorily created regional transportation
pl anni ng agency but for which there is a council of governnents,
and an el ection has not been made pursuant to Section 29536, that
council. For a county which 1is not included wthin the
jurisdiction of a statutorily created regional transportation
pl anni ng agency but for which there is a council of governnents
for which an el ection has been made under Section 29536 to form a
| ocal transportation conmm ssion, the | ocal transportation
conmmi ssi on authorized in Section 29535.

-20-



(c) For a county not wthin the jurisdiction of a
statutorily created regional transportation planning agency or a
council of governnments, the |local transportation conmm ssion
aut hori zed in Section 29535.

(d) Upon the request of a county within the jurisdiction of
the nmulticounty designated transportation planning agency, as
defined in Section 130004 of the Public Uilities Code, that
agency.

Amended by Chapter 1172 Statutes of 1992 (AB 3799)
Ef fecti ve Septenber 29, 1992

DES|I GNATED TRANSPORTATI ON PLANNI NG AGENCI ES

29532.1. Pursuant to subdivision (a) of Section 29532, each
of the following entities is designated the transportation
pl anni ng agency for its respective area:

(a) The Metropolitan Transportation Comm ssion created by
Title 7.1 (comrencing with Section 66500).

(b) The Tahoe Regi onal Pl anning Agency created by
interstate conpact and ratified by Title 7.4 (commencing wth
Section 66800).

(c) The Placer County Transportation Planning Agency
created by Title 7.91 (commencing with Section 67910).

(d) The Nevada County Transportation Planning Agency
created by Title 7.92 (conmencing with Section 67920).

(e) The Transportation Agency of Mnterey County created
pursuant to Title 7.93 (commencing with Section 67930).

(f) The Sant a Cruz County Regi onal Transportation
Comm ssion created by Title 7.94 (comrencing with Section 67940).

(g0 The ElI Dorado County Transportation Planning Agency
created by Title 7.95 (conmencing with Section 67950).

Amended by Chapter 436 Statutes of 1996 (SB 902)
Amended by Chapter 96 Statutes of 1995 (SB 869)
DESI GNATI ONS OF COUNTY TRANSPORTATI ON COWM SSI ONS

29532.4. (a) Not wi t hst andi ng subdi vision (d) of Section
29532, the county transportation comrission created in the
Counties of Los Angeles, Orange, Riverside, and San Bernardi no by

Division 12 (commencing wth Section 130000) of the Public
Uilities Code shall not be designated by the Director of
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Transportation as the transportation planning agency for the area
under its jurisdiction, and the Inperial Valley Association of
Governments in Inperial County shall not be designated the
transportation planning agency for the area under its
jurisdiction.

(b) Not wi t hstandi ng Section 29532, for the purpose of
Chapter 4 (comencing with Section 99200) of Part 11 of Division
10 of the Public Uilities Code, "transportation planning agency"
means the county transportation commssion created in the
Counties of Los Angeles, Orange, Riverside, San Bernardino, and
Ventura by Division 12 (commencing with Section 130000) of the
Public Uilities Code, and also includes the Inperial Valley
Associ ation of Governnents in Inperial County. The county
auditor in each of those counties shall pay to the public
transportation entities in the county the anounts allocated by
t he respective conm ssions or that association of governnments, as
t he case may be.

Amended by Chapter 1172 Statutes of 1992 (AB 3799)
Ef fective Septenber 29, 1992

BOND ELECTI ON

29533. In the event that any allocation, if approved in
accordance with Section 29532, would cause the county to incur
any indebtedness or liability in any year in excess of the noney
in the local transportation fund for such year, the board of
supervisors shall, upon notification from the transportation
pl anni ng agency designated in Section 29532, call an election
pursuant to Article 7 (comrencing with Section 99320) of Chapter
4 of Part 11 of Division 10 of the Public Uilities Code. Such
el ection may be consolidated with a general election or a direct
primary el ection. The cost of such election shall, upon approval
of the transportation planning agency designated in Section
29532, be paid fromthe transportation fund.

RECORDS AND REPORTS BY THE COUNTY AUDI TOR
29534. The county auditor shall keep records and nake

reports concerning the local transportation fund as the Director
of Transportation or the Controller shall prescribe.

LOCAL TRANSPCORTATI ON COWM SSI ON

29535. Wthin each county which is not wthin the
jurisdiction of a statutorily created regional transportation
pl anning agency or a council of gover nnent s, a |ocal

transportation comm ssion shall be established and conposed of
three nenbers appointed by the board of supervisors, three
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menbers appointed by the city selection comrittee of the county
or by the city council in any county in which there is only one
incorporated city, and, where applicable, three nmenbers appointed
by a transit district and one nenber representing, collectively,
the other transit operators in the county. However, in a county
in which there are no incorporated cities, five nenbers may be
appointed to the comm ssion by the board of supervisors. The
appointments to the comm ssion may include nenbers of the board
of supervisors, the city councils, the transit district, and
other local transit operators.

The appointing authority, for each regular nenber it
appoints, may appoint an alternate nenber to serve in place of
the regular nenber when the regular nenber is absent or
disqualified fromparticipating in a neeting of the comm ssion.

A local transportation conmm ssion may enploy staff, enter
into contracts, and conduct other activities necessary to fulfil
its responsibilities as a regional transportation planning agency
and | ocal transportation conm ssion.

Amended by Chapter 10 Statutes of 1996 (AB 1869)

ALLOCATI ONS BY LOCAL TRANSPORTATI ON COVWM SSI ONS

29536. A county that is not included wthin the
jurisdiction of a statutorily created regional transportation
agency but for which there is a council of governnments nmay,

pursuant to this Section, elect, wth the concurrence of a
majority of the cities which include at |east 50 percent of the
incorporated population wthin the county, to form a |ocal
transportation conmi ssion pursuant to Section 29535. Applications
for funds nmay be allocated by the | ocal transportation comm ssion
only if the council of governnents has not objected to such
application. For those counties with a popul ation of 500, 000 or
nore, as determ ned under Section 28020 of the CGovernnment Code,
as now or hereafter anended, but excluding counties with nore
than 4,500 mles of maintained county roads, as of 1970, the
menbers appointed by the mayor's select comrittee of the county
from a city for which a transit service is provided and the
menbers appointed by a transit district and the nenber
representing other transit operators shall have no vote in the
approval of the clains filed under Article 8 (comrencing wth
Section 99400), Chapter 4, Part 11, Division 10 of the Public
Utilities Code. For those counties with a population of |ess than
500, 000, as determ ned under Section 28020 of the Government
Code, as now and hereafter anmended, and for counties with a
popul ati on of 500,000 or nore, as determ ned under Section 28020
of the Governnment Code, as now and hereafter amended, and wth
nore than 4,500 m|es of maintained county roads, as of 1970, the
menbers appointed by the city selection comrittee of the county
froma city for which all of the proportion of the total revenues
pl aced by the county in the local transportation fund that the
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city's population bears to the total of the county population is
used to pay approved clainms filed under Article 4 (commencing
with Section 99260), Chapter 4, Part 11, Division 10 of the
Public Uilities Code, and the nenbers appointed by a transit
district, and the nenber representing other transit operators
shall have no vote in the approval of the clains filed under
Article 8 (commencing with Section 99400), Chapter 4, Part 11,
Division 10 of the Public Uilities Code.

Applications for funds shall be submtted to both the | ocal
transportation comm ssion and the council of governnments, which
shall have 60 days after the receipt of applications to notify
the | ocal transportation conm ssion and the county auditor of any
objection. If neither the local transportation comm ssion nor the
county auditor receives notice of objection, the approval of the
counci|l of governments shall be presunmed. Applications for funds
to which the council of governnents has objected shall not be
paid by the county auditor until the objection has been renoved.
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PUBLI C UTI LI TI ES CODE
CHAPTER 4. TRANSPORTATI ON DEVELOPMENT
ARTI CLE 1. GENERAL PROVI SI ONS AND DEFI NI TI ONS

Cl TATI ON ( OF ACT)

99200. This chapter shall be known and may be cited as the
"M 1s-Al qui st Deddeh Act."

CONSTRUCTI ON OF CHAPTER
99201. Unless the context otherwise requires, the

definitions given in this article shall govern construction of
this chapter.

" CLAI MANT"

99203. "Claimant™ or any derivative term such as
"applicant”, neans an operator, city, county, or consolidated
transportati on service agency.

"ClITY"

99204. "City" nmeans a city within the county having the

fund fromwhich the disbursenent will be nade.
" COW SSI ON'
99204. 3. "Conmm ssion” neans the California Transportation

Conmi ssi on.
" CONSOLI DATED TRANSPORTATI ON SERVI CE AGENCY"

99204.5. "Consolidated transportation service agency" mneans
an agency designated pursuant to subdivision (a) of Section 15975
of the Governnent Code.
" CONTROLLER'

99204. 6. "Controller"” means the Controller of the State of
California.

" COUNTY"
99205. "County" includes a city and county.
" DEPARTMENT"

99205.5. "Departnent” neans the Departnent of Transportation.

"Dl RECTOR!

-25-



99205.6. "Director” means the Director of Transportation.
"FARE REVENUES"

99205. 7. "Fare revenues" means the revenue object classes
401, 402, and 403 as specified in Section 630.12 of Title 49 of
the Code of Federal Regulations, as now or as may hereafter be
anmended.

" FUND"

99206. "Fund" rmeans the |ocal transportation fund
established by a county under Article 11 (commencing with Section
29530) of Chapter 2 of Dvision 3 of Title 3 of the Governnent
Code.

" HANDI CAPPED PERSON'

99206. 5. "Handi capped person” neans any individual who by

reason of illness, injury, age, congenital malfunction, or other
permanent or tenporary incapacity or disability, including but
not limted to, any individual confined to a wheelchair, 1is

unabl e, w thout special facilities or special planning or design,
to utilize public transportation facilities and services as
effectively as a person who is not so affected.

As wused in this section, a tenporary incapacity or
disability is an incapacity or a disability which lasts nore than
90 days.

"I NCLUDED MUNI Cl PAL OPERATCR'

99207. (a) "Included municipal operator”™ neans a city or
county which is included, in whole or in part, within a transit
district or which has been extended the authority to join a
transit district by that district's enabling legislation, and in
which city or county public transportation services have
continuously been provided, since at |east January 1, 1971, by
the city or county, by a nonprofit corporation or other |ega
entity wholly owned by the city, or county, or by the University
of California.

(b) "Included municipal operator” also neans the City and
County of San Francisco and the Counties of Al ameda and Contra
Costa with respect to any portion of the unincorporated area
thereof, and any city in those counties, which is outside the
area of the Al ameda-Contra Costa Transit District and which is
not receiving adequate |ocal public transportation services, as
determined by the Metropolitan Transportati on Conm ssion, from
any of the transit districts which includes the county or city,
taking into consideration, anong other things, the anpbunt of such
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services needed in the county or city, the cost to provide such
services, and the anount of such services provided in other areas
of the transit district as conpared to their needs.

(c) "Included nmunicipal operator”™ also neans any city
within the County of Sacramento which (1) is outside the
activated boundaries of the Sacranmento Regional Transit District,
(2) contracts with the district for transit services, and (3)
provides local transit services wthin the <city that the
Sacranmento Area Council of Governnents annually determ nes can be
better provided by the city than the district, taking into
consi deration, anong other things, the anount and the nature of
the services required in the city, the ability of the district to
provide the services, the coordination of the services wth
district services, the renoteness of the city in relation to
other district services, the cost of providing the services, the
funds available to provide the services, and the anount of
services provided in other areas of the district conpared to
t heir needs.

(d) "Included nunicipal operator"” also nmeans any city or
uni ncorporated area within the County of Los Angeles (1) that is
not receiving adequate |ocal public transportation services, as
determined by the Los Angeles County Transportation Comm ssion
fromeither the Southern California Rapid Transit District or any

currently "included nmunicipal operator” as defined in this
section, and (2) that neets the criteria established by the Los
Angel es County Transportation Comm ssi on, t aki ng into

consi deration, anong other things, the cost to provide such
services, the anobunt of such services needed in the county or
city, the funds available to provide such services, and the
anount of such services provided in other areas of the county as
conpared to their needs.

“ELI G BLE MUNI Cl PAL OPERATOR’

99207.5. In Los Angeles County, an "eligible mnunicipal
operator” is a transit operator that has been designated eligible
to receive formula-equivalent funds allocable for transit
operating purposes, other than funds specifically included in the
formul a al |l ocati on program

Added by Chapter 554 Statutes of 1996 (SB 1755)
"I NCLUDED TRANSI T DI STRI CT"

99208. "Included transit district" means any of the
foll owi ng which has operated a public transportati on system since
at | east January 1, 1971.

(a) A transit district whose boundaries are contained
entirely within those of a larger transit district.
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(b) A district organized pursuant to Part 3 (commencing
with Section 27000) of Division 16 of the Streets and Hi ghways
Code.

“MUNI CI PAL OPERATCR'

992009. "Muni ci pal operator”™ neans a city or county,
i ncludi ng any nonprofit corporation or other legal entity wholly
owned or controlled by the city or county, which operates a
public transportation system or which on July 1, 1972,
financially supported, in whole or in part, a privately owned
public transportation system and which is not included, in whole
or in part, within an existing transit district.

COUNTY AS "MUNI Cl PAL OPERATOR!

99209.1 "Municipal operator” also nmeans any county which is
|ocated in part within a transit district and which operates a
public transportation system in the unincorporated area of the
county not within the area of the district.

" OPERATES"

992009. 5. "Operates"” for purposes of Section 99209 and
99215, and "operation" for purposes of paragraph (1) of
subdi vision (b) of Section 99289, nean that the operator owns or
| eases the equipnent, establishes routes and frequency of
service, reqgqulates and collects fares, and otherw se controls the
efficiency and quality of the operation of the system but does
not require that operators of rolling stock be enployees of a
publ i c agency.

" OPERATOR"
99210. "Qperator” neans any transit district, included
transit district, muni ci pal oper at or, i ncluded  nuni ci pal

operator, or transit devel opment board.
"PUBLI C TRANSPORTATI ON SYSTEM'

99211. "Public transportation systenl neans any system of
an operator which provides transportation services to the general
public by any vehicle which operates on | and or water, regardless
of whet her operated separated from or in conjunction wth other
vehi cl es.

" Rl DESHARI NG SERVI CES"

99211. 5. "Ridesharing services" neans a conprehensive
organi zational effort which is designed to reduce the nunber of
vehicles on the highways during peak travel periods within a
defined area by encouraging the planning and nmarketing of high-
occupancy vehicle facilities, increases in the nunber of
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passengers per vehicle in vehicles wused for ridesharing,
alternative work schedules, and other transportation demand
managenent strategi es anong enpl oyers and comuters.

" SECRETARY"

99212. "Secretary" means the Secretary of the Business,
Transportation and Housi ng Agency.

"TRANSI T DI STRI CT"

99213. "Transit district” neans a public district organized
pursuant to State |aw and designated in the enabling |egislation
as atransit district or arapid transit district.

" TRANSPORTATI ON PLANNI NG ACGENCY"

99214. (a) "Transportation planning agency” neans the
entity designated in Section 29532 of the Governnment Code.

(b) "Transportation planning agency” also includes, for
purposes of this chapter, the county transportation comr ssions
created in the Counties of Los Angeles, Orange, Riverside, San
Ber nardi no, and Ventura pursuant to Division 12 (comencing with
Section 130000).

(c) "Transportation planning agency"” also includes, for
purposes of this chapter, the Inperial Valley Association of
Governments in I nperial County

Amended by Chapter 1172 Statutes of 1992 (AB 3799)
Ef fective Septenber 29, 1992

"TRANSI T DEVELOPMENT BQARD'

99215. "Transit devel opnment board”" neans a public entity
created pursuant to state law and designated in the enabling
| egislation as a transit devel opnent board including, solely for
pur poses of submission of clains, receipt of funds, separate
annual reporting to the Controller, and provision of service as
an operator under this chapter, any nonprofit corporation or
other legal entity wholly owned or controlled by the transit
devel opnent board which operates a public transportation system

"URBANI ZED AREA'

99217. "Urbani zed area" nmeans such an area as defined by
Section 101 of Title 23 of the United States Code.
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ARTI CLE 2. FI NDI NGS AND DECLARATI ONS
LEGQ SLATI VE FI NDI NGS AND DECLARATI ONS
99220. The Legislature finds and declares as foll ows:

(a) Public transportation is an essential conponent of the
bal anced transportation system which nust be nmaintained and
devel oped so as to permt the efficient and orderly novenent of
peopl e and goods in the urban areas of the state. Because public
transportation systens provide an essential public service, it is
desirable that such systens be designed and operated in such a
manner as to encourage maxi numutilization of the efficiencies of
the service for the benefit of the total transportation system of
the state and all the people of the state, including the elderly,
t he handi capped, the youth, and the citizens of |limted neans of
the ability to freely utilize the systens.

(b) The fostering, continuance, and devel opnent of public
transportation systens are a matter of state concern. Excessive
reliance on the private autonobile for transportation has caused
air pollution and traffic congestion in California' s urban areas,
and such pollution and congestion are not confined to single
i ncorporated areas but affect entire regions. Furthernore, public
transportation systens which are not designed so as to be usable
by handi capped persons foster increased welfare costs and the
waste of human resources. Thus, the Legislature has elected to
deal with the nultiple problenms caused by a l|lack of adequate
public transportation on a regional basis through the counties,
wi th coordination of the progranms being the responsibility of the
State pursuant to contract with county governnents.

(c) While providing county assistance to a particular
transportation system nay not be of primary interest and benefit
to each and every taxpayer in a county, providing an integrated
and coordi nated systemto neet the public transportation needs of
an entire county will benefit the county as a whole. It is the
purpose of this chapter to provide for such systens in those
counties where they are needed.

(d) The local transportation funds authorized by Article 11
(comrencing with Section 29530) of Chapter 2 of Division 3 of
Title 3 of the Governnment Code are nmade possible by the
inmposition of the state's sales and use taxes on notor vehicle
fuel, which allows for a reduction in state taxes wthout a
corresponding loss in revenue. By authorizing counties to
increase their sales and use taxes, an additional source of
revenue has been nade available for public transportation within
such counties. Applicants for a disbursenent from a |oca
transportation fund shall only be eligible for an allocation from
the fund of the county in which such transportation is provided.
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SOUTHERN CALI FORNI A RAPI D TRANSI T DI STRI CT

99221. It is the intent of the Legislature to inprove
existing public transportation services and encourage regional
public transportation coordination. The Legislature recognizes
that in the Southern California Rapid Transit District a unique
factual situation exists where several nunicipal bus systens are
providing essential local transportation services wthin the
operating territory of the district, which was created by the
Legi slature to provi de areaw de coordi nated public transportation
services. Wthin the Southern California Rapid Transit D strict,
as with all transportation service inprovenents in the County of
Los Angeles, the Los Angeles County Transportation Conm ssion
shall be the governnmental entity responsible to establish a
unified or officially coordinated public transportation system as
part of the conprehensively planned devel opnent of the urban
area. Both the Southern California Rapid Transit District and the
included nmunicipalities that operate bus systens wthin the
jurisdiction of the district are permtted to file «clains
pursuant to this chapter upon the local transportation fund of
the County of Los Angel es; provided, however, any approved claim
shall not be allowed for the purpose of the establishnent by the
i ncluded nmunicipal operator after January 1, 1980, of new
transportation services that do not neet the criteria established
by the Los Angeles County Transportation Conmi ssion for the
devel opnment of new services. It is the intent of the Legislature
that the Southern California Rapid Transit District should not be
inhibited in its effort to inprove transit services within the
regi on by the expansion outside the reserved service areas of the
several nmunicipal bus systens of the involved nmunicipalities. The
policy of the Legislature is that new services to neet public
transportation needs outside of the nunicipalities presently
operating bus systens which do not conpete wth, or divert
patronage from an existing operating bus system of an included
muni ci pal applicant under Section 99280, shall be provided and
controlled by the Southern California Rapid Transit District, in
conpl ete cooperation and coordination with the Los Angel es County
Transportation Comrission, in its role as the responsible public
agency for providing public transportation systens and facilities
wi thin the region.

LEG SLATI VE | NTENT FOR USE OF FUNDS

99222. The Legislature hereby finds and decl ares that:

(a) It isinthe interest of the State that funds avail abl e
for transit developnent be fully expended to neet the transit
needs that exist in California.

(b) Such funds be expended for physical inprovenent to
i mprove the novenent of transit vehicles, the confort of the

patrons, and the exchange of patrons from one transportation node
to anot her.
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ARTI CLE 3. LOCAL TRANSPORTATI ON FUNDS
ALLOCATI ON DETERM NATI ON

99230. The designated transportation planning agency shall,
from an analysis and evaluation of the total anmount anticipated
to be available in the local transportation fund and the relative
needs of each claimant for the purposes for which the fund is
i ntended, and consistent with the provisions of this chapter,
annual ly determ ne the anmount to be allocated to each cl ai mant.

APPCRTI ONVENT

99231. Al'l operators and city or county governnments wth
responsibility for providing nunicipal services to a given area
collectively may file clainms for only those noneys that represent
that area's apportionnent.

The term "apportionnent” has reference to that proportion of
the total annual revenue anticipated to be received in the fund
that the population of the area bears to the total popul ation of
t he county.

The term "area" neans:

(a) Wth reference to a transit district, the entire area
stated in its enabling | egislation or franchise, excluding cities
therein which have retained the right to join the district at a
later tinme.

(b) Wth reference to a transit devel opnent board, the
entire area stated in its enabling legislation, including the
muni ci palities therein which operated bus systens prior to the
creation of the board and subsequently conveyed such systens to
t he board.

(c) Wth reference to a county governnent, t he
uni ncor porated area of the county.

(d) Wth reference to a city governnent, the corporate area
of the city.

(e) Wth reference to the Gty and County of San Francisco
and the Counties of Al aneda and Contra Costa, the unincorporated
area thereof (and with reference to a city in those counties, the
corporate area of the city) which is outside the area of the
Al ameda- Contra Costa Transit District and which is not receiving
adequate local public transportation services, as determ ned by
t he Met ropol i tan Transportation Conmmi ssi on pur suant to
subdi vi sion (b) of Section 99207.

(f) Wiere a transit district, a transit devel opnent board,
or a county or city, provides public transportation services
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beyond its boundaries, its area, for purposes of this section
shal |l al so include:

(1) All of that area wthin one-half mle of any route
whi ch ext ends beyond its boundari es.

(2) Al of the corporate area of a city to which it
provi des such services pursuant to contract or prior express
authority of the secretary.

The transportation planning agency may rely, in its
determ nati on of popul ations, on estimtes which are used by the
Controller for distributing noney to cities under Section 2107 of
the Streets and H ghways Code and to counties under Section 11005
of the Revenue and Taxation Code, and may contract with the
Department of Finance or other appropriate state agency for an
annual determnation of such population estinates as my be
necessary.

(9) Wth reference to the County of Riverside, the area
within the jurisdiction of the transit operator established by
the joint exercise of powers of one or nore cities and the County
of Riverside. The area within the jurisdiction of the transit
operator shall be as it existed on January 1, 1981, as determ ned
by the Riverside County Transportation Conm ssion.

(h) Wth reference to the County of San Bernardino, the
area within the jurisdiction of the transit operator established
by the joint exercise of powers of one or nore cities, including
the nost populous city, and the County of San Bernardi no. The
area within the jurisdiction of the transit operator shall be as
it existed on January 1, 1985, as determned by the San
Ber nardi no County Transportati on Conmm ssi on.

(1) Wth reference to the County of Mnterey, the area
including the Correctional Training Facility-Soledad even if
annexed by the Gty of Sol edad.

() Wth reference to the County of Del Norte, the area
including the Pelican Bay State Prison, even if annexed by the
Cty of Crescent City.

(k) Wth reference to the County of Inperial, the area
including the Calipatria State Prison, even if annexed by the
City of Calipatria.

(1) Wth reference to the County of Lassen, the area
including the California Correctional Center, even if annexed by
the Gty of Susanville.

Wth reference to the County of Riverside, the area

i ncludi ng the Chuckawal | a Vall ey State Prison, even if annexed by
the Gty of Blythe.
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(n) Wth reference to the County of Inperial, the area
including the California State Prison-Inperial County (South),
even if annexed by either the Cty of El Centro or the Gty of
| mperi al .

(o) Wth reference to the County of Midera, the area
including the Central California Wnen's Facility and the Valley
State Prison for Wnen, even if annexed by the City of
Chowchi | | a.

Amended by Chapter 234 Statutes of 1996 (AB 1997)
Amended by Chapter 1020 Statutes of 1992 (SB 1599)
APPORTI ONVENTS | N UNI NCORPORATED AREAS

99231. 2. Except in the County of Los Angeles, the
transportation planning agency, notw thstanding Section 99231,
may approve the claim filed for an unincorporated area by an
operator which is serving that area pursuant to a contract with
the county, even though the anobunt of the claim exceeds the
apportionment for the area, if the amount is approved by the
county.

APPCORTI ONMVENT RESTRI CTI ON

99232. For counties with a population of 500,000 or nore,
as determ ned by the 1970 federal decennial census, but excluding
counties with nore than 4,500 m|es of maintained county roads as
of 1970, the ampunt representing the apportionnents of the areas
of all operators shall be available solely for clains for Section
99234 purposes and for Article 4 (commencing with Section 99260)
and Article 4.5 (comrencing with Section 99275) purposes, and any
of those noneys not allocated in any year shall be available for
t hose clains in subsequent years.

APPCRTI ONVENT AREA FOR THE SACRAMENTO REG ONAL TRANSI T DI STRI CT

99232. 4. (a) Notwi thstanding Section 99231, and subject to
subdi vision (a) of Section 99232.5, the apportionnent area for
the Sacranmento Regional Transit District includes all of the
i ncor porated and uni ncorporated area of the County of Sacranento,
excluding cities in the county that have retained the right to
join the district at a later tinme. However, the apportionnment
restriction in Section 99232 only applies to the area of the
Sacranmento Regional Transit District described in subdivision (a)
of Section 99231.

(b) (1) The Sacranento Regional Transit District nay file a
claim under Article 8 (comencing with Section 99400), but not
under Article 4 (commencing wth Section 99260), for the
apportionnment not subject to Section 99232 and subdivision (a) of
Section 99232.5.
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(2) The County of Sacranmento nmay also file a claim under
Article 8 (commencing with Section 99400) for the apportionnent
not subject to the restriction in Section 99232. However, a claim
for the purposes of subdivision (a) of Section 99400 shall not be
approved unless it is determned by the Sacranmento Area Counci
of Governments, at a public hearing for which 15 day's notice has
been given pursuant to Section 6061 of the Governnment Code, that
there are no unnet transit needs, as defined in Section 99401.5,
within the area of the Sacranmento Regional Transit District
descri bed under subdivision (a) of Section 99231.

(c) This section shall becone operative on July 1, 1994.
Added by Chapter 250 Statutes of 1993 (SB 578)
APPCORTI ONVENTS | N SACRAMENTO COUNTY

99232.5. (a) Notw thstanding Section 99232, cities within
the County of Sacranento which are outside the activated
boundari es of the Sacranmento Regional Transit District, but which
provide transit service or which contract with the district for
transit service, may also file clainms under Article 8 (comrencing
with Section 99400) if it is determined by the Sacranento Area
Council of Governments, at a public hearing for which 15 days'
noti ce has been given pursuant to Section 6061 of the Governnent
Code, that the transit needs of these cities can be nmet with use
of an anmpbunt | ess than the total apportionment of these cities.

(b) Wth respect to such a city, not |less than 25 percent
of its apportionnment shall be allocated for Article 4 (comencing
w th Section 99260) purposes.

Amended by Chapter 250 Statutes of 1993 (SB 578)
APPCORTI ONMENTS | N SAN DI EGO COUNTY

99232. 6. Not wi t hst andi ng Section 99232, the County of San
Diego may also file claims under Article 8 (conmencing wth
Section 99400) for an unincorporated area not served by the San
Diego Metropolitan Transit Developnment Board or the North San
Di ego County Transit Devel opnent Board if all of the follow ng
conditions are net:

(a) The San Diego Association of Governments, at a public
hearing for which 15 days' notice has been given pursuant to
Section 6061 of the Governnment Code, finds that the transit needs
of that wunincorporated area can be met by using an anount |ess
t han t he apportionment for t hat uni ncor por at ed ar ea.
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(b) The county board of supervisors concurs in that
findi ng.

(c) An equal anount from the apportionnent for the
uni ncorporated area served by the San Diego Metropolitan Transit
Devel opment Board has been clainmed for transit capital projects
that are nmutually agreed upon by the county and San Diego
Metropolitan Transit Devel opnment Board.

A claim for a transit capital proj ect pursuant to
subdivision (c) my be mde by the county or the San D ego
Metropolitan Transit Devel opnment Board, or jointly, as specified
by nmutual agreenent.

PRI ORI TI ES I N ALLOCATI NG FUNDS

99233. Except as provided in Section 99233.11, the fund
shall be allocated by the designated transportation planning
agency for the purposes specified in Sections 99233.1 to 99233.9,
inclusive, in the sequence provided in those sections.

Amrended by Chapter 45, Statutes of 1997 (SB 344)
ADM NI STRATI ON ALLOCATI ONS

99233. 1. There shall be allocated to the county and the
transportation planning agency such sunms as are necessary to
adm ni ster this chapter.

PLANNI NG AND PROGRAMM NG ALLOCATI ONS

99233. 2. (a) Except as provided in subdivisions (b) and
(c), there shall be allocated to the transportation planning
agency, if it is statutorily created, such sums as it nmay
approve, up to 3 percent of annual revenues, for the conduct of
the transportation planning and programm ng process, unless a
greater amount is approved by the director.

(b) (1) In those areas that have a county transportation
commi ssi on created pursuant to Section 130050, up to 1 percent of
annual revenues shall be allocated to the conmmission in Los

Angel es County, and up to 3 percent of the annual revenues shal
be allocated to the commssions in Orange, Riverside, and San
Bernardino Counties for the transportation planning and
programm ng process. O the funds allocated to the comm ssion in
Ri verside County, one-half shall be allocated for planning
studies within the Wstern Riverside County and the Coachella
Val | ey areas, as determ ned by the comm ssion.

(2) In the area of the nulticounty designated
transportation planning agency, as defined in Section 130004, up
to three-fourths of 1 percent of annual revenues, but not nore
than one mllion dollars ($1,000,000) per year, shall be
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allocated by the appropriate entities, proportionately, on or
before each July 1, to the nulticounty designated transportation
pl anni ng agency for the transportation planning and progranmm ng
process. No operator shall grant any funds it receives under this
chapter to the designated nulticounty transportation planning
agency for pur poses of the agency carrying out its
responsibilities wunder Division 12 (commencing wth Section
130000) .

(c) In Ventura County, up to 2 percent of the annual
revenues shall be allocated to the Ventura County Transportation
Conmi ssion for the transportation planning and progranmm ng
process.

Amended by Chapter 1172 Statutes of 1992 (AB 3799)
Ef fective Septenber 29, 1992

PEDESTRI AN AND BI CYCLE ALLOCATI ONS

99233. 3. Two percent of the remaining noney in the fund
shall be made available to counties and cities for facilities
provided for the exclusive use of pedestrians and bicycles,
unl ess the transportation planning agency finds that the noney
could be used to better advantage for the purposes stated in
Article 4 (commencing with Section 99260) and Article 4.5
(comrencing with Section 99275), or for local street and road
purposes in those areas where the noney nay be expended for such
pur poses, in the devel opnment of a bal anced transportation system
O the anmpbunt nade available to a city or county pursuant to this
section, 5 percent thereof nay be expended to suppl enent noneys
from ot her sources to fund bicycle safety education prograns, but
shall not be used to fully fund the salary of any one person.

RAI L PASSENGER SERVI CE

99233. 4. Al'locations shall be nade for rail passenger
service operations and capital inprovenents pursuant to Section
99234.5, 99234.7, or 99234.9.

TRANSI T DEVELOPMENT BOARD AREA ALLOCATI ONS

99233.5. (a) Up to two percent of the remaining noney in
the fund for the areas under the jurisdiction of the transit
devel opment boards created pursuant to Division 11 (commencing
with Section 120000) and Division 11.5 (commencing with Section
125000) shall be allocated for transportation planning pursuant
to Sections 120300 and 125301 to the council of governnents that
is the transportation planning agency for those areas.

(b) (1) Up to 10 percent of the remaining noney for the
area under the jurisdiction of a transit developnent board
created pursuant to Division 11 (comencing with Section 120000)
shall be allocated to the transit devel opnent board to carry out
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its adm nistrative and planni ng powers, duties, and functions and
its construction and acqui sition prograns.

(2) Thereafter, the remaining noney for allocation in that
area shall be allocated by the transportation planning agency to
claimants as directed by the transit devel opnment board.

COMVUNI TY TRANSI T SERVI CE ALLOCATI ONS

99233.7. Up to 5 percent of the remmining noney in the fund
shall be made available to cities, counties, and operators for
claims filed pursuant to Article 4.5 (comrencing with Section
99275) in those areas where clains may not be filed for those
pur poses specified in Article 8 (commencing with Section 99400),
and may be nade available to consolidated transportation service
agenci es, unless the transportation planning agency, or a county
transportation commssion created pursuant to Division 12
commencing with Section 130000), having jurisdiction, finds after
considering the clains pursuant to subdivision (c) of Section
99275.5, that the allocations of noney could be used to better
advantage for the purposes stated in Article 4 (commencing with
Section 99260) in the devel opnent of a balanced transportation
system

The noney may be allocated wi thout respect to Section 99231
and shall not be included in determ ning the apportionnment to a
city or county for purposes of Sections 99233.8 and 99233. 9.

PUBLI C TRANSPORTATI ON AND GRADE SEPARATI ON ALLOCATI ONS

99233. 8. There shall be allocated to operators such nopney
as is approved by the transportation planning agency for clains
presented pursuant to Article 4 (commencing with Section 99260)
of this chapter.

M SCELLANEQUS TRANSPORTATI ON ALLOCATI ONS

99233. 9. There shall be allocated to counties and cities
such noney as is approved by the transportation planning agency
for clains presented pursuant to Article 8 (commencing wth
Section 99400) of this chapter.

SANTA BARBARA COUNTY COMMUNI TY TRANSI T SERVI CE ALLOCATI ONS

99233. 10. Not wi t hstandi ng Section 99233.7, funds nade
available in the County of Santa Barbara for clains filed
pursuant to Article 4.5 (comencing with Section 99275) may be

included in determning the apportionnent to a city, county, or
operator for purposes of Sections 99233.8 and 99233. 9.

STANI SLAUS AREA ASSOCI ATI ON OF GOVERNMENTS TDA FUNDS ALLOCATI ON
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99233.11. Funds nade available to the County of Stanislaus
and the cities in that county shall be allocated in the follow ng
or der:

(a) To the Stanislaus Area Association of CGovernnents, the
County of Stanislaus, and the cities in that county, an anount
deened necessary for the adm nistration of this chapter.

(b) To the Stanislaus Area Association of Governnents, an
anount approved by that association, but not nore than 3 percent
of annual revenues, to conduct the transportation planning and
progranmm ng process, unless a greater anmount is approved by the
director.

(c) To pedestrian and bicycle facilities, not nore that 2
percent of the funds remaining, in accordance wth Section
99233. 3.

(d) To the Stanislaus Area Association of Governnents, an
anount deened necessary for intracity, intercity and
interregional transit services and rail passenger services, when
a claimis filled under Section 99234.9, Article 4 (commencing
with Section 99260), or Article 8 (commencing wth Section
99400), consistent with the cost-sharing criteria approved by the
associ ati on. Apportionnments and allocations from those funds
made by the association to the county and the cities in the
county also shall be in accordance with the cost-sharing criteria
approved by the association.

Added by Chapter 45 Statutes of 1997 (SB 344)

CLAI M5 FOR PEDESTRI AN AND BI CYCLE FACI LI TI ES

99234. (a) Clainms for facilities provided for the
excl usive use of pedestrians and bicycles or for bicycle safety
education prograns shall be filed according to the rules and
regul ati ons adopted by the transportati on planni ng agency.

(b) The noney shall be allocated for the construction,
including related engineering expenses, of +those facilities
pur suant to procedures or criteria established by the
transportation planning agency for the area wthin its
jurisdiction, or for bicycle safety educati on prograns.

(c) The noney nmay be allocated for the maintenance of
bicycling trails which are closed to notorized traffic pursuant
to procedures or criteria established by the transportation
pl anni ng agency for the area within its jurisdiction.

(d) The noney may be allocated wi thout respect to Section
99231 and shall not be included in determ ning the apportionnents
to a city or county for purposes of Sections 99233.7 to 99233.9,
i ncl usive.
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(e) Facilities provided for the use of bicycles may include
projects that serve the needs of commuting bicyclists, including,
but not limted to, new trails serving major transportation
corridors, secure bicycle parking at enploynent centers, park-
and-ride lots, and transit termnals where other funds are
unavai |l abl e.

(f) Notwithstanding any other provision of this section, a
pl anni ng agency established in Title 7.1 (conmencing with Section
66500) of the Governnent Code nmay allocate the noney to the
Associ ation of Bay Area CGovernments for activities required by
Chapter 11 (comrencing with Section 5850) of Division 5 of the
Publ i ¢ Resources Code.

(g) Wthin 30 days after receiving a request for a review
fromany city or county, the transportation planni ng agency shal
review its allocations made pursuant to Section 99233. 3.

(h) In addition to the purposes authorized in this section,
a portion of the ampbunt available to a city or county pursuant to
Section 99233.3 may be allocated to develop a conprehensive
bi cycle and pedestrian facilities plan, wth an enphasis on
bi cycle projects intended to acconmpdate bicycle commuters rather
than recreational bicycle users. An allocation wunder this
subdi vi sion may not be made nore than once every five years.

(i) Up to 20 percent of the anpbunt avail able each year to a
city or county pursuant to Section 99233.3 may be allocated to
restripe class Il bicycle |anes.

Amended by Chapter 619 Statutes of 1997 (SB 506)

Amended by Chapter 272 Statutes of 1993 (AB 301)
Ef fective July 30, 1993

ORANCE COUNTY HI GH OCCUPANCY VEH CLE LANES ALLOCATI ON

99234. 1. Notwi thstanding any other provision of this
article or Article 4 (commencing with Section 99260), the O ange
County Transportation Conm ssion may allocate funds from either
the Orange County Unified Transportation Trust, as defined in
Section 99301.6, or fromthe principal upon which the interest is
accruing to the Departnent of Transportation for construction of
hi gh- occupancy vehicle lanes within freeways in the county. In
t he event high-occupancy vehicle |anes constructed with the funds
are subsequently converted to mxed flow use, the |oca
transportation fund shall be reinbursed through the State
Transportation |nprovenent Program process the anmount of funds
provi ded to the departnent for construction of the | anes pursuant
to this section,

SAN BERNARDI NO, RI VERSI DE, AND LOS ANCGELES JO NT PONERS AGREEMENT
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99234. 5. (a) The Counties of San Bernardino, Riverside
and Los Angeles nay enter into a joint powers agreenent pursuant
to Article 1 (commencing with Section 6500), Chapter 5, Division
7, Title 1, of the Governnment Code, and the joint powers entity
created pursuant to such agreenent shall, in accordance wth
Section 403 of the Rail Passenger Service Act of 1970 (45 U S.C
563), request the National Railroad Passenger Corporation to
institute up to two additional trains a day in each direction
bet ween Los Angel es and San Bernardino to supplenment the present
| evel of service. The joint powers entity nmay request institution
of nmore than two additional trains a day in each direction
bet ween Los Angeles and San Bernardino. Contributions shall be
made from the fund of each of the three counties, as agreed by
them to the joint powers entity, as my be required by the
National Railroad Passenger Corporation to nmeet a reasonable
portion of any |osses associated with such service. The joint
powers entity may request that the additional trains shall be
operated, to the extent practicable, during periods of peak
traffic.

(b) If the funds available wunder this <chapter are
insufficient for purposes of subdivision (a), the board of
supervisors of any one of the three <counties nmy nake
contributions to the joint powers entity fromany funds avail abl e
to it.

PENI NSULA COWUTE SERVI CE:  OPERATI NG CONTRACT EXTENSI ON

99234. 7. (a) The Departnment of Transportation may
negotiate and contract with the appropriate railroad corporation
to provide passenger rail service between the Cty and County of
San Francisco and the Counties of San Mateo and Santa Clara. In
the process of negotiating the contract, the departnment shall
take into consideration the funding available and the |evel of
service as it has been recommended by the Metropolitan
Transportation Comm ssion. Notw thstanding Section 14035 of the
Government Code, the contract shall not extend beyond June 30,
1993. The California Transportati on Conm ssion shall allocate no
funds pursuant to Section 14031.6 of the Governnent Code for this
rail passenger service after the 1992-93 fiscal year. If the
departnment enters into a contract, it shall, on or before July 1,
1992, assign the contract to the Peninsula Corridor Study Joint
Powers Board or to another |ocal or regional agency designated by
the board which is authorized to operate or contract for the
operation of rail passenger service, if the board or designated
agency determines that the rail passenger service shall be
cont i nued. The departnment shall assign its operating subsidies
for the 1992-93 fiscal year for that service to the board or that
desi gnat ed agency. Wthin the area of jurisdiction of the board,
the board or that designated agency may acquire from the
department all property owned or |eased by the department for
that rail passenger service, including, but not I|imted to,
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stations, facilities, equipnent, and rights-of-way, and this
transfer shall be consistent with the process defined in Section
160006. The California Transportation Conmm ssion shall not
allocate state funds to purchase the San Francisco Peninsula
commuter rail service right-of-way unless a |ocal agency assunes
operation and control of the commuter rail service on or before
June 30, 1993. This section does not prohibit the conmm ssion
from making a nmultiyear funding conmtnment to purchase the right-
of -way subject to that assunption of operation and control
occurring on or before that date.

(b) Notw thstanding subdivision (a), a transit district or
county may negotiate and contract with the appropriate railroad
corporation to provide passenger rail service which is to be
primarily operated within its jurisdiction. Adj acent transit
districts or counties may jointly negotiate and contract with the
appropriate railroad corporation to provide passenger rai
service which is to be primarily operated wthin their
jurisdictions.

RAI L PASSENCGER SERVI CE PRQJECTS

99234. 9. Any  county, city, county transportation
commi ssion, or operator may file clains with the transportation
pl anni ng agency for rail passenger service operation expenditures
and capital inprovenent expenditures, including construction and
mai nt enance of internodal transportation facilities. These funds
may be used as the entity's required contribution toward the cost
of providing these services or capital inprovenents.

Amended by Chapter 209 Statutes of 1993 (AB 1188)
ALLOCATI ON | NSTRUCTI ONS

99235. Upon having determned the allocation of each
claimant on the fund, the transportation planning agency shall
convey such information to each claimnt and the county auditor,
together with one allocation instruction for each claimnt
advising the auditor as to the time and the nature of paynent.

Such instructions may call for a single paynent, for paynent
as noneys becone available, or for paynment by installnents
nmonthly, quarterly, or otherwise. The allocation and instruction
may be rescinded and revised by the transportation planning
agency only under one of the follow ng circunstances:

(a) An appeal has been filed.
(b) The claimant is found to be spending, or unless

enjoined to be about to spend, nobneys otherwise than in
accordance with the terns of the allocation.
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(c) An adjustnment is proved to be necessary to reconcile
the estimates on which the allocation was based with the actua
figures when these are avail abl e.

(d) The financial needs of the claimant differ from those
at the time of the allocation due to changed circunstances.

PRQIECTS CALLI NG FOR CHANCE | N PASSENGER TRAI' N STATI ONS OR
LOADI NG PLATFORMS USED BY NATI ONAL RAI LROAD PASSENGER CORPCRATI ON

99236. No funds fromthe fund shall be budgeted, all ocated,
or expended for any project which calls for any change in
passenger train stations or Jloading platfornms used by the
Nati onal Railroad Passenger Corporation unless the change has
been submitted to the National Railroad Passenger Corporation for
review and conmment which may include a reconmmendation for a
nodi fication in the change. If the agency submtting the change
el ects not to accept the recomendation of the National Railroad
Passenger Corporation, it shall submt the matter to the Director
who shall determ ne whether the disputed reconmmendation for a
nodi fication in the change shall be foll owed by the agency.

SOCI AL SERVI CES TRANSPORTATI ON ADVI SORY COUNCI L

99238. Each transportation planning agency shall provide
for the establishnent of a social services transportation
advi sory council for each county, or counties operating under a
joint powers agreenent, which is not subject to the apportionnent
restriction established in Section 99232,

(a) The social services transportation advisory council
shal | consist of the foll ow ng nenbers:

(1) One representative of potential transit users who is 60
years of age or ol der.

(2) One representative of potential transit users who is
handi capped.

(3) Two representatives of the local social service
providers for seniors, including one representative of a socia
service transportation provider, if one exists.

(4) Two representatives of |ocal social service providers
for the handi capped, including one representative of a social
service transportation provider, if one exists.

(5) One representative of a local social service provider
for persons of |limted neans.

(6) Two representatives from the Iocal consolidated
transportation service agency, designated pursuant to subdivision
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(a) of Section 15975 of the Governnment Code, if one exists,
i ncludi ng one representative froman operator, if one exists.

(7) The transportation planning agency nmay appoint
addi tional nenbers in accordance with the procedure prescribed in
subdi vi sion (b).

(b) Menbers of the social services transportation advisory
council shall be appointed by the transportation planning agency
which shall recruit candidates for appointnent from a broad
representation  of soci al service and transit provi ders
representing the elderly, the handi capped, and persons of limted
means. I n appointing council menbers the transportation planning

agency shall strive to attain geographic and mnority
representati on anong council nmenbers. O the initial appointnents
to the council, one-third of them shall be for a one-year term

one-third shall be for a two-year term and one-third shall be
for a three-year term Subsequent to the initial appointnent, the
term of appointnent shall be for three years, which may be
renewed for an additional three-year term The transportation
pl anning agency nmay, at its discretion, del egate its
responsibilities for appointnment pursuant to this subdivision to
t he board of supervisors.

(c) The social service transportation advisory counci
shal |l have the follow ng responsibilities:

(1) Annually participate in the identification of transit
needs in the jurisdiction, including unmet transit needs that may
exist within the jurisdiction of the council and that may be
reasonable to neet by establishing or contracting for new public
transportation or specialized transportation services or by
expandi ng exi sting services.

(2) Annually review and recomend action by the
transportation planning agency for the area wthin the
jurisdiction of the council which finds by resolution, that (A
there are no unnet transit needs, (B) there are no unnmet transit
needs that are reasonable to neet, or (C) there are unnmet transit
needs, including needs that are reasonable to neet.

(3) Advise the transportation planning agency on any other
maj or transit i ssues, i ncl udi ng t he coordi nation and
consolidation of specialized transportation services.

(d) It is the intent of the Legislature that duplicative
advi sory councils shall not be established where transit advisory
councils currently exist and that those existing advisory
councils shall, instead, becone part of the social services
transportation advisory council and shall assune any new
responsi bilities pursuant to this section.

Cl TI ZEN PARTI ClI PATI ON PROCESS
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99238. 5. (a) The transportation planning agency shal
ensure the establishnent and inplenentation of a citizen
partici pation process appropriate for each county, or counties if
operating under a joint powers agreenment, utilizing the socia

services transportation advisory council as a nechanism to
solicit the input of transit dependent and transit disadvantaged
persons, including the elderly, handicapped, and persons of
limted means. The process shall include provisions for at |east
one public hearing in the jurisdiction represented by the soci al
services transportation advisory council. Hearings shall be
scheduled to ensure broad community participation and, if

possi bl e, the location of the hearings shall be rotated anong the
various comunities within the advisory council's jurisdiction

Notice of the hearing, including the date, place, and specific
pur pose of the hearing shall be given at |east 30 days in advance
through publication in a newspaper of general circulation. The
transportation planning agency shall also send witten
notification to those persons and organizations which have
i ndicated, through its citizen participation or any other source
of information, an interest in the subject of the hearing.

(b) I'n addition to public hearings, the transportation
pl anni ng agency shal |l consi der other methods of obtaining public
feedback on public transportation needs. Those nethods nmay
i nclude, but are not limted to, tel econferencing,
guestionnaires, tel ecanvassing and electronic mail.

Amended by Chapter 877 Statutes of 1998 (AB 2132)
RULES AND REGULATI ONS OF DEPARTMENT

99241. (a) Except for allocations made for purposes of
Section 99234 and subdivision (a) of Section 99400, which shal
be subject to the rules and regulations adopted by the
transportation planning agency, all matters necessary and
convenient to the inplenentation of this chapter shall be subject
to rules and regul ations, consistent with statute, adopted by the
department, with the advice and consent of the comm ssion, and
those rul es and regul ations nmay be revised fromtine to tine.

(b) The rules and regul ations shall specify the procedures
by which evaluation and review by the transportation planning
agency of public transportation clains shall be acconplished, and
shall require subm ssion of correspondi ng budgets or financial
plans, certified financial statenents, and other information
required in connection therewith. The rules and regul ati ons shal
provide for the orderly and periodic distribution of noneys in

the fund so that the areas served by the operator wll be
provi ded public transportation services on a continuing basis and
so that there will be an orderly inprovenment and naintenance of

the system of the operator. The rules and regulations shall
provide for the approval of sufficient noneys from the fund to

-45-



acconplish the intent of the Legislature as expressed in the
findings and declarations in Section 99220.

(c) The rules and regulations nmay require that the
transportation planning agency, in reviewng clains, give due
consideration to the level of the operator's passenger fares and
charges, the efficiency of the operator's operations and
operating policies and practices, the extent to which the
operator is neeting the transportati on needs of the area served,
and the extent to which the operator is making full use of other
avai l abl e revenues and funds, including federal transportation
grants.

(d) The Controller shall annually review the rules and
regul ati ons adopted by the departnment with respect to reporting
and auditing procedures and shall make witten recomendations
for revisions to the departnment. After consultation with the
Controller, the director shall undertake to anmend the rules and
regul ations in accordance with the recomendati ons.

(e) Rul es and regul ati ons adopted by the departnment wth
respect to reporting and auditing procedures shall apply to all
expenditures of funds all ocated pursuant to this chapter.

This section shall becone operative on July 1, 1987.
PRI OR RULES AND REGULATI ONS OF SECRETARY

99241.5. Al rules and regul ati ons adopted by the Secretary
of the Business, Transportation and Housing Agency pursuant to
Section 99241, as it read prior to its anendnent by the act
adding this section, and in effect on January 1, 1985, shall
remain in effect and shall be fully enforceable unless and until
anended or repeal ed by the departnent.

SETTLEMENT OF DI SAGREEMENTS

99242. In the event that a claimant is not satisfied with
his approved claim or other action taken by the transportation
pl anni ng agency, a notification with supporting docunentation nmay
be filed with the secretary, who shall conduct an investigation
and eval uation of the disagreenent between the claimant and the
transportation planning agency. The secretary shall notify the
involved parties of his findings, which shall be a final
settl enent of the issue.
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UNI FORM SYSTEM OF ACCOUNTS AND RECORDS

99243. (a) The Controller, in cooperation wth the
departnment and the operators, shall design and adopt a uniform
system of accounts and records, from which the operators shall
prepare and submt annual reports of their operation to the
transportation planning agencies having jurisdiction over them
and to the Controller within 90 days of the end of the fisca
year. The report shall specify (1) the anount of revenue
generated from each source and its application for the prior
fiscal year, and (2) the data necessary to determ ne which
section, wth respect to Sections 99268.1, 99268.2, 99268. 3,
99268. 4, 99268.5, and 99268.9, the operator is required to be in
conpliance with in order to be eligible for funds under this
article.

(b) As a supplenent to the annual report prepared pursuant
to subdivision (a), each operator shall include an estimte of
t he anmount of revenues to be generated from each source and its
proposed application for the next fiscal year, and a report on
the extent to which it has contracted with the Prison Industry
Authority, including the nature and dollar anounts of al
contracts entered into during the reporting period and proposed
for the next reporting period.

(c) The Controller shall instruct the county auditor to
wi t hhol d paynents from the fund to any operator that has not
submtted its annual report to the Controller within the tine
speci fied by subdivision (a).

(d) In establishing the uniform system of accounts and
records, the Controller shall include the data required by the
United States Departnent of Transportation, and the departnent.

(e) Notw t hstanding any other Ilaw or any regulation,
including any California Code of Regulations provision, the Cty
of South Lake Tahoe and the City of Huntington Beach may sel ect,
for purposes of this chapter, on a one-tinme basis, a fiscal year
t hat does not end on June 30. After the city has sent a witten
notice to the Secretary of the Business, Transportation and
Housi ng Agency and the Controller that the city has selected a
fiscal year other than one ending on June 30, the fiscal year
selected by the city shall be its fiscal year for all reports
required by the state under this chapter.

Amended by Chapter 939 Statutes of 1994 (SB 1393)
STATE CONTROLLER S ANNUAL REPCRT

99243. 5. On the basis of data in the annual reports
submi tted pursuant to Section 99243 and the information submtted

pursuant to Section 99406 to the Controller, the Controller shal
submt, wthin three nonths of receiving such data and
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information, an annual report to the Legislature on the revenues
avai | abl e and expendi tures made under this chapter.

The Controller shall take such steps as he deens necessary
to insure that such data and information submtted are adequate
and accurat e.

RECOMVENDATI ONS FOR PRCDUCTI VI TY | MPROVEMENTS OF OPERATCRS

99244. Each transportation planning agency shall annually
i dentify, anal yze, and recommend pot enti al productivity
i mprovenents which could lower the operating costs of those
operators who operate at Ileast 50 percent of their vehicle
service mles, as defined in subdivision (i) of Section 99247,
within the area under its jurisdiction. However, where a transit
devel opnent board created pursuant to Division 11 (conmencing
with Section 120000) or a county transportation comm ssion
exi sts, the board or conmm ssion, as the case may be, shall have
the responsibility of the transportation planning agency wth

respect to pot enti al productivity i nprovenents. The
recommendations for inprovenents and productivity shall i nclude,
but not be Ilimted to, those recommendations related to

productivity nade in the performance audit conducted pursuant to
Section 99246.

A conmttee for the purpose of providing advice on
productivity inprovenents may be fornmed by the responsible
entity. The nenbership of this conmttee shall consist of
representatives from the managemnent of t he oper at or s,
organi zati ons of enployees of the operators, and users of the
transportation services of the operators located within the area
under the jurisdiction of the responsible entity.

Prior to determning the allocation to an operator for the
next fiscal year, the responsible entity shall review and
evaluate the efforts nade by the operator to inplenment such
recommended i nprovenents.

If the responsible entity determ nes that the operator has
not nmade a reasonable effort to inplenment the recomrended
i nprovenents, the responsible entity shall not approve the
allocation to the operator for the support of 1its public
transportation system for the next fiscal year which exceeds the
allocation to the operator for such purposes for the current
fiscal year.

ANNUAL FI SCAL AUDI T OF ALL CLAI MANTS

99245, Each transportation planning agency, transit
devel opnent board created pursuant to Division 11 (commencing
with Section 120000), and county transportation comm ssion shal
be responsible to ensure that all claimants to whom it directs
the allocation of funds pursuant to this chapter shall subnmt to
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it an annual certified fiscal audit conducted by an entity other
than the cl ai mant.

A report on the audit shall be submtted to the
transportation planning agency, transit devel opnment board, county
transportation commssion, and to the Controller wthin 180 days
after the end of the fiscal year. However, the responsible entity
may grant an extension of up to 90 days as it deens necessary.
The report shall include a certification that the funds all ocated
to the claimant pursuant to this chapter were expended in
conformance with applicable laws and rules and regulations.
Except for the first report, the report shall also include the
audited amounts for the fiscal year prior to the fiscal year
audi t ed.

EXPANDED ANNUAL FI SCAL AUDI T

99245. 2. (a) A transit district or other provider of
public transportation services subject to an audit pursuant to
Section 99245, that receives funds from ot her sources which al so
require a fiscal audit, may expand the scope of its audit
performed pursuant to Section 99245 to include the conditions and
pur poses of those other funds.

(b) A transportation planning agency, transit devel opnent
board, county transportation comm ssion, air quality nanagenent
district, air pollution control district, or local transportation
authority shall not require any additional fiscal audit of an
entity if that entity has conpl eted an expanded audit pursuant to
subdivision (a) that enconpasses the scope, tine period, and
funding condition of the agency providing funding.

Added by Chapter 388 Statutes of 1992 (AB 2312)
PERFORMANCE AUDI TS OF PLANNI NG ENTI TI ES AND OPERATORS

99246. (a) The transportation planning agency shal
designate entities other than itself, a county transportation
commi ssion, a transit devel opnent board, or an operator to make a
performance audit of its activities and the activities of each
operator to whom it allocates funds. The transportation pl anning
agency shall consult with the entity to be audited prior to
designating the entity to make the performnce audit.

Where a transit devel opnent board created pursuant to
Division 11 (conmmencing wth Section 120000) or a county
transportation conm ssion exists, the board or comm ssion, as the
case may be, shall designate entities other than itself, a
transportation planning agency, or an operator to nmake a
performance audit of its activities and those of operators
| ocated in the area under its jurisdiction to whomit directs the
all ocation of funds. The board or comm ssion shall consult wth
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the entity to be audited prior to designating the entity to nmake
the performance audit.

(b) The performance audit shall evaluate the efficiency,
effecti veness, and econony of the operation of the entity being
audi ted and shall be conducted in accordance with the efficiency,

econony, and program results portions of the Comptrol |l er
General's "Standards for Audit of Governnental Organizations,
Progranms, Activities, and Functions." Performance audits shal

be conducted triennially pursuant to a schedule established by
the transportati on planning agency, transit devel opnent board, or
county transportation conmm ssion having jurisdiction over the
oper at or.

(c) The performance audit of the transportation planning
agency, county transportation conmm ssion, or transit devel opnent
board shall be submtted to the director. The transportation
pl anni ng agency, county transportation comm ssion, or transit
devel opment board, as the case may be, shall certify in witing
to the director that the performance audit of operators | ocated
in the area under its jurisdiction has been conpl eted.

(d) Wth respect to an operator providing public
transportation services, the performance audit shall include, but
not be limted to, a verification of the operator's operating
cost per passenger, operating cost per vehicle service hour,
passengers per vehicle service hour, passengers per vehicle
service mle, and vehicle service hours per enployee, as defined
in Section 99247. The performance audit shall include, but not be
l[imted to, consideration of the needs and types of passengers
being served and the enploynent of part-tine drivers and the
contracting with common carriers of persons operating under a
franchise or license to provide services during peak hours, as
defined in subdivision (a) of Section 99260. 2.

The performance audit may include performance eval uations
both for the entire system and for the system excl uding special,
new, or expanded  services instituted to test public
transportation service growth potential.

PERFORMANCE MEASURE DEFI NI TI ONS

99247. For purposes of Section 99246, and as used el sewhere
inthis article:

(a) "Operating cost” means all costs in the operating
expense object classes exclusive of the costs in the depreciation
and anortization expense object class of the uniform system of
accounts and records adopted by the Controller pursuant to
Section 99243, and exclusive of all subsidies for conmuter rai
services operated wunder the jurisdiction of the Interstate
Commer ce Conmi ssion and of all direct costs for providing charter
services, and exclusive of all vehicle | ease costs.
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(b) "Operating cost per passenger” neans the operating cost
di vided by the total passengers.

(c) "Operating cost per vehicle service hour" neans the
operating cost divided by the vehicle service hours.

(d) "Passengers per vehicle service hour”™ neans the tota
passengers divided by the vehicle service hours.

(e) "Passengers per vehicle service mle" neans the tota
passengers divided by the vehicle service mles.

(1) "Total passengers” neans the nunber of boarding
passengers, whether revenue producing or not, carried by the
public transportation system

(g) "Transit vehicle" nmeans a vehicle, including, but not
l[imted to, one operated on rails or tracks, which is used for
public transportation services funded, in whole or in part, under
this chapter.

(h) "Vehicle service hours" neans the total number of hours
that each transit vehicle is in revenue service, including
| ayover tinme.

(i) "Vehicle service nmles" neans the total nunmber of nmiles
that each transit vehicle is in revenue service.

(j) "Vehicle service hours per enployee" neans the vehicle
service hours divided by the nunber of enployees enployed in
connection with the public transportation system based on the
assunption that 2,000 person-hours of work in one year constitute
one enployee. The count of enployees shall also include those
i ndi vidual s enpl oyed by the operator which provide services to
the agency of the operator responsible for the operation of the
public transportation system even though not enployed in that
agency.

TRANSM TTAL OF PERFORVANCE AUDI T

99248. No operator is eligible to receive an allocation
under this chapter for any fiscal year until the transmttal of
reports of its performance audit to the entity which determ nes
the allocation to the operator and the transportation planning
agency for the three-year period ending one year prior to the
beginning of the fiscal year of the proposed allocation. The
transportation planni ng agency, county transportati on conm ssion,
or transit devel opnment board, as the case may be, shall nake the
reports available to interested parties.

In conformance with Section 99246, and prior to Septenber 1
of each fiscal year, the transportation planning agency, county
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transportation commssion, or netropolitan transit devel opnent
board, as the case may be, shall provide to the director and
Controller a schedule of performance audits to be submtted
during that fiscal year and a list of all operators or claimnts
who operated or commenced operations during the prior fiscal
year .

COST OF PERFORMANCE AUDI TS

99249. The cost of nmaking the performance audits my be
deened an administrative cost of the transportation planning
agenci es for purpose of Section 99233.1. However, the Legislature
encourages the wuse of funds nmade available by the federal
governnent to support such purposes.

CHARTER SERVI CE

99250. (a) Al'l charter bus services authorized to be
performed by a public transportation system receiving funding
under this chapter shall contribute financially to the reduction
of deficits incurred in the operation of schedul ed route service.
In addition, the charter bus service shall not interfere with
regularly scheduled service to the public or conpete unfairly
with private operators where private operators are willing and
able to provide charter bus service.

(b) Except as provided in subdivision (d), charter bus
service rates and mninmunms shall be established which are either
of the follow ng:

(1) At least equal to the average of the three | owest
current rates charged by private charter bus carriers actually
operating charters originating in the sane service area of the
public transportation systemduring the prior year.

(2) At least equal to the fully allocated cost of each
charter operated. Fully allocated costs are those costs as
approved by the federal Urban Mass Transportation Adm nistrator
pursuant to Section 604.18 of Title 49 of the Code of Federal
Regul ations. Al terns and conditions, in addition to the base
rate, shall be at |east equal to the average of the three | owest
current rates charged by private charter bus carriers actually
operating a charter originating in the same service area of the
public transportation systemduring the prior year.

(c) Al charter bus service rates shall be reviewed and
adjusted not less than semiannually to reflect variations in
actual and assuned costs, as well as private charter bus carrier
rates.

(d) If the operator of a public transportation system

determnes that there is a public need that cannot otherw se be
net, the operator nmay provide charter bus services to charitable
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or public service organizations at direct cost, not to exceed ten
t housand dollars ($10,000) or a total of 40 charter buses per
year, whichever occurs first.

(e) This section does not apply to charter bus services
which are incidental to the holding of the Aynpic Ganes in Los
Angel es during the period of May 1, 1984, to Septenber 30, 1984,
if the public transportation system establishes charter bus rates
for those services which are sufficient to pay all fully
all ocated costs related to those services, which are at |east
equal to the average of the |lowest rates charged by the three
| argest private charter party carriers operating simlar service
within Los Angeles County, and which contribute financially to
the reduction of deficits incurred by the systemin the operation
of schedul ed route service.

NEW TRANSI T SERVI CES COST COMPARI SON ANALYSI S

99250. 5 (a) (1) At any publicly noticed neeting of the
governing body of an operator, a representative of a private
transportation service provider my request the operator to
perform a cost conparison analysis of public transit service
provided by vehicles equipped with rubber tires before the
governing body acts on a route restructuring or service addition
under consideration. The operator may agree to perform a cost
conparison analysis pursuant to this section or alternatively,
may so agree on the condition that the private transportation
service provider that requested the cost conparison analysis
agrees to pay the operator's actual cost of conducting the

analysis. |If the operator agrees to performthe cost conparison
anal ysis, the private transportation service provider requesting
the cost conparison analysis shall supply any information

necessary and rel evant to conplete the anal ysis.

(2) Nothing in this section shall be construed to require

operators to perform a cost conparison analysis. At its sole
di scretion, the operator's governing body nay elect not to
perform a cost conparison analysis. However, if the governing

body determines not to perform a cost conparison analysis, it
shall specify the reasons for that determnation in a resolution
adopted at a publicly noticed neeting.

(b) For purposes of this section, the following terns have
t he foll ow ng neani ngs:

(1) "Cost conparison analysis" nmeans a study of the route
restructuring or service addition under consideration by the
operator, that conpares the cost to the operator of directly
provi di ng those services conpared to the cost to the operator of
procuring those services fromprivate entities. The study shall
utilize a full cost allocation nethod that is consistent wth
general ly accepted cost allocation principles.
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(2) "Route restructuring” neans a permanent change in
routing that decreases or increases the total nunber of daily
transit revenue service mles or hours by 25 percent or nore.

(3) "Service addition" nmeans an increase in the total
nunber of daily transit revenue service mles or hours on an
exi sting route by 50 percent or nore.

(c) If the governing body perfornms a cost conparison
anal ysis pursuant to this section, the results of the analysis
shall be fully disclosed at a publicly noticed neeting.

(d) This section does not apply to an operator in a county
with less than 300,000 population or who operates |less than 10
buses.

(e) The operator may adopt appropriate procedures to
i npl enent the purposes of this section.

Added by Chapter 722 Statutes of 1995 (AB 1108)
CALI FORNI A HI GHWAY PATRCOL CERTI FI CATI ON

99251. No claim submtted by an operator pursuant to this
chapter shall be approved unless it 1is acconpanied by a
certification conpleted within the last 13 nonths from the
Departnment of the California H ghway Patrol indicating that the
operator is in conpliance with Section 1808.1 of the Vehicle
Code. The certification may be issued following a term nal
i nspection, or a term nal reinspection conducted within 60 days
thereafter, by the Department of the California H ghway Patrol
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ARTI CLE 4. CLAI M5 FOR FUNDS
CLAI MS FOR PUBLI C TRANSPORTATI ON;, GRADE SEPARATI ON

99260. dCains may be filed with the transportation planni ng
agency by operators wunder this article for the follow ng
pur poses:

(a) The support of public transportation systens.

(b) Adto public transportation research and denonstration
proj ects.

(c) Contributions for the construction of grade separation
projects specified in Section 99318. 3.

CLAI M5 FOR PEAK- HOUR SERVI CE; RAIL TI CKET PURCHASES

99260. 2. (a) dainms may be filed with the transportation
pl anni ng agency by operators to contract with common carriers of
persons operating under a franchise or license to provide
transportation services during peak hours.

"Peak hours" nmeans the period of time during a day which
have a clearly greater-than-average | evel of patronage, typically
the two periods of tine which reflect the influx of hone work and
wor k home patronage on a transportation system

(b) Claims may be filed with the transportation planning
agency by a transit district to make bul k purchases of passenger
tickets for passenger rail services, if it is authorized to nake
such purchases by its enabling |egislation.

CLAI M5 FOR RAI LROAD CORPORATI ON

99260. 5. (a) Claims may also be filed wth the
transportation planning agency by a city and county or a transit
district under this article for paynents to be nade to a railroad
corporation subject to the jurisdiction of the Public Utilities
Comm ssion and engaged in the transportation of persons, as
defined in Section 208, for operating losses incurred in such
transportation of persons between points wthin the city and
county or the district, as the case may be, and for that portion
of the operating losses incurred in such transportation of
persons in the city and county or the district, as the case may
be, whose origin or destination, or both, are outside the city
and county or district.

(b) A city and county or a transit district receiving funds

under a claimfiled pursuant to subdivision (a) shall use those
funds for the purposes specified in that subdivision.
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CLAI M5 FOR RAI L PASSENGER SERVI CE

99260. 6. Public agencies authorized to file clains pursuant
to Section 99234.9 may file clains under this article.

CLAI M5 FOR SEPARATE SERVI CE TO ELDERLY AND HANDI CAPPED PERSONS BY
JO NT PONERS AGENCY MEMBERS

99260. 7. In order to provide, or to contract to provide,
transportation services using vehicles for the exclusive use of
el derly or handi capped persons, a city or a county which is
contributing funds it is eligible to receive under this article
to a joint powers agency of which it is a nenber to operate a
public transportation system nay also file a claim under this
article and may also file claimfor funds nmade avail abl e pursuant
to Section 99313.

TRANSPORTATI ON PLANNI NG AGENCY REGULATI ONS

99261. The transportation planning agency nay adopt rules
and regul ations supplenental to and consistent with, those of the
departnment to further delineate procedures for the subm ssion of
such clainms and stating criteria by which they wll be analyzed
and eval uat ed.

The criteria may include a statenment of intent to disallow
any portion of an operator's claim which calls for noneys to
finance unreasonable or arbitrary increases in executive |eve
sal aries based on consideration of executive level salaries in
ot her public agencies and in the public transportation industry,
both nationally and within the state.

To the extent necessary to perform its duties under this
article, the transportation planning agency has full access to
t he books, records, and accounts of clai mant operators.

SAN DI EGO MIDB REGULATI ONS

99261. 5. The San Diego Metropolitan Transit Devel opnent
Board shall adopt rules and regulations for its area of
jurisdiction.

The transportation planning agency may include in its rules
and regulations any rule and regulation of the transit
devel opnment boar d.

PUBLI C TRANSPORTATI ON SYSTEM CLAI M5

99262. Cdains for public transportation systens may incl ude
clainms for noney for all purposes necessary and convenient to the
devel opnment and operation of the system including planning and
contributions to the transportation planning process, acquisition
of real property, construction of facilities and buildings,

-56-



purchase and replacenment of vehicles (including those usable by
handi capped persons), and system operation, maintenance, and
repair, paynent for any of which purposes may take the form of
direct expenditures or paynent of principal and interest on
equi pnment trust certificates, bonded or other indebtedness, or
any anounts in acconplishnment of a defeasance of any outstanding
revenue bond indenture.

PAYMENT OF PRI NCI PAL AND | NTEREST ON BONDS OF APPLI CANT

99263. An approved claim may include an anmpbunt to pay the
principal and interest on bonds of the applicant for a public
transportation system

This section shall not be construed as an authorization to
any applicant to pledge revenues received fromthe county's | ocal
transportation fund, unless approved by the voters of the county
under Article 7 (commencing with Section 99320) of this chapter.

STAFFI NG ON VEHI CLES

99264. An operator shall not be eligible for allocation
under this article if it routinely staffs with two or nore
persons a vehicle for public transportation purposes designed to
be operated by one person.

SUBSTANTI ATI ON OF CHANGES | N BUDGET

99266. No noneys nmay be allocated to an operator whose
claim includes funds for an increase in operating budget in
excess of 15 percent above the preceding year or substanti al
increase or decrease in scope of operations or capital budget
provisions for major new fixed facilities, unless the operator's
claim is acconpanied by statenents, reports, and such other
supporting data as nay be reasonably required to substantiate
such change.

TRANSFER OF OPERATOR S CAPI TAL ASSETS

99267. If an operator ceases operations, any capital
acquisitions made by that operator from funds allocated to it
pursuant to this article my be transferred to any claimant to
provi de transportation services under this chapter

50- PERCENT EXPENDI TURE LI M TATI ON

99268. The expenditure of the funds received under this
article by an operator may in no year exceed 50 percent of the
anount required to neet operating, maintenance, and capital and
debt service requirenments of the system after deduction therefrom
of approved federal grants estinated to be received and funds
estimated to be allocated pursuant to Section 99314.5.
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Notwi thstanding the 50-percent Ilimtation, the anount
budgeted for capital requirenments in any year or other period up
to five years, less the anmount of federal and other state funds
granted or approved therefore, nmay be allocated and expended for
capital inprovenents to a grade-separated nmass transit system if
construction of such facilities has been found to be not
inconsistent with the regional transportation plan of the
transportation planning agency. Wthin such five-year period, the
transportation planning agency may order the anount of the
allocation in any year to be set aside and accunulated for
acconpl i shnent of the particul ar project.

EXPENDI TURE LI M TATI ON APPLI ED TO OLDER OPERATORS

99268. 1. Commencing with clainms for the 1980-81 fiscal
year, an operator that was in conpliance with Section 99268
during the 1978-79 fiscal year in order to be eligible for funds
under this article shall be eligible for such funds in any fiscal
year, if it remains in conpliance with that section during the
fiscal year. The determ nation of conpliance for any fiscal year
shall be made in the sane manner as the determ nation was nade
for the 1978-79 fiscal year, except for the exenption provided
under Section 99267.5. An allowance for depreciation shall be
made in the sane manner as provided in the 1978-79 fiscal year.

For purposes of this section, an operator granted a waiver
from the requirenents of Section 99268 pursuant to Section
99268.8, as it read on January 1, 1979, shall not be deened in
conpliance with that section

ALTERNATI VE REVENUE RATI OS FOR OLDER OPERATORS

99268.2. (a) In the case of an operator required to be in
conpliance with Section 99268 under Section 99268.1, the operator
may be all ocated additional funds that could not be allocated to
it because of such requirenents, if it naintains, for the fisca
year, a ratio of fare revenues to operating cost, as defined by
subdi vision (a) of Section 99247, at l|least equal (1) to one-fifth
if serving an wurbanized area or to one-tenth if serving a
nonur bani zed area or (2) to the ratio it had during the 1978-79
fiscal year, whichever is greater.

(b) In addition, such an operator having a ratio of the sum
of fare revenues and | ocal support to operating cost greater than
one-fifth if serving an urbani zed area, or one-tenth if serving a
nonur bani zed area, during the 1978-79 fiscal year shall, at
| east, maintain that ratio in order to be eligible for additional
funds pursuant to this section.

REVENUE RATI OS FOR NEVER URBANI ZED AREA OPERATORS

99268.3. (a) In the case of an operator which is serving
an urbanized area, and which was eligible for funds under this
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article during the 1978-79 fiscal year even though not required
to be in conpliance with Section 99268 or which comenced
operation after that fiscal year, the operator shall be eligible
for such funds in any fiscal year, commencing with clains for the
1980-81 fiscal year, if it maintains, for the fiscal year, a
ratio of fare revenues to operating cost, as defined by
subdi vision (a) of Section 99247, at |east equal to one-fifth or
to the ratio it had during the 1978-79 fiscal year, whichever is
greater.

(b) In addition, such an operator having a ratio of the sum
of fare revenues and | ocal support to operating cost greater than
one-fifth during the 1978-79 fiscal year shall, at |east,
mai ntain that ratio in order to be eligible for funds under this
article.

(c) In the case of an operator serving an urbanized area
and which was in operation during the 1978-79 fiscal year even
t hough not then eligible for funds under this article, but which
has since becone eligible for such funds, the operator shall be
eligible for such funds in any fiscal year, commencing wth the
1980-81 fiscal year, if it conplies with either of the foll ow ng:

(1) The requirenents of Section 99268.
(2) The requirenents of subdivisions (a) and (b).
REVENUE RATI OS FOR NEWER NONURBANI ZED AREA OPERATORS

99268.4. (a) In the case of an operator which is serving a
nonur bani zed area, and which was eligible for funds under this
article during the 1978-79 fiscal year even though not required
to be in conpliance with Section 99268 or which comenced
operation after that fiscal year, the operator shall be eligible
for such funds in any fiscal year, comrencing with clainms for the
1980-81 fiscal vyear, if it maintains, for the fiscal year, a
ratio of fare revenues to operating cost, as defined by
subdi vision (a) of Section 99247, at |east equal to one-tenth or
to the ratio it had during the 1978-79 fiscal year, whichever is
greater.

(b) In addition, such an operator having a ratio of the sum
of fare revenues and | ocal support to operating cost greater than
one-tenth during the 1978-79 fiscal year shall, at |east,
mai ntain that ratio in order to be eligible for funds under this
article.

FARE RATI O REQU REMENT FOR EXCLUSIVE SERVICES TO ELDERLY AND
HANDI CAPPED PERSONS

99268.5. (a) Comrencing with clainms for the 1980-81 fi scal

year, no funds shall be allocated under this article in any
fiscal year to an operator providing services using vehicles for
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t he exclusive use of elderly and handi capped persons, unless the
operator maintains, for the fiscal year, a ratio of fare revenues
to operating cost, as defined by subdivision (a) of Section
99247, for those services at least equal to one-tenth or to the
ratio it had for those services during the 1978-79 fiscal year
whi chever is greater.

(b) Not wi t hst andi ng subdivision (a), an operator which
provi des both exclusive transportation services for elderly and
handi capped persons and regular scheduled public transportation
services may be allocated funds wunder this article for the
exclusive service if the conbined services qualify under Section
99268.1, 99268.2, 99268.3, or 99268.4, as the case may be, and
the ratio of fare revenues to operating cost for the conbined
service shall not be less than the ratio required in order to
make allocations to the operator for its regular schedul ed
servi ces.

(c) In a county which had less than 500,000 popul ation as
determined by the 1970 federal decennial census and nore than
500,000 in population as determned by the 1980 or 1990 federa
decenni al census, an operator in the county shall maintain a
ratio of fare revenues to operating cost, as defined by
subdi vision (a) of Section 99247, at |least equal to one-fifth if
serving an urbanized area or one-tenth if serving a nonurbani zed
ar ea.

SUCCESSI ON OF JO NT PONERS ENTI Tl ES

99268. 6. (a) If a joint powers entity providing public
transportation services was funded at any tinme under this article
and is subsequently dissolved, any succeeding entity providing
such services shall not be eligible for funding, wunless it
conforns to Section 99268.1, 99268.2, 99268.3, 99268.4, 99268.5,
or 99268.9, as the case may be, which applied to its predecessor.

(b) Except a city or a county filing a claim pursuant to
Section 99260.7, no public agency providing public transportation
services, after withdrawing from or while remaining in, a joint
powers entity providing public transportation services, shall be
eligible for funding under this article, unless it conforns to
Sections 99268.1, 99268.2, 99268.3, 99268.4, or 99268.9, as the
case may be, that the joint powers entity is required to conform
with in order to be eligible for such funding at the tine the
public agency comences its public transportation services. The
public agency is an operator and shall be subject to Section
99268. 9.

EXEMPTI ON FOR CAPI TAL- | NTENSI VE | MPROVEMENTS
99268. 7. Any unallocated funds resulting from the

[imtations of Section 99268 may be used for capital intensive
transit-related inprovenents. Every effort shall be nmade to
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obtain federal funds for the purposes of this section. Such
i nprovenents shall include, but not be limted to, park-and-ride
lots, terminal facilities, bus waiting shelters, exclusive |anes
for buses, and the acquisition of vehicles and rolling stock for
repl acement purposes.

EXEMPTI ON FOR EXTENSI ON OF SERVI CES

99268.8. The required ratios of fare revenues to operating
cost prescribed by this article shall not apply to an extension
of public transportation services until two years after the end
of the fiscal year in which the extension of services was put
into operation. As used in this section, "extension of public
transportation services" includes additions of geographical areas
or route mles, or inprovenents in service frequency or hours of
service greater than 25 percent of the route total, or the
addition of new days of service, and for transit service
claimants also includes the addition of a new type of service,
such as van, taxi, or bus.

Wthin 90 days after the end of the first vyear of
i npl enentation, the operator shall submt to the transportation
pl anni ng agency, the county transportation comm ssion, or the San
Di ego Metropolitan Transit Devel opnent Board having jurisdiction
over it a report on the extension of public transportation
services, including, but not limted to, the area served, the
revenues generated, and the <cost to provide the extended
servi ces.

NONCOVPLI ANCE W TH REQUI RED REVENUE RATI OS

99268. 9. (a) Except as otherw se provided in subdivision
(b), if an operator was allocated funds under this article during
a fiscal year in which it did not maintain the required ratio of
fare revenues to operating cost, the operator's eligibility to
recei ve noneys fromthe | ocal transportation fund and all ocations
pursuant to Sections 99313.3 and 99314. 3 shall be reduced during
a subsequent penalty year by the anount of the difference between
the required fare revenues and the actual fare revenues for the
fiscal year that the required ratio was not nmaintained. The
penalty year shall be the fiscal year that begins one year after
the end of the fiscal year during which the required ratio was
not mai nt ai ned.

An operator subject to this subdivision shall denonstrate to
the transportation planning agency, the county transportation
commi ssion, or the San Diego Mtropolitan Transit Devel opnent
Board how it will achieve the required ratio of fare revenues
during any penalty year.

(b) The first fiscal year for which an operator does not
mai ntain the required ratio of fare revenues to operating cost is
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deened a grace year, and shall not result in any penalty nor |oss
of eligibility for funds under this article.

EXCLUSI ON OF PARATRANSI T SERVI CE COSTS

99268. 10. (a) Notw thstanding subdivision (a) of Section
99247, the additional operating costs required to provide
conparabl e conplenentary paratransit service, as required by
Section 37.121 of Title 49 of the Code of Federal Regulations
pursuant to the Anmericans with Disabilities Act of 1990 (42
US C Sec. 12101 et seq.), as identified in the operator's
paratransit plan pursuant to paragraph (d) (6) of Section 37.139
of the Code of Federal Regulations, shall be excluded from
operating costs.

(b) This section shall remain in effect only until January
1, 1997, and as of that date is repealed, unless a | ater enacted
statute, which is enacted before January 1, 1997, deletes or
extends that date.

Added by Chapter 800 Statutes of 1993 (AB 1234)
WAI VERS OF RATI OS FOR LABOR DI SPUTES

99268. 11. Sections 99268.3, 99268.4, and 99268.9 may be
wai ved by the transportation planning agency with respect to an
operator during any fiscal year in which both of the follow ng
occurred, if the waiver is necessary to enable the operator to
provide vital public transportation services:

(a) The operator sustained two separate work stoppages for
15 days or |onger due to |abor disputes.

(b) At least one of the work stoppages was not related to a
| abor dispute with the operator.

REDUCED RATI GS FOR BASE YEAR OPERATORS

99268. 12. Not wi t hst andi ng Sections 99268.2, and 99268. 3,
the transportation planning agency or the county transportation
commssion may set the required ratio of fare revenue to
operating cost at not less than three-twentieths for an operator
in a county with a population of 500,000 or |less and serving an
urbani zed area where funds nay be allocated under Article 8
(comrencing with Section 99400.) Prior to setting the required
ratio, the transportation planning agency or the county
transportation comm ssion shall meke findings specifying the
reasons for its action.
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EXCLUSI ON OF RI DESHARI NG SERVI CES COSTS

99268. 16. Notw t hstandi ng subdi vision (a) of Section 99247,
the costs of providing ridesharing services are excluded from
operating costs.

EXCLUSI ON OF | NSURANCE LI ABI LI TY CLAI M5 COSTS

99268. 17. (a) Not wi t hst andi ng subdi vision (a) of Section
99247, the anmount paid by the operator in disposition of clains
arising out of the operator's liability during any year that
exceeds 125 percent of the operator's average annual paynents for
di sposition of <clains during the previous three years are
excluded from operating cost for the operator for that year. The
anount excluded from operating cost shall not be included in
conputing the average paynent of clainms for subsequent years.

(b) This section shall remain in effect only until January
1, 2000, and as of that date is repealed, unless a |ater enacted
statute, which is enacted before January 1, 2000, deletes or
extends that date.

Amended by Chapter 242 Statutes of 1995 (SB 252)
50- PERCENT EXPENDI TURE LI M TATI ON EXCLUSI ON

99268. 18. The exclusions contained in Sections 99268. 10,
99268.16 and 99268.17 shall not be applicable for purposes of
determ ning an operator's conpliance with Section 99268.

Amended by Chapter 800 Statutes of 1993 (AB 1234)
FARE BOX REVENUES SUPPLEMENTATI ON

99268. 19. If fare revenues are insufficient to neet the
applicable ratio of fare revenues to operating cost required by
this article, an operator nmay satisfy that requirenent by
suppl enmenting its fare revenues with |ocal funds. "Local funds"
nmeans revenues derived fromtaxes inposed by the operator or by a
county transportation comm ssion created pursuant to Division 12
(comrencing with Section 130000) of the Public Utilities Code.

COVPLI ANCE BY GROUP I N SAN DI EGO MIDB AREA

99269. (a) Not wi t hstanding any other provision of this
article, all operators providing service within the area under

the jurisdiction of the San Dyego Metropolitan Transit
Devel opnent Board and filing clains pursuant to Section 99260
shall be considered a single operator. In order for all those

operators to be eligible for funds wunder this article, an
areawi de ratio of fare revenues to operating cost, as defined by
subdivision (a) of Section 99247, shall be determ ned on the
basis of the total operating cost and total fare revenues of all
the operators, which ratio shall not be |ess than the areaw de
ratio for the 1978-79 fiscal year.
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(b) In calculating the areawide ratio for the 1978-79
fiscal year, only the fare revenues and the operating costs of
those operators that are in conpliance with Section 99268,
99268.1, 99268.2, or 99268. 3, whichever section was applicable to
the operators during the 1978-79 fiscal year, are to be used.

(c) During the period of the first two years of operation
a new operator subject to this section shall claim each year no
nore than 75 percent of its total operating cost for that year.

TEMPORARY BORROW NG, LI M TATI ONS

99270. On or after the first day of any fiscal year, an
operator nmay engage in tenporary borrowi ng pursuant to Article
7.6 (comrencing with Section 53850), Chapter 4, Part 1, D vision
2, Title 5 of the Governnent Code and for such purposes
"revenues" as defined in Sections 53856 and 53858 of that code
may include the amount of any claimpermtted under this article
if a claim has been filed and approved. The anmount of any claim
for the purposes of this section shall be subject to the
limtations on clains specified in this chapter; provided that
the calculations of the limtations referred to herein nmay be
based upon estinmates of the operator.

The paynents nade for tenporary borrowi ng authorized under
this section shall not be deenmed capital expenditures for
pur poses of Section 99267.

The power of an operator to levy taxes shall not be a
prerequisite to its power to issue notes as general obligations
pursuant to Article 7.6.

PORTI ON OF SERVI CES URBANI ZED

99270. 1. | f an operator serves urbanized and nonurbanized
areas in the area of jurisdiction of a transportation planning
agency, the transportation planning agency shall adopt rules and
regul ati ons to determ ne  what portion of t he public
transportation services of the operator serves urbanized areas
and what portion serves nonurbanized areas to determne its
required ratio of fare revenues to operating cost, as defined by
subdi vision (a) of Section 99247, or its required ratio of the
sum of fare revenues and |ocal support to operating cost, or
bot h.

The transportation planning agency shall submt the rules
and regul ations to the departnent for approval .

NEW URBANI ZED AREAS
99270. 2. If an operator serves an area that was first

designated as an urbanized area in 1980 or a subsequent federa
census, the transportation planning agency or the county
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transportation comm ssion may grant the operator tine, but not
nore than five years fromJuly 1 of the year following the year
of the census, to neet the ratio of fare revenues to operating
cost required of an operator serving an urbani zed area.

COVPLI ANCE BY GROUP I N BART DI STRI CT

99270. 5. In determning whether there is conpliance with
Section 99268.1, 99268.2, 99268.3, 99268.4, 99268.5, or 99268.9,
as the case nmy be, by operators serving the area of the San
Franci sco Bay Area Rapid Transit District, excluding the Cty and
County of San Francisco, the Metropolitan Transportation
Comm ssion may make that determination for all or sone of the
operators as a group, if the Metropolitan Transportation
Comm ssion finds that the public transportation services of the
operators grouped are coordi nat ed.

EMPLOYEE RETI REMENT SYSTEM

99271. (a) An operator shall be eligible for allocations
under this article, on and after July 1, 1976, only if the
current cost of its retirenent system is fully funded wth

respect to the officers and enployees of its public
transportation system or if the operator is inplenenting a plan
approved by the transportation planning agency which will fully

fund the retirenent system for such officers and enpl oyees within
40 years.

(b) "Fully funded" with respect to the retirenent system
nmeans that the system at any particular tinme, has assets
determined to be sufficient to provide for the paynment of all
pensi on and other benefits to such officers and enpl oyees then
entitled, or who may becone entitled, under ternms of the system
to an inmediate or deferred benefit in respect to service
rendered by such officers and enpl oyees.

PRI VATE PENS|I ON PLANS

99272. An operator that has a private pension plan shall be
eligible for allocations under this article, on and after July 1,
1976, only if the operator does both of the follow ng:

(a) Conducts periodic actuarial studies of its enployee
pension plans to determne the annual cost of future pension
benefits.

(b) Sets aside and invests, on a current basis, funds
sufficient to provide for the paynent of future pension benefits.

PRI VATE PENSI ON PLAN REPORTS

99273. An operator that has a private pension plan shall be
eligible for allocations under this article, on and after July 1,
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1976, only if the operator reports in its financial statenments,
at least annually, all of the follow ng:

(a) The actuarially determ ned amobunt of pension liability.

(b) The amount of cash funds set aside and invested to neet
the pension liability.

(c) The amount of any deficit in the pension fund.

(d) The financial plan adopted to elimnate the deficit in
t he pension fund.
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ARTI CLE 4. 5. CLAI MS FOR COMMUNI TY
TRANSI T SERVI CES

COMVMUNI TY TRANSI T SERVI CES DEFI NI TI ON

99275. (a) Clains may be filed with the transportation
pl anning agency by claimants for community transit services,
i ncluding such services for those, such as the disabled, who
cannot use conventional transit services.

(b) For purposes of this article, "comunity transit
services" neans transportation services which link intraconmunity
origins and destinati ons.

CLAI M EVALUATI ON CRI TERI A; REQUI RED FI NDI NGS

99275. 5. (a) dainms, for purposes of this article, shal
be filed in the same nmanner as clains are filed for purposes of
Article 4 (comrencing with Section 99260).

(b) The transportation planning agencies shall adopt
criteria, rules, and regulations for the evaluation of clains
filed under this article and the determnation of the cost
ef fectiveness of the proposed comrunity transit services to be
provi ded under the cl ai ns.

(c) Prior to approving a claim filed under this article,
the transportation planning agency shall mke all of the
foll owi ng findings:

(1) That the proposed comunity transit service
responding to a transportation need currently not being net
the community of the claimnt.

is
in

(2) That the service shall be integrated with existing
transit services, if appropriate.

(3) That the clainmant has prepared an estimte of revenues,
operating costs, and patronage.

(4) That the claimant is in conpliance with Section
99268. 3, 99268.4, 99268.5, or 99268.9, whichever is applicable to
it, or with regional, countyw de, or county subarea perfornmance
criteria, local match requirenents, or fare recovery ratios
adopted by resolution of the transportation planning agency or
the county transportation comm ssion for any or all types of
comunity transit services.

(A In adopting the performance criteria, |ocal natch
requi renents, or fare recovery ratios, the transportation
pl anni ng agency or the county transportati on comr ssion may adopt
the criteria of Section 99268.3, 99268.4, 99268.5, or 99268.9, or
any conbination or all of them
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(B) If a transportation planning agency or county
transportati on conm ssion has adopted performance criteria, |ocal
match requirements, or fare recovery ratios, the rules and
regul ations of the agency or commssion apply, and Sections
99205. 7 and 99241, subdivision (a) of Section 99247, and Section
99268. 8 do not apply.

(5) That the claimant is in conpliance with Section 99155
and 99155. 5.

(d) A transportation planning agency or county
transportation commi ssion shall allocate no funds to a clai mant
not in conpliance with Sections 99155 and 99155. 5.

ANNUAL CERTI FI ED FI SCAL AUDI T

99276. Each claimant receiving funds all ocated for purposes
of this article shall submt an annual certified fiscal audit
pursuant to Section 99245.

SERVI CE CONTRACTS

99277. Claimants may contract, on the basis of conpetitive
bi ddi ng to provide community transit services.
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ARTI CLE 5. RELATI ONSH PS BETWEEN OPERATORS
ADDI NG OR EXTENDI NG ROUTES

99280. An included municipal operator shall not establish a
public transportation system either by adding new routes or
extending existing routes, by acquisition or otherw se, outside
of its boundaries and outside of the reserved service area
consisting of the area that would be formed by joining all points
that are distant three-quarters of one mle fromany point of any
of its regularly scheduled routes in existence and in operation
on March 1,1971. No point within such reserved service area shal
be nore than three-quarters of a mle froma point on one of such
regul arly schedul ed routes, wi thout first providing the governing
board of the transit district with a 60-day advance witten
notice of its intention to add new routes or extend existing
routes outside of the reserved service area. Wthin 30 days of
receiving such witten notice, the governing body of the transit
district shall either (a) notify the included nunicipal operator
that the transit district does not intend to add or extend the
routes in question itself, in which case the included nunicipa
operator may proceed with inplenentation of its plans, or (b)
serve inmedi ate notice upon the included nunicipal operator that
the transit district desires to establish the proposed new
service itself and is otherwise not precluded from doing so. In
the event that the governing body of the transit district elects
to provide the service in question, it shall institute such
service within 60 days of the time proposed by the included
muni ci pal operator for initiation of such service.

The operation by included municipal operators of new or
extended routes established pursuant to this section is subject
to the <condition whereby the transit district nay assune
operation of such new or extended routes, if it is not otherw se
precluded from doing so, after a 60-day notification by the
transit district to the included nunicipal operator. No route so
assunmed by the transit district may be abandoned by the transit
district without first serving a 60-day witten notice of intent
to abandon on the included nunicipal operator which previously
provided the service. Subsequent to the abandonnent by the
transit district, the included nunicipal operator may, at its
option, resune service if it is not otherwi se precluded from
doi ng so.

Any included nunicipal operator, as a condition precedent to
filing a claimunder Article 4 (conmencing with Section 99260) of
this chapter, shall file with the transportation planning agency
a certified route map showi ng those regularly schedul ed routes in
exi stence and in operation on Mrch 1, 1971, outside of its
boundaries. Such certified map shall also indicate by an
appropriate legend the service area where the consent of the
transit district is not required under the ternms of this section.
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The establishment of new routes, or the extension of
exi sting routes, outside the boundaries of an included nunici pal
operator, but within the reserved service area, as defined in
this section, shall not be permtted where the operation or
establishment of such routes wll conpete wth or divert
patronage froma route of the transit district as of the date the
transit district is given the notice hereinafter required. Before
any such new routes are established or existing routes are
extended, the included municipal operator shall give the transit
district an appropriate 60-day notice.

EXTENSI ON OF SERVI CE BY TRANSI T DI STRI CT

99281. The transit district may operate or establish new
routes or extend existing routes in all or part of the area
outside a nmunicipal operator, except where the operation or
establishment of that service wll conpete wth or divert
patronage from an existing service of any included nmunicipal
operator or service in a reserved service area under Section
99280. However, this limtation upon the district does not apply
with respect to services established outside a reserved service
area by an included munici pal operator under Section 99280.

Unl ess both the departnent and the statutorily created
regi onal transportation planning agency designate otherw se, the
transit district has the sole prerogative of using funds
avai |l abl e under this chapter for the purpose of constructing and
operating a grade-separated nmss transit system regardless of
whet her the operation of the system conpetes with or diverts
pat ronage from any services of an included runicipal operator.

COORDI NATI ON OF SERVI CES

99282. Al operators shall be encouraged to establish
maxi mum coordination of public transportation services, fares,
transfer privileges, and all other related matters for the
overall inprovenent of public transportation service to the

general public requiring such services within the affected areas.
TRANSFERS BETWEEN OPERATORS

99282.5. \Where there are two or nore operators within its
area of jurisdiction, the transportation planning agency, the
county transportation comm ssion, and the San D ego Metropolitan
Transit Devel opnent Board, as the case may be, shall adopt, not
later than July 1, 1980, rules and regulations to provide for
transfers between the public transportation services of the
operators so that such services will be coordi nated.
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| NTERCHANGE OF TRANSFERS

99283. The consent of a transit district to the operation
of a public transportation system by an included nunicipal
operator pursuant to Section 99280 nay include a requirenent for
i nterchange of transfers on an appropriate basis between the
public transportation system of the included nunicipal operator
and the public transportation system of the transit district, or
any nom nee of such transit district, in connection with the
furni shing of services by such public transportation systens.

VI CLATI ONS

99284. The violation by a transit district or an included
muni ci pal operator of any provisions of this article, or of any
agr eenent between them wth regard to providing public
transportation services, shall disqualify the violator from
filing a public transportation claim pursuant to Article 4
(comrencing wth Section 99260) of this chapter, and the
transportation planning agency shall take no further action in
connection with the approval of any pending public transportation
claim of such violator until it determ nes that such violation
has ceased.

APPROVAL AND SUBM SSI ON OF PROPOSALS BY COUNTY TRANSPORTATI ON
COMM SSI ONS

99285. (a) The county transportati on conm ssions created
pursuant to Division 12 (comencing wth Section 130000),
i ncl udi ng those agencies in Los Angeles County created by Statute
t hat assune the sane  Statutory obligations as county
transportation comm ssions, shall submt to the transportation
pl anni ng agency those clainms to be funded, and the transportation
pl anni ng agency shall approve only those clainms submtted.

(b) Each conmm ssion shall adopt appropriate criteria by
which clains shall be analyzed and eval uated, and shall approve
only those clainms which will provide for a coordinated public
transportation system consistent with the adopted transportation
i nprovenent program and adopted regional transportation plan and
which will not result in wundesirable duplication of public
transportati on services.

(c) In considering proposals, the Los Angeles County
Met ropol itan Transportation Authority shall consider, anong other
things, the fare revenue to operating cost ratio and the public
transit service mleage of each operator in the authority
operating area, but under no circunstances shall the included
muni ci pal operators in existence and receiving fornmula allocation
program funding on July 1, 1996, receive |less than the percentage
of state, federal and |ocal funds allocated in the 1995-96 fi scal
year for bus services. An operator designated as an included
muni ci pal operator effective July 1, 1996, shall, wunder no
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circunstances, receive |less that its percentage of state,
federal, and local funds for eligible services pursuant to the
formula specified in subdivision (d).

Under no circunstances shall included or eligible nunicipal
oper at or s, as defined in Sections 99207 and  99207. 5,
respectively, in existence on July 1, 1996, and receiving

formul a-equivalent funding from sources other than federa
operating funds pursuant to Section 5307 of Title 49 of the
United State Code, and funds clainmed under Article 4 (commencing
with Section 99260) and Article 6.5 (commencing with Section
99310) of this chapter receive |less than the proportional share
all ocated during the 1995-96 fiscal year from the Proposition A
40 percent fund and ot her avail able fundi ng sources.

(d) Commencing with the 1996-97 fiscal year, eligible and
i ncluded nuni ci pal operators and the Los Angeles County
Metropolitan Transportation Authority shall continue to be
all ocated not less than the amount that would be allocated to
them under the fornula allocation procedure in effect July 1,
1995, and under subdivision (i). Based upon audited transit
performance data submitted for bus transit operations covering
the nost recent year for which audited data is avail able, each of
those operator’'s share of the funds available for allocation
shall be calculated as follows: 50 percent of the operator’s
vehicle service mles, and 50 percent of the operator’s passenger
revenues divided by its base cash fare.

(e) A three-fourths vote of the principle nmenbers of the
Los Angel es County Metropolitan Transportation Authority shall be
required to nodify the formulas for allocating of funds avail abl e
for bus service under this section to the authority operator and
included and eligible nmunicipal operators, as defined or
described in Sections 99207, 99207.5, and 130050. 2.

(f) (1) A two-thirds vote of the nenbers shall be required
in order to establish or change the criteria for admtting new
i ncl uded nunicipal operators for eligibility for funds allocated
under Article 4 (commencing with Section 99260).

(2) A two-thirds vote of the nmenbers shall be required
based on the criteria in effect under paragraph (1), to allocate
funds under Article 4 (comencing with Section 99260) to any
"included municipal operator,” as defined in subdivision (d) of
Section 99207, which has not previously received funds under this
article.

The Los Angeles County Metropolitan Transportation
Aut hority shall give equal consideration to the capital projects
of all operators in the county, and shall allocate regional
federal bus transit capital funds based on the authority’s
capital allocation procedures existing on July 1, 1995, exclusive
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of funds specifically earmarked by federal law for other
pur poses.

(h) It is the intent of the Legislature that neither this
section nor the creation of the Los Angeles County Metropolitan
Transportation Authority and its operating organizational unit
shall inpact the allocation of funds pursuant to Article 8
(comrencing with Section 99400) by local agencies currently
eligible to receive these funds.

(1) As part of the fornmula allocation procedure used to
distribute froma state transit assistance fund, the MII s-Deddeh
Transportation Developnment Act (Division 11 (commencing wth
Section 120000) of the Public Uilities Code), Section 5307 of
Title 49 of the United States Code, and Proposition A 40 percent
funds pursuant to this chapter, and federal operating funds to
Los Angeles County operators, eligible and included nmunicipal
operators designated on Septenber 25, 1991, or July 1, 1992, who,
since that tinme, have received annual allocations of |ocal sales
tax funding in lieu of specified fornula funds, shall continue to
receive those sanme fornula-equivalent levels of funding from
| ocal discretionary sources. I ncl uded muni ci pal operators who
receive annual allocations of Jlocal sales tax funding for
specified services or service levels shall continue to receive
equi valent levels of funding allocated from |ocal sources for
these services in the 1995-96 fiscal year

Ni nety percent of the Proposition C 5 percent security
funds shall be allocated to the included and eligible municipa
operators and the Los Angeles County Metropolitan Transportation
Authority according to their proportionate nunber of transit
passengers served. The funds shall be allocated only to those
operators which have filed wth +the Los Angeles County
Metropolitan Transportation Authority a cost-effective programto
provide transit security services. Any unal |l ocated funds shal
revert to the remaining bal ance of security funds which shall be
di sbursed at the discretion of the Los Angeles County
Met ropol i tan Transportation Authority.

(k) This section shall not inpact or restrict the use of
those portions of MII|s-Deddeh Transportation Devel opnent Act,
Proposition A, or Proposition C |[ocal return or other
transportation funds allocated to cities or counties by
popul ati on nor shall this section restrict the |l evel or source of
fundi ng programed by |ocal jurisdiction to operators.

Amended by Chapter 554 Statutes of 1996 (SB 1755)

Amended by Chapter 110 Statutes of 1993 (AB 1136)

EFFECTS OF STRIKES, CIVIL DI SORDERS OR ACTS OF GOD
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99285. 1. For any fiscal year commencing on and after July
1, 1975, in determning the allocation of any operator pursuant
to Section 99285, the public transit service mleage of any
operator which has lost any days of operation due to strikes
occurring prior to August 1, 1975, civil disorders, or acts of
God shall equal its actual public transit service mleage tines
t he nunber of days it would have been in operation but for such
causes, divided by the nunber of days it was in actual operation.

APPROVAL COF CLAI Ms BY RESCLUTI ON

99285. 2. (a) Not wi t hst andi ng subdivision (a) of Section
99285, any county transportation conm ssion created pursuant to
Division 12 (conmmencing wth Section 1300000 nmy adopt a
resolution electing to approve the proposals to be funded and
shal | approve only those clains submtted for its approval.

(b) Not wi t hst andi ng subdi vision (a) of Section 99285, for
the County of Inperial, the Inperial Valley Association of
Governments shall submit to the transportation planning agency
those proposals to be funded, and the transportation planning

agency shall approve only those clainms submtted for those
proposal s. Alternatively, the Inperial Valley Association of
Governments may adopt a resolution electing to approve the
proposals to be funded and shall approve only those clains

submitted for those proposals.

Added by Chapter 1172 Statutes of 1992 (AB 3799)
Ef fecti ve Septenber 29, 1992

CONTI QUOUS TRANSI T DI STRI CTS

99286. Not wi t hstanding any other provision of law, no
operator may plan or establish a public transportation system by
addi ng or extending routes, by acquisition or otherwi se, into the
area of a contiguous transit district, nor wmy noneys be
allocated from the fund of the county where such addition or
extension is contenplated for such purposes, w thout the consent
of the affected transit district.

BAY AREA RAPI D TRANSI T DI STRI CT

99287. (a) No provision of this article shall preclude the
San Francisco Bay Area Rapid Transit District from planning,
acquiring, constructing, and operating its system wthin or
wi thout the territory of the district as provided for by Article
5 (comrencing with Section 29030), Chapter 6, Part 2 of Division
10. Notwi thstandi ng the provisions of subdivision (d) of Section
99220, in the event an extension is to be made into a county for
whi ch services have not been provided, the noneys within the fund
If that county nmay be used to pay the costs of securing such
servi ces.
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(b) Not wi t hst andi ng subdivision (a) or the limtations of
Section 99231, during a period of up to five years that the San
Francisco Bay Area Rapid Transit District is planning any
extension of its systeminto a county outside of the district but
with a coterm nous boundary with the district and which contains
a mpjor transportation facility belonging to another county or
city and county, the Metropolitan Transportati on Conmm ssion nmay
order that any funds in the local transportation fund of such
county that are not necessary to pay approved clains under
Article 4 (commencing with Section 99260) of this chapter be
r et ai ned.

EXTENDED SERVI CE BY CONTRACT OR AUTHORI ZATI ON

99288. (a) Any city, county, or transit district may enter
into a contract with any operator, except wth an included
muni ci pal operator unless specifically approved by the governing
body of the transit district in whose area the included runi ci pal
operator is located, for the operator to provide public
transportation service in the city, county, or transit district.
In that case, the operator providing the service may include the
claimof the city, county, or transit district, as the case nmay
be, with its claim The <claim my include an anount for
rei nbursenent of the actual costs incurred by the city, county,
or transit district for the admnistration, review, and
monitoring of the contract. The anobunt so clainmed shall not
exceed 5 percent of the total amount of the contract for public
transportation service in the city, county, or transit district.

(b) Wth the prior expressed authorization of the
departnment, a transit district my include in its claim a
proportional amount for regularly schedul ed services outside its
boundari es even though the contract specified in subdivision (a)
has not been executed.

| NCLUDED MUNI Cl PAL OPERATOR WTHIN A TRANSI T DI STRI CT

99289. (a) Funds received by a city or county designated
as an included nunicipal operator pursuant to subdivision (b) of
Section 99207 because it is not receiving adequate |ocal public
transportation service fromany transit districts in which it is
| ocated may only be used by such a city or county to contract
with an operator for public transportation services.

(b) | f the Metropolitan Transportation Comm ssion
deternmnes that it is not feasible on the basis of, anong other
t hings, cost to contract with an operator pursuant to subdivision
(a), the city or county may use the funds for either or both of
t he foll ow ng:
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(1) The  devel opnent and operation of a public
transportati on system

(2) Public transportation service received under contract
from an operator providing such service since at l|east July 1,
1972, or froma common carrier, as defined in Section 211, which
is under the jurisdiction and control of the Public Uilities
Comm ssion and which is engaged in the transportati on of persons,
as defined in Section 208.

(c) The system or the service under the contract, as the
case mmy be, shall be consistent, as determned by the
Metropolitan Transportation Conmm ssion, with the regional
transportation plan.

CONFLI CTS I N LAW
99299. The provisions of this article shall control over

the provisions of any other act or |law applicable to a transit
district to the extent of any conflict with such provisions.
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ARTI CLE 6. M SCELLANEQUS
EXPENDI TURE COF EARNED | NTEREST

99301. Interest earned on funds allocated pursuant to this
chapter shall be expended only for those purposes for which the
funds were all ocated.

ORANCE COUNTY EXPENDI TURE OF EARNED | NTEREST

99301.5. Notw thstandi ng Sections 99232, 99233, and 99301,
the Oange County Transportation Commission may direct the
transportation planning agency to allocate interest accruing from
noney retained for the developnent of transit in the |ocal
transportation fund of the County of Orange, to the County of
Orange, to cities within the county, to the Departnent of
Transportation, to the Orange County Transit District, and to the
O ange County Transportation Conmmi ssi on to expend for
transportation purposes wthin the County of O ange, as
determined by the Oange County Transportation Conm ssion,
i ncl udi ng those which could be funded by notor vehicle fuel taxes
pursuant to Section 1 of Article XIX of the California
Constitution. The comm ssion, when determning the purposes for
which the noney is to be expended, shall ensure that, to the
extent possible, at least one-half of the noney is allocated to
| ocal street and road projects.

ORANCGE COUNTY UNI FI ED TRANSPORTATI ON TRUST

99301. 6. Interest accruing pursuant to Section 99301.5
shall continue to be allocated under that section for as |long as
there is a balance of noney retained for the devel opnent of
transit in the local transportation fund of the County of Orange.
For this purpose, the anmount of the balance retained for the
devel opment of transit in the local transportation fund shall be
determned by the Orange County Transportation Conmmi ssion wth
the concurrence of the Orange County Transit District prior to
t he begi nning of each fiscal year.

After the allocation instructions have been received from
the transportation planning agency, the interest accruing shal
be deposited in a separate account maintained by the O ange
County Treasurer, which shall be known as the Oange County
Unified Transportation Trust. Thereafter, the Oange County
Transportation Conm ssion shall issue allocation instructions on
t he bal ance in the Orange County Unified Transportation Trust.

CLAI M5 OF APPLI CANTS I N MIC AREA

99302. Notwi thstanding the fact that the Metropolitan
Transportation Conmission is not required to adopt a regiona
transportation plan until June 30, 1973, for the region conprised
of the City and County of San Francisco and the Counties of
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Al aneda, Contra Costa, Marin, Napa, San Mateo, Santa C ara,
Sol ano, and Sonomm, it may approve the claim of any applicant
wi thin the region.

The conmm ssion shall approve those clains which wll not
result in the undesirable duplication of public transportation
services, and which wll provide for a coordinated public

transportation system in the region.

The commi ssion may, on its own notion, arbitrate differences
(1) between the various applicants, (2) between an applicant and
a city or county regarding the costs of the extension of
services, and (3) between the various entities within the region
regarding priorities and the order that various inprovenents are
to be nade.

ORANCE COUNTY EXPENDI TURE DETERM NATI ON

99302. 5. Before the Orange County Transit District may
expend any of its allocation it has retained for the devel opnent
of rapid transit for purposes other than such devel opnent, the
O ange County Transportation Conmmi ssi on shal | make a
determ nation that the funds are not required for any exclusive
public mass transit guideway purpose within the foreseeable
future.

UNALLOCATED APPORTI ONMENT I N SAN DI EGO MIDB AREA

99303. Not less than 75 percent of the wunallocated
apportionment, as of June 30, 1978, and each June 30th
thereafter, for the cities, and that portion of the County of San
Di ego, under the jurisdiction of the San Diego Mtropolitan
Transit Devel opnent Board shall be available to the board for
exclusive public nmass transit guideway purposes as specified in
Article 4 (conmencing wth Section 120260) of Chapter 4 of
Di vision 11

On July 1 of the first fiscal year of inplenmentation of
Section 120265, this section shall no |onger be effective except
as to the prior year's unall ocated apportionnent.

| NTEREST EARNED ON UNALLOCATED APPORTI ONMVENT | N MIC AREA

99304. Notwi t hst andi ng Section 29530 of the Governnent
Code, the Metropolitan Transportation Conmm ssion shall, if an
unal | ocat ed apportionment has been set aside for an operator for
specific future expenditures, also set aside annually the
interest earned on the unallocated apportionnment that has been
set aside until the unallocated apportionnent is allocated, and

shall include the set-aside interest in the anount apportioned to
t hat operator. The interest anmount shall be determned by the
Metropolitan Transportation Comm ssion based on its estimate of
the average rate of interest earned by the unallocated

apportionnment during the prior fiscal year.
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ARTI CLE 6. 5. TRANSPORTATI ON PLANNI NG
AND DEVELOPMENT ACCOUNT

ACCOUNT CREATED

99310. (a) The Transportation Planning and Devel opnent
Account in the State Transportation Fund, hereafter referred to
as the ™"account” in this article, is hereby continued in
exi stence as the Public Transportation Account in the fund.

(b) Any reference in any law or regulation to the
Transportation Planning and Devel opnment Account in the State
Transportation Fund is a reference to the Public Transportation
Account .

Amended by Chapter 622 Statutes of 1997 (SB 45)
PURPCSES

99310. 5. (a) The account is hereby designated a trust
fund.

(b) The funds in the account shall be available, when
appropriated by the Legislature, only for transportation planning
and nmass transportation purposes, as specified by the

Legi sl ature.

(c) The legislature nay anmend this section by statute
passed in each house of the Legislature by rollcall vote entered
in the journal, two-thirds of the menbership concurring, if the
statute is consistent with, and furthers the purpose of, this
secti on.

TRANSPORTATI ON SERVI CES SUPPORT AMOUNT

99310.55. (a) (1) For any fiscal year for which Section
29530.2 of the CGovernnent Code is operative, the anpunt to be
all ocated, pursuant to this article, to the Los Angeles County
Metropolitan Transportation Authority shall be reduced by the
transportation services support amount wunless the authority

elects to deposit that amount into the county's |[ocal
transportation fund established pursuant to Section 29530 of the
Gover nment  Code. Any noneys deposited in the county's |ocal

transportation fund pursuant to the preceding sentence shall be
avai lable for allocation exclusively to the Los Angeles County
Metropolitan Transportation Authority for bus operations.

(2) For purposes of this section, "transportation services
support anount” neans that anount of revenue that is equal to the
anount of revenue transferred to the county general fund pursuant
to Section 29530.3 of the Governnent Code, other than revenue
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that is necessary to fund the outstanding indebtedness or other
out standi ng contractual obligations of the authority, or revenue,
the deposit of which, in accordance wth paragraph (1) 1is
prohi bited by the California Constitution.

(3) If the Los Angeles County Metropolitan Transportation
Aut hority does not elect to deposit the transportation services
support anmount into the county's local transportation fund as
provided in paragraph (1), and the transportation services
support anobunt exceeds the anobunt to be allocated to the
authority pursuant to this article in the absence of any
reduction pursuant to paragraph (1), the difference between these
|atter two anobunts shall, in accordance with Section 188.95 of
the Streets and H ghways Code, be deducted from the anount of
revenues allocated fromthe State H ghway Account for expenditure
in the county for rail transit purposes.

(b) (1) In any relevant fiscal vyear, the Los Angeles
County Metropolitan Transportation Authority shall not do any of
the foll ow ng:

(A) Reduce bus service or operations or paratransit service
or operations directly or indirectly as a result of the enactnent
of this section or of any other provision of the act that enacted
this section.

(B) Replace any funding reduction or deduction described in
this section with noney from another source if doing so would be
a detrinent to bus service or operations or paratransit service
or operations. For purposes of this paragraph, "detrinent to bus
service or operations or paratransit service or operations”
includes, but is not limted to, fare increases, reductions in
t he nunber of routes served and the level of service on these
lines, reductions in security, decreases in quality of service,
del aying regular nmaintenance of vehicles, and |engthening the
repl acenent schedule for vehicles that have reached the ends of
their useful lives.

(2) For purposes of this section, "bus service or
operations or paratransit service or operations” includes service
and operations of bus and paratransit services operated by the
authority, including, but not limted to, the Imedi ate Needs
Transportation Program or any other bus or paratransit operator
in Los Angel es County that receives funds fromthe authority.

(3) For purposes of this section "relevant fiscal year”
includes the 1995-96 fiscal year, any fiscal year for which
Section 29530.2 of the Governnent Code is operative, and the two
fiscal years during which funds are transferred to the Los
Angel es County Metropolitan Transportation Authority pursuant to
Section 2106.4 of the Streets and H ghways Code.

(4) Nothing in this section shall be construed to nean that
the Los Angeles County Metropolitan Transportati on Agency shoul d
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not or may not directly or indirectly increase bus service or
operations or paratransit service or operations.

(c) This section shall remain in effect only until January
1, 2002, and as of that date is repealed, unless a | ater enacted
statute, that is enacted before January 1, 2002, deletes or
extends that date.

Amended by Chapter 123 Statutes of 1997 (SB 531)
Added by Chapter 518 Statutes of 1995 (SB 727)

APPROPRI ATI ONS FROM FUNDS TRANSFERRED FROM STATE HI GHWAY ACCOUNT
AND AERONAUTI CS ACCOUNT

99311. Upon appropriation by the Legislature, funds
transferred, or scheduled as a reinbursenent, to the account,
pursuant to Section 21682.5 of this code and Section 194 of the
Streets and H ghways Code shall be available for allocation by
the director for the foll ow ng purposes:

(a) State transportation planning.

(b) Regi onal transportation planning by transportation
pl anni ng agenci es designated pursuant to Section 29532 of the
Government Code, but not those specified in subdivision (b) of
Section 29532.4 of the Governnent Code.

Amended by Chapter 1172 Statutes of 1992 (AB 3799)
Ef fective Septenber 29, 1992

ALLOCATI ON OF FUNDS FOR REG ONAL TRANSPORTATI ON PLANNI NG PURPOSES

99311.1 Upon appropriation by the Legislature, the director
shall allocate, fromthe account or fromother available state or
federal sources, or fromboth state and federal sources, for the
purposes of subdivision (b) of Section 99311, an anount
comensur at e Wi th t he hi stori cal annual al | ocati on to
transportation planning agencies designated pursuant to Section
29532 of the Governnent Code that do not directly receive federa
pl anning funds, as set forth in Section 134 of Title 23 of the
Uni ted States Code.

Added by Chapter 436 Statutes of 1996 (SB-902)
MATCH FOR PLANNI NG SUBVENTI ONS FROM THE ACCOUNT

99311.5. The anount allocated to a transportati on planning
agency designated pursuant to Section 29532 of the Governnent
Code, for the preparation or updating of a regional

transportation plan pursuant to Chapter 2.5 (commencing wth
Section 65080) of Title 7 of that code, may be up to 70 percent
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of its nonfederally reinbursed costs for regional transportation
pl anni ng.

For a transportation planning agency in a county with a
popul ation of |less than 500,000 persons, the director nmay
increase that percentage, if the director determnes it to be in
the best interests of regional and state transportation planning
to do so.

APPROPRI ATI ON OF REVENUES

99312. From the funds transferred to the account pursuant
to Section 7102 of the Revenue and Taxati on Code, the Legislature
shal | appropriate funds for the foll ow ng purposes:

(a) To the departnment, 50 percent for purposes of Section
99315.

(b) To the Controller, 25 percent for allocation to
transportation pl anni ng agenci es, county transportation
commi ssions, and the San Diego Metropolitan Transit Devel opnent
Board pursuant to Section 99314.

(c) To the Controller, 25 percent for allocation to
transportati on agencies, county transportation conm ssions, and
the San Diego Metropolitan Transit Devel opnent Board for purposes
of Section 99313.

Amended by Chapter 622 Statutes of 1997 (SB 45)
STATE TRANSI T ASSI STANCE ALLOCATI ON AREAS

99312.5 (a) In the case of a transportation planning
agency with county transportation conmm ssions within its area of
jurisdiction, the allocations pursuant to Sections 99313 and
99314 to the transportation planning agency shall be determ ned
by excluding the areas al so under the jurisdiction of the county
transportati on comm ssi ons.

(b) In the case of the transportation planning agency with
the San Diego Metropolitan Transit Devel opnment Board within its
area of jurisdiction, the allocations pursuant to Sections 99313
and 99314 to the transportation planning agency shall be
determ ned by excluding the area also under the jurisdiction of
the transit devel opnent board.

CONTROLLER S ESTI MATES
99312.7. (a) Not later than each January 31st, the

Controller shall send to each transportation planning agency
county transportation conmm ssion, and the San Di ego Metropolitan
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Transit Devel opnment Board, an estimate of the ampount of funds to
be allocated to it during the next fiscal year pursuant to
Sections 99313 and 99314.

(b) Not later than each August 1st, on the basis of the
anount appropriated in the Budget Act for purposes of Sections
99313 and 99314, the Controller shall send to each of the
entities an estimate of the amobunt of funds to be allocated to it
during the fiscal year.

This section shall becone operative on July 1, 1987.

Amended by Chapter 787 Statutes of 2000 (SB 1404)

STATE TRANSI T ASSI STANCE;, POPULATI ON FORMULA ALLCOCATI ON

99313. From the funds nade available pursuant to
subdi vision (c) of Section 99312, an anopunt shall be all ocated by
the Controller to each transportation planning agency and county
transportation comm ssion, and the San Di ego Metropolitan Transit
Devel opnent Board, based on the ratio of the population of the
area under its jurisdiction to the total population of the state.

STATE TRANSI T ASSI STANCE FUND TRANSFERS

99313. 1. A transportation planning agency, a county
transportation comm ssion, or the San Diego Metropolitan Transit
Devel opnent Board nmmy transfer any funds which it receives
pursuant to Section 99313 to another transportation planning
agency, county transportation commission, or the San D ego
Metropolitan Transit Devel opnent Board. Any funds transferred
pursuant to this section shall be used only for the purposes
authorized by this chapter and are subject to all statutes and
rules and regul ations applicable to funds allocated pursuant to
Section 99313.

| f one transfer has been conpleted between a transportation
pl anni ng agency, a county transportation commr ssion, or the San
Diego Metropolitan Transit Devel opnent Board, pursuant to this
section, no other transfer nay be nade between the same parti es.

In the event of a transfer of funds to the Los Angeles
County Transportation Conmm ssion pursuant to this section, the
anount of that transfer, if any, which exceeds the amount of
funds transferred at that tine by the Los Angeles County
Transportation Commission to the transferring transportation
pl anni ng agency, county transportation commission, or the San
Di ego Metropolitan Transit Devel opment Board, nay not be used for
t he purpose of funding an exclusive public nass transit gui deway
system project. The Los Angel es County Transportation Commi ssion
shall report to the Senate Conmttee on Transportation and the
Assenbly Committee on Transportation on the expenditure of any
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funds received by it pursuant to a transfer nmade pursuant to this
section.

USE OF FUNDS

99313. 3. The anobunt received by each transportation
pl anni ng agency and county transportati on conm ssion, and the San
Diego Metropolitan Transit Developnment Board, pursuant to
Sections 99313 and 99314, shall be allocated for public
transportation purposes, including comunity transit services.
Funds received pursuant to Section 99314 nmay be expended for
comunity transit services pursuant to Section 99275.

CREATI ON AND PURPCSE OF STATE TRANSI T ASSI STANCE FUND

99313. 6. (a) Except as provided in subdivision (b), each
transportation planning agency and county transportation
commi ssion, and the San Diego Mtropolitan Transit Devel opnent
Board, shall create a state transit assistance fund and deposit
therein the funds allocated to it pursuant to Sections 99313 and
99314 for allocations to operators, and to claimants for the
pur poses specified in Section 99275 and in subdivisions (b), (c),
(d), and (e) of Section 99400, within the area on which its
al | ocati on was determ ned.

(b) From funds allocated to it pursuant to Sections 99313
and 99314, the Los Angeles County Transportation Comr ssion nay
allocate funds to itself for the planning, design, and
construction of an exclusive public nass transit gui deway system

(c) An allocation of funds froma state transit assistance
fund for a transit capital project may be used for the paynent of
the principal of, and interest on, equipnent trust certificates,
bonded or other indebtedness, or in acconplishment of a
def easance of any outstanding revenue bond indenture issued for
t hat project.

(d) From funds allocated to it pursuant to Section 99313
the Metropolitan Transportation Conmmi ssion may allocate funds to
itself for projects to achieve regional transit coordination
obj ecti ves.

Amended by Chapter 704 Statutes of 1994 (SB 1699)
STATE TRANSI T ASSI STANCE; RAI L SERVI CES

99313.7. A public agency authorized to file clains with the
transportation planning agency and expend funds pursuant to
Section 99234.5, 99234.7, or 99234.9 may also file clains,

receive allocations, and expend state transit assistance funds
made avail abl e pursuant to Sections 99313 and 99314.
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STATE TRANSI T ASSI STANCE, REVENUE FORMULA ALLOCATI ON

99314. (a) From funds mnade available pursuant to
subdi vision (b) of Section 99312, an anount shall be all ocated by
the Controller to each transportation planning agency and county
transportation comm ssion and the San Diego Metropolitan Transit
Devel opnent Board. The allocation shall include an anount
corresponding to each of the nenber agencies of the Altanont
Commut er Express Authority and the Southern California Regiona
Rail Authority. The amount of funds allocated shall be based on
the ratio of the total revenue of all the operators and the
menber agencies of the Altanont Conmuter Express Authority and
the Southern California Regional Rail Authority in the area under
their respective jurisdictions during the prior fiscal year to
the total revenue of all the operators in the state and the
menber agencies of the Altanont Conmuter Express Authority and
the nenber agencies of the Southern California Regional Rail
Aut hority during the prior fiscal year.

(b) For purposes of this section and Section 99314. 3,
"revenue" neans fare revenues and any other funds used by the
operator for its transit operation, and the revenue that is
derived from operating as a nmenber of the authority pursuant to
Section 99314.1, except federal and state funds which may only be
used for transportation purposes and funds allocated pursuant to
Section 99233. The revenue anmount for each operator shall be
determ ned fromthe annual report submitted to the Legislature by
the Controller pursuant to Section 99243.5. The revenue anount
for each nenber agency of the Altanont Conmuter Express Authority
and the Southern California Regional Rail Authority shall be
determined by the revenues reported to the Controller by the
respective authorities in accordance to subdivision (b) of
Section 99314.1 and subdivision (b) of Section 99314.2
respectively.

This section shall becone operative on July 1, 1987.
Amended by Chapter 632 Statutes of 2000 (AB 1951)
THE ALTAMONT COVMUTER EXPRESS AUTHORI TY TERVMS AND DEFI NI TI ONS

99314. 1. (A) For purposes of this section, the follow ng
terns have the foll ow ng neanings:

(1) The “Altanont Conmuter Express Authority” of the
“authority” is the joint powers agency duly fornmed pursuant to
Article 1 (conmmencing wth Section 6500) of Chapter 5 of
Division 7 of Title 1 of the Governnment Code, by and between the
Al anmeda Congesti on Managenment Agency, the Santa Cara Vall ey
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Transportation Authority, and the San Joaquin Regional Rai
Conmi ssi on.

(2) "“Revenue” neans revenue, as defined in subdivision (b)
of Section 99314, that is derived from operating as a nenber
agency of the authority.

(b) The Altanmont Conmuter Express Authority shall report to
the Controller, for each fiscal year, the ratio that the revenue
of each nenber agency of the authority during the prior fisca
year bears to the total revenue of the authority during that
fiscal year

(c) (1) From funds nade available pursuant to subdivision
(b) of Section 99312, the Controller shall allocate to each
menber agency of the authority an anmpunt that is based on the
rati o provi ded under subdivision (b).

(2) The allocation set forth in paragraph (1) shall be in
addition to any other allocation provided under this article.

(3) Allocations nmade under this section shall be used only
for purposes authorized under this chapter.

Added by Chapter 632 Statutes of 2000 (AB 1951)

THE SOUTHERN CALI FORNI A REA ONAL RAI L AUTHORI TY TERMS AND
DEFI NI TI ONS

99314. 2. (a) For purposes of this section, the follow ng
terms have the foll ow ng neanings:

(1) The “Southern California Regional Rail Authority” or the
“authority” is that joint powers authority described in Section
14072 of the Governnment Code and includes any additional agencies
that may join the authority under Section 14072.2 of that code.

(2) “Revenue” neans revenue, as defined in subdivision (b)
of Section 99314,that is derived fromoperating as a nenber
agency of the authority.

(b) The Southern California Regional Rail Authority shal
report to the Controller, on an annual basis, the ratio that the
revenue of each nenber agency of the authority during the prior
fiscal year bears to the total revenue of the authority during
that fiscal year.

(c) (1) From funds nmade avail abl e pursuant to subdi vi sion
(b) of Section 99312, the Controller shall allocate to each
menber agency of the authority an anount that is based on the
rati o provi ded under subdivision (b).
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(2) The allocation set forth in paragraph (1) shall be
addition to any other allocation provided under this article.

(3) Allocations nmade under this section shall be used only
for purposes authorized under this chapter.

Added by Chapter 632 Statutes of 2000 (AB 1951)
ALLOCATI ONS OF FUNDS TO OPERATCRS

99314. 3. (a) The anount received by each transportation
pl anni ng agency, county transportation conmm ssion, and the San
Di ego Metropolitan Transit Devel opnment Board, pursuant to Section
99314 shall be allocated to the operators in the area of its
jurisdiction.

(b) The anmobunt of funds allocated by the Controller
corresponding to each of the nenber agencies of the Altanont
Commuter Express Authority and the nenber agencies of the
Southern California Regional Rail Authority, pursuant to Section
99314, shall be allocated by the transportation planning agency
having jurisdiction over the nenber agency’'s area, for purposes
authorized in this chapter. The allocation shall be based on the
ratio of the revenues of each of the nmenmber agencies and of al
the operators during the prior fiscal year within the area of
jurisdiction of the allocating agency, commssion, or board as
t he case may be.

(c) The ampunt allocated to each operator pursuant to this
section shall be based on the ratio of its revenue of all the
operations and the nenber agencies of the Altanont Conmuter
Express Authority and the nenber agencies of the Southern
California Rail Authority during the prior fiscal year to the
total revenue of all the operators during the prior fiscal year
within the area of jurisdiction of the allocating agency,
conm ssion, or board, as the case may be.

(d) For purposes of subdivision (a), the City and County of
San Francisco with respect to its municipal railway system the
Al ameda- Contra Costa Transit District, and the San Franci sco Bay
Area Rapid Transit District shall be considered one operator. The
anount allocated to them as one operator shall be apportioned to
each of them based on the ratio of its revenue to the sum of
their revenues, excluding from the determnation of that ratio
t he amobunt allocated to each of them pursuant to Section 29142. 2.

Amended by Chapter 632 Statutes of 2000 (AB 1951)
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STATE TRANSI T ASSI STANCE; FUNDI NG EXCHANGE PROGRAM

99314. 4. (a) An operator in an urbanized area having a
popul ati on of |ess than 200,000 persons may elect to participate
in the funding exchange program authorized by this subdivision
An operator electing to participate in the funding exchange
program shall give notice to the director and shall indicate the
anount of funds which it wants all ocated for the fundi ng exchange
program

From funds that would otherw se be allocated to an operator
pursuant to Sections 99313.3, 99314, and 99314.3, an anobunt so
designated by the participating operator shall be allocated to
the departnent for transfer pursuant to an agreenent between the
departnment and the State of Arizona whereby California can
recei ve federal nass transportation funds originally apportioned
to the State of Arizona.

The depart nment shal | al l ocate t he f eder al nmass
transportation funds so received to each participating operator
in the sane proportion as the operator contributed to the funding
exchange program Funds so received shall be used only for the
pur poses authorized by this chapter and are subject to al
statutes and rules and regul ations applicable to funds all ocated
pursuant to Sections 99313 and 99314.

The Legislature finds and declares that the exchange of
state funds for federal nass transportation funds authorized by
this section will result in a net increase in the total anount of
funds to be available to the participating operators.

(b) A transportation planning agency, county transportation
comm ssion, or transit developnment board nmmy authorize an
operator under its jurisdiction to exchange funds allocated to it
pursuant to Section 99314.3 for funds made avail abl e pursuant to
Section 99231. Any funds allocated pursuant to Section 99314.3
that are exchanged pursuant to this subdivision shall only be
avai lable to other operators and shall be used for the purposes
authorized by this chapter and are subject to all statutes and
rules and regul ations applicable to funds allocated pursuant to
Section 99314. 3. Exchanges pursuant to this subdivision shall be
on a dollar-for-dollar basis.

ELI G BILITY FOR STATE TRANSI T ASSI STANCE

99314. 5. (a) No funds allocated pursuant to Section
99313.3 or 99314.3 shall be allocated to an operator unless it is
eligible for allocations under Article 4 (commencing with Section
99260), w thout <considering any funds to be allocated to it
pursuant to those sections or it is in a county in which funds
may be allocated for purposes specified in Section 99400.
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(b) No funds allocated pursuant to Section 99313.3 shall be
allocated to a city or county for the purposes specified in
subdi visions (b), (c), (d), and (e) of Section 99400 unless it is
eligible for allocations under Article 8 (commencing with Section
99400) for those purposes, wthout considering any funds to be
allocated to it pursuant to that section

(c) The funds nmay be allocated to an operator for its
operating cost only if the operator is not precluded, by any
contract entered into on or after June 28, 1979, from enploying
part-tinme drivers or contracting with conmon carriers of persons
operating under a franchise or license and if the operator is in
conpliance wth Section 99268.1, 99268.2, 99268.3, 99268.4,
99268.5, or 99268.9, whichever is applicable to it. No person
who was a full-tinme enployee of an operator on June 28, 1979
shal |l have his or her enploynent term nated or his or her regular
hours of enpl oynent, excluding overtine, reduced by the operator
as aresult of it enploying part-tinme drivers or contracting with
t hose common carriers.

(d)y It is the intent of the Legislature that, in allocating
the funds, the transportation planning agencies and the county
transportation commssions, and the San Dy ego Metropolitan
Transit Devel opnent Board, give priority consideration to clains
to offset reductions in federal operating assistance and the
unantici pated increase in the cost of fuel, to enhance existing
public transportation services, and to neet high-priority
regi onal, countyw de, or areawi de public transportati on needs.

(e) No funds allocated pursuant to Section 99313.3 or
99314.3 shall be allocated to a claimant for the purposes
specified in Section 99275 unless it is eligible for allocation
under Article 4.5 (commencing wth Section 99275) for those
pur poses, w thout considering any funds to be allocated to it
pursuant to those sections.

STATE TRANSI T ASSI STANCE, OPERATOR S QUALI FYI NG CRI TERI A

99314. 6. Except as provided in Section 99314.7, the
following eligibility standards apply:

(a) Except as provided in subdivision (b), funds shall not
be allocated for operating purposes pursuant to Sections 99313
and 99314 to an operator unless the operator neets either of the
foll owi ng efficiency standards:

(1) The operator's total operating cost per revenue vehicle
hour in the latest year for which audited data are avail abl e does
not exceed the sum of the preceding year's total operating cost
per revenue vehicle hour and an anpbunt equal to the product of
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t he percentage change in the Consuner Price Index for the sane
period multiplied by the preceding year's total operating cost
per revenue vehicle hour.

(2) The operator's average total operating cost per revenue
vehicle hour in the latest three years for which audited data are
avai |l abl e does not exceed the sum of the average of the tota
operating cost per revenue vehicle hour in the three years
preceding the latest year for which audited data are avail able
and an amount equal to the product of the average percentage
change in the Consuner Price Index for the sane period multiplied
by the average total operating cost per revenue vehicle hour in
the sane three years.

(b) The transportation pl anni ng agency, county
transportati on comm ssion, or the San Diego Metropolitan Transit
Devel opnent Board, as the case may be, may adjust the calculation
of operating costs and revenue vehicle hours pursuant to
subdivision (a) to account for either or both of the follow ng
factors as it deens appropriate to encourage progress in
achieving the objectives of efficiency, effectiveness, and
productivity pursuant to Section 99244:

(1) Exclusion of costs increases beyond the change in the
Consuner Price Index for fuel, alternative fuel prograns,
i nsurance, or state or federal mandates.

(2) Exclusion of startup costs for new services for a
peri od of not nore than two years.

(c) Funds withheld from allocation to an operator pursuant
to subdivision (a) shall be retained by the transportation
pl anni ng agency, county transportation comm ssion, or the San
D ego Metropolitan Transit Devel opnent Board, as the case may be,
for reallocation to that operator for two years followng the

year of ineligibility. In a year in which an operator's funds
are allocated pursuant to subdivision (a), funds w thheld from
allocation during a preceding year shall also be allocated.

Funds not allocated before the commencenent of the third year
following the year of ineligibility shall be reallocated to cost-
effective high priority regional transit activities, as
determned by the transportation planning agency, county
transportati on comm ssion, or the San Diego Metropolitan Transit
Devel opnent Board, as the case nmay be. If that agency or
conm ssion, or the board, determnes that no cost-effective high
priority regional transit activity exists, the unallocated funds
shall revert to the Controller for reallocation

(d) As used in this section, the following ternms have the
foll ow ng neani ngs:

(1) "Operating cost" neans the total operating cost as
reported by the operator under the Uniform System of Accounts and
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Records, pursuant to Section 99243 and subdivision (a) of Section
99247.

(2) "Revenue vehicle hours”™ has the sanme neaning as
"vehicle service hours,” as defined in subdivision (h) of Section
99247.

(3) "Consuner Price Index," as applied to an operator, is
the regional Consuner Price Index for that operator's region, as
publi shed by the United States Bureau of Labor Statistics. If a

regional index is not published, the index for the State of
California applies.

(4) "New Service" has the sane neaning as "extension of
public transportation services" as defined in Section 99268. 8.

(e) The restrictions in this section do not apply to
al | ocations nade for capital purposes.

(f) The Legislature finds and declares that the Loma Prieta
eart hquake of 1989 caused damage to commercial property and
enpl oynment | osses, wth consequent reductions in sales tax
revenues, within the Santa Cruz Metropolitan Transit District to
the economc detrinent of that district. Accordingly, that
district’s exenption fromthis section, as initially provided for
by Section 4 of Chapter 35 of the Statutes of 1991, is reinstated
and shall continue until July 1, 1998; therefore, the district is
exenpt from this section for the 1995-96, 1996-97, and 1997-98
fiscal years.

Amended by Chapter 10 Statutes of 1996 (AB 1869)
Amended by Chapter 1220 Statutes of 1994 (AB 3132)

STATE TRANSI T ASSI STANCE OPERATOR S QUALI FYI NG CRITERIA I N THE
MIC REG ON

99314. 7. (a) In allocating funds for operating purposes
pursuant to Sections 99313 and 99314, the Metropolitan
Transportation Conm ssion shall apply the following eligibility
standards to the operators within the region subject to its
jurisdiction:

(1) An operator is not eligible for its full allocation
under this section unless the operator has been found to have
made reasonable effort in inplenmenting productivity inprovenents
pursuant to Section 99244, In determ ning whether a reasonable
effort has been nade, the Metropolitan Transportati on Conmmi ssion
shall give consideration to whether the operator would qualify
for funding under Section 99314.6. The anount of funds all ocated

shal | be reduced in an anount t hat the Metropolitan
Transportation Commr ssion deens proportionate to the failure of
the operator to inplement the recomended inprovenents. The
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Metropolitan Transportation Comm ssion shall adopt rules and
regul ati ons, in cooperation wth the affected operators,
governing the allocation of any funds wthheld under this
par agr aph, subject to paragraphs (2) and (3).

(2) Not wi t hst andi ng paragraph (1), an operator shall not
receive any funds pursuant to Section 99313 or 99314 unless it
has conplied wth the applicable rules, regul ations and
recommendations adopted by the Metropolitan Transportation
Comm ssion pursuant to Section 66516 and 66516.5 of the
Gover nment Code.

(3) Funds withheld from allocation to an operator pursuant
to paragraph (1) shall be retained by the Metropolitan
Transportation Commission for reallocation to that operator for
two years followng the year of ineligibility. Wth respect to
the funds withheld from an operator pursuant to paragraph (1),
the Metropolitan Transportati on Conm ssion shall reallocate those
funds to the operator if the operator conplies wth that
paragraph wthin two years. Funds not reallocated to the
operator, and funds wi thheld pursuant to paragraph (2), shall be
allocated to any eligible operator within the region subject to
the jurisdiction of the Mtropolitan Transportation Comm ssion
for the purpose of inproving coordination anong the operators, or
to any operator whose increase in total operating cost per
revenue vehicle hour is less than the increase in the Consuner
Price Index. Funds allocated for these purposes are exenpt from
subdi vision (a).

(b) For purposes of this section, "operating cost,"
"revenue vehicle hour,” and "Consuner Price Index" have the sane
meani ng as defined in Section 99314. 6.

Amended by Chapter 256 Statutes of 1996 (SB 1474)
Amended by Chapter 501 Statutes of 1993 (SB 160)
STATE TRANSI T ASSI STANCE AVAI LABLE FOR OTHER PURPOSES

99315. Funds nmde avail abl e pursuant to subdivision (a) of
Section 99312, shall be available for all of the follow ng
pur poses:

(a) Bus and passenger rail services pursuant to Sections
14035, 14035.5, and 14038 of the Governnent Code.

(b) Funding of Public transit capital inprovenent projects
in the state transportation inprovenent program pursuant to
Section 14529 of the Governnent Code.

(c) To the departnment for its planning activities not
payable from the State H ghway Account in the State
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Transportation Fund, its mass transportation responsibilities,
and its assistance in regional transportation planning.

(d) To the director for allocation to the Institute of
Transportation Studies of the University of California for
training and research in public transportation systens
engi neeri ng and managenent and coordi nati on wi th ot her
transportati on nodes.

(e) To the conm ssion for its activities not payable from
the State Hi ghway Account.

(f) To the Public Uilities Comm ssion for its passenger
rail safety responsibilities specified in statute on conmmuter
rail, intercity rail, and urban rail transit |ines.

Amended by Chapter 622 Statutes of 1997 ( SB 45)
FUNDI NG EXCHANGE | N ORANGE COUNTY

99315.5. (a) Pursuant to an agreenent between the board of
directors of the Orange County Transportation Authority and the
departnment, the authority, acting as the board of directors of
the Orange County Transit District, nmay exchange with the
department funds apportioned and paid to the authority under
par agraph (1) of subdivision (a) of Section 2128 of the Streets
and Hi ghways Code for state funds appropriated to the departnent
under subdivision (c) of Section 99315, as foll ows:

(1) The authority shall notify the director on or before
March 1 of its desire to participate during the subsequent fiscal
year in the funding exchange program aut hori zed under this
secti on.

(2) Upon receipt of the notice required under paragraph (1),
the director shall determ ne whether any of the funds to be
appropriated to the departnment under subdivision (c) of Section
99315 will be available for the exchange and, on or before
April 1, shall report to the Legislature and the Governor on al
of the follow ng:

(A) The amount that will be avail able for exchange.

(B) The state progranms proposed to be funded during the
following fiscal year with funds appropriated to the depart nent
under subdivision (c) of Section 99315, and the anobunts proposed
for each of those prograns.

(C The inpacts of the proposed transfer of funds on each
of those prograns.

(3) Based upon the information provided under paragraph

(2), the Legislature shall determ ne the portion of the
departnment’s appropriation under subdivision (c) of Section 99315
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that may be allocated and transferred to the authority for the
pur poses of this section and shall designate that anount in the
Budget Act.

(4) Upon receiving the appropriation under subdivision (c)
of Section 99315, the departnent shall allocate and transfer to
the authority fromthat appropriation the anount designated for
t hat purpose under paragraph (3).

(5) Upon receiving the funds transferred under paragraph
(4) and the apportionnment under paragraph (1) of subdivision (a)
of Section 2128 of the Streets and H ghways Code, the authority
shall transfer tot he departnent fromthat paynment an anount
equal to the amount received under paragraph (4).

(b) (1) Nothing in this section affects the allocation
under Sections 99313, 99314, and 99315.

(2) The departnment may not reduce any request for
appropriation for any program funded under 99313, 99314, or
99315, except for prograns funded under subdivision (c) of
Section 99315, as a result of participating in the funding
exchange program aut hori zed under this section.

(c) The departnent shall expend the funds received fromthe
aut hority under paragraph (5) of subdivision (a) exclusively for
prograns and projects funded fromthe Public Transportation
Account in the State Transportation Fund, to the extent that the
expenditure is authorized under Article XIX of the California
Consti tution.

(d) Funds received by the authority under paragraph (4) of
subdi vision (a) shall be used only for the purposes authorized
under this article and are subject to all of the provisions of
| aw applicable to funds all ocated under Sections 99313 and 99314.

(e) This section shall becone inoperative on June 30, 2003,
and as of January 1, 2004, is repealed, unless a | ater enacted
statute that becones operative on or before January 1, 2004,
del etes or extends the date on which it becones inoperative and
is repeal ed.

Added by Chapter 278 Statutes of 1999 (AB - 168)
FRESNO AMIRAK PRQJECT FUNDI NG

99315.7. Al funds fromthe Public Transportati on Account
and the State Hi ghway Account, State Transportation Fund,
previously allocated by the comm ssion or the departnment to the
new Fresno Amrak Station project shall also be available for
expenditure on any formof Amrak project in the Fresno downt own
area, including, but not limted to, the rehabilitation of the
former Santa Fe Railway station, as approved by the conm ssion or
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t he departnent or the conmm ssion and the departnent. The
encunbering and expendi ng of funds for this project is not
subject to an additional allocation action or approval action, or
bot h actions, by the comm ssion.

Added by Chapter 1007 Statutes of 1999 (SB 532)
TRACK REPAI R AND ROLLI NG STOCK ACQUI SI TI ONS

99315.8. Al funds fromthe Public Transportati on Account
and the State Hi ghway Account, in the State Transportation Fund,
previously allocated by the comm ssion for specific track repair
and rolling stock acquisitions through resol utions nunber M-P-95-
05, MP-95-10, MPFP-95-01, MFA-96-01 and MBFA-98-01 shall al so be
avai |l abl e for expenditure on any form of track inprovenent
project, track rehabilitation project, or rolling stock
acqui sition project nom nated by the North Coast Railroad
Aut hority, as approved by the comm ssion. Projects nom nated by
the North Coast Railroad Authority, for which funds in the State
H ghway Account in the State Transportation Fund are to be used,
are also required to be eligible under Article Xl X of the
California Constitution. The encunbering and expendi ng of funds
for this project is not subject to an additional allocation
action or approval action, or both actions, by the conmm ssion.

Added by Chapter 860 Statutes of 2000 (AB 2908)
APPROPRI ATI ONS FOR BUS AND PASSENGER RAI L SERVI CES

99316. Funds made avail abl e pursuant to subdivision (a) of
Section 99315 shall be appropriated to the departnent for
all ocation, as directed by the comm ssion, for purposes of bus
and passenger rail services pursuant to Sections 14035, 14035.5,
and 14038 of the CGovernment Code.

APPROPRI ATI ONS FOR TRANSI T CAPI TAL | MPROVEMENT PRQIECTS

99317. (a) Funds made avail able pursuant to subdivision
(b) of Section 99315 shall be appropriated to the departnent for
all ocation, as directed by the comm ssion, to fund public transit
capital inprovenment projects: that maintain or inprove public
transit services.

(b) Funds nmde available for capital outlay pursuant to
subdivision (a) of Section 14031.6 of the Governnent Code and
subdivision (a) of Section 99315 shall be appropriated to the
department, as directed by the conmmssion, solely for capital
outlay inprovenents and rolling stock on intercity rail passenger
rout es.

(c) The Legislature nmay amend this section, by statute

passed in each house of the Legislature by roll call vote entered
in the journal, two-thirds of the menbership concurring, if the
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statute is consistent wth, and furthers the purpose of, this
secti on.

Amended by Chapter 53 Statutes of 1998 (SB 837)
SHORT- LI NE RAI LROAD REHABI LI TATI ON PRQJECTS

99317. 1. (a) Funds appropriated pursuant to subdivision
(a) of Section 99317 shall, in addition to the purposes specified
in that secti on, be allocated for short-line railroad
rehabilitation projects, through the transit capital inprovenent
program

(1) Projects eligible for funding pursuant to this
subdi vision shall be limted to railroad rehabilitation projects.

(2) To be eligible for funding pursuant to this
subdi vision, a project proposal shall be submtted by a public
entity. The public entity shall submt a project proposal only if
it has made a finding, following a public hearing, that rail
service on the affected railroad would be in inmnent danger of
bei ng discontinued wi thout the expenditure of public funds, and
that continuation of the service serves a public purpose.

(b) The departnent and other public entities may submt
applications to the departnment for allocations for transit
capital inprovenments for short-line railroads from funds nmade
avai |l abl e pursuant to subdivision (a) of Section 99312.

(1) The departnent shall evaluate applications submtted
pursuant to this subdivision in accordance with criteria and
procedures adopted by the comm ssion, and shall submt the
applications and its recommendations thereon to the conmm ssion
not later than February 1 of each year.

(2) The commi ssion shall adopt criteria and procedures to
be foll owed by the departnent in evaluating the applications.

(c) As used in this section, "short-line railroad" neans
any standard gauge railroad which is being, or is planned to be,
used for passenger service, other than a class | railroad, as
that termis used and applied in federal |aw

ALLOCATI ONS FOR RAI LROAD RI GHTS OF WAY

99317.2. Funds nmade avail able pursuant to paragraph (1) of
subdivision (a) of Section 99317 shall be allocated for the
acquisition of only those rights-of-way of railroad |ines that
can be developed for busway or exclusive public mass transit
gui deway proj ects.
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| NTERMODAL TRANSFER STATI ONS MAI NTENANCE

99317. 8. (a) A public agency which has received an
al l ocation for funding of an internodal transfer station pursuant
to paragraph (3) of subdivision (a) of Section 99317 shal
provide for mintaining the station and its appurtenances,

including, but not Ilimted to, restroom facilities, in good
condition and repair, and in accordance with high standards of
cl eanl i ness. As part of its duties in nonitoring state-funded
rail and bus services, the departnment shall, at |east annually,

conduct an wunannounced inspection of each facility and nmake
recommendations, if any, to the operating agency. Results of the
departnment's inspection shall be included in the rail passenger
devel opnment plan required pursuant to Section 14036 of the
Gover nment  Code. | f appropriate remedial action is not taken,
the departnment nmay recommend to the commssion that future
applications for transit funds be denied.

(b) The Legislature finds and declares that regular
i nspections of internodal stations are necessary to protect the
states' <capital investnment in these essential transportation

facilities and to avoid the problenms resulting from deferred
mai nt enance.

| NTERMODAL TRANSFER STATI ONS ALLOCATI ONS

99317. 9. The departnent and the conmm ssion shall give
reasonable priority to allocations pursuant to paragraph (5) of
subdivision (a) of Section 99317 to station projects which
i mprove access for visitors to state prisons.

USE OF | NTERMODAL TRANSFER STATI ONS

99317. 10. (a) A public entity which has received an
all ocation for funding of an internodal transfer station pursuant
t o—paragraph—(5)—ef—subdi vision (a) of Section 99317 shall, upon
request of the departnent, authorize state-funded bus service to
use the station without any charge to the departnent or its
contractors, and shall assist the departnent in the placenent of
signs and informational material designed to alert the public to
the availability of the state-funded bus service.

(b) A public entity shall not be eligible to receive an
all ocation for funding of an internodal transfer station pursuant

t o—paragraph—{(5)—oef—subdivision (a) of Section 99317 unless it

first agrees that, upon any future request of the departnent, it
will authorize a state-funded bus service to use the station
w thout any charge to the departnent or its contractors and it
will assist the departnent in the placenent of signs and
informational material designed to alert the public to the
availability of the state-funded bus service.
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(c) For the purpose of this section, "state-funded bus
service" nmeans any bus service funded pursuant to Section 99316.

| NTERCI TY RAI L PROQIECT NOM NATI ON

99318. 1. An intercity rail project nomnated by the
departnment shall be eligible to conpete for funding pursuant to
subdivisions (a), (b), and (c) of Section 99317 if it 1is
recoomended in the rail passenger developnment plan prepared
pursuant to Section 14036 of the Governnment Code, or an update to
t hat pl an.

Added by Chapter 599 Statutes of 1992 (AB 2095)
THREE- YEAR LI M TATI ON-- TRANSI T CAPI TAL | MPROVEMENT PRQIECTS

99318. 4. (a) Funds shall be allocated for a transit
capital inprovenment project in an anount not exceedi ng that which
can be encunbered within three years after allocation by the
commi ssi on.

(b) Funds not encunbered within the three-year period shal
revert to the account.

RAI L PASSENGER SERVI CE BOARDI NG PLATFORMS

99319. (a) |If a rail capital inprovenment project proposed
for funding by the departnment or a |ocal agency includes as an
elenmrent the addition or inprovenent of rail passenger service
boarding platfornms, those platforns shall be constructed in
conformty wth applicable rules and orders of the Public
Uilities Commission and in such a manner that the top of each
platformis not |ess than eight inches above the adjacent rails,
unl ess the departnment makes a finding that the circunstances in a
particul ar case warrant otherw se and obtains approval from the
Public Utilities Comm ssion for any deviation fromits applicable
rul es and orders.

(b) The requirenents of this section apply to all passenger
services boarding platforns constructed with funds nmade avail abl e
pursuant to Section 14031.6 of the Governnent Code, Sections
99234.5, 99234.9, and 99317 of this code Section 199 of the
Streets and Hi ghways Code, and funds nade available from the
proceeds of state general obligation bonds issued for the purpose
of rail capital inprovenents.
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ARTI CLE 7. LIM TED OBLI GATI ON BONDS
LI M TED APPLI CABI LI TY

99320. This article is not applicable in a county where the
transit district has been provided bonding authority by statute.

ELECTI ON

99320. 5. If the transportation planning agency determ nes
that the cost of an approved claim for capital expenditures for
public transportation purposes, excluding highways, wthin a
county is, together with all other approved clains to be paid
fromthe local transportation fund of such county, in excess of
the noney in such fund for the fiscal year, the board of
supervi sors of such county shall be notified to call an election
in conformty with the provisions of this article.

"LI M TED OBLI GATI ON BONDS"

99321. For purposes of this article, "limted obligation
bonds" are bonds payable solely from the |ocal transportation
fund of the county. The noney, or portion thereof, designated by
the transportation planning agency in such fund to pay interest
and redenption charges shall hereafter be referred to as
"revenues”.

AMOUNT OF BONDS | SSUED

99322. In determning the anount of bonds to be issued, the
transportation planni ng agency may i ncl ude:

(a) All costs and estimated costs incidental to or
connected wth the acquisition, construction, inproving or

financing of the inprovenents.

(b) Al engineering, inspection, legal and fiscal agent's
fees, costs of the bond election and of the issuance of such
limted obligation bonds, bond reserve funds and working capital
and bond interest estimated to accrue during the construction
period and for a period not to exceed 12 nonths after conpletion
of construction.

(c) Al costs for equipnent.
STATEMENT | N BOND AND RESOLUTI ON
99323. The bonds and the resolution providing for their

i ssuance shall state that they are limted obligation bonds
payabl e solely fromthe revenues.
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TERM OF BONDS

99324. The term of bonds issued shall not exceed 31 years.

BOND PRI CE

99325. The bonds shall be sold as the transportation
pl anni ng agency shall determne but for not less than a price
which will produce a net interest cost that will not exceed an

average of 7 percent a year as determ ned by standard tables of
bond val ues.

SPECI AL OBLI GATI ON

99326. The bonds are special obligations of the county and
shall be a charge against and are secured by a lien upon and
shall be payable, as to the principal thereof and interest
thereon, and any premuns upon the redenption thereof, solely
from the revenues and such funds as are described in the
resol ution authorizing the i ssuance of the bonds.

BOND SECURI TY

99327. By resolution, the board of supervisors shal
pl edge, place a charge upon, and assign all or any part of the
revenues for the security of the bonds.

PAYMENT OF | NTEREST AND PRI NCI PAL

99328. The paynent of interest on and principal of the
bonds and any prem uns upon the redenption of any thereof are
secured by an exclusive pledge, charge, and lien upon all of the
desi gnated portion of the revenues.

TRUST FUND

99329. The revenues and any interest earned on the revenues
constitute a trust fund for the security and paynent of the
interest on and principal of the bonds.

REVENUES

99330. So long as any bonds or interest thereon are unpaid
followng their maturity, the revenues or the designated portion
and interest thereon shall not be used for any other purpose.

OTHER USE OF REVENUES
99331. If the interest and principal of the bonds and al
charges to protect or secure themare paid when due, an anount or

anounts for other purposes nmay be apportioned from the revenues
or the designated portion thereof.
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BONDS OF SAME | SSUE OR DI FFERENT | SSUES

99332. Bonds of the sane issue shall be equally secured by
a pledge, charge, and lien upon the revenues specified in the
resolution authorizing the issuance of the bonds, wthout
priority for nunber, or date of bonds, of sale, of execution, or
of delivery pursuant to this <chapter and the resolution
authorizing the issuance of the bonds; except that any county,
with the consent of the transportation planning agency, may
authorize the issuance of bonds of different series and may
provide that the bonds in any series shall to the extent and in
the manner prescribed in the resolution, be subordi nated and be
junior in standing, with respect to the paynent of principal and
interest and the security thereof, to such other bonds as may be
specified in the resol ution.

GENERAL FUND NOT LI ABLE

99333. The general fund or any other fund of the county
shall not be liable for the paynent of the bonds or their
i nterest.

GENERAL CREDI T OR TAXI NG PONER

99334. The general credit or taxing power of the county,
ot her than the sales and use tax as herein provided, shall not be
liable for the paynent of bonds or their interest.

COMPELLI NG EXERCI SE OF TAXI NG PONER

99335. The hol der of the bonds or coupons shall not conpel
the exercise of the taxing power by the county, other than the
sales and use tax as herein provided, or the forfeiture of its

property.
NOT A DEBT

99336. The principal of and interest on the bonds and any
prem unms upon the redenption of any thereof are not a debt of the
county, nor a legal or -equitable pledge, charge, lien, or
encunbrance upon any of its property, or upon any of its incone,
recei pts, or revenues, except the revenues that may be legally
appl i ed, pledged, or otherw se nmade available to their paynent.

RECI TAL | N BOND

99337. Every bond shall recite in substance that the
princi pal of and interest on the bond are payable solely fromthe
revenues pledged to its paynent and that the county is not
obligated to pay it, except fromthe revenues.
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EXEMPTI ON FROM TAXATI ON

99338. The bonds and interest or incone fromthe bonds are
exenpt from taxation in this state, except from gift,
i nheritance, and estate taxes.

PROVI SI ONS | N BOND RESOLUTI ON

99339. In the resolution authorizing the bonds, the board
of supervisors nmay, wth the consent of the transportation
pl anni ng agency, insert any of the provisions authorized by this
article, which shall becone a part of the contract with the
bondhol ders.

LI M TATI ONS

99340. The transportation planning agency may provide for
[imtations on:

(a) The purpose to which the proceeds of sale of any issue
of bonds may be appli ed.

(b) The issuance of additional bonds for the same purpose
and the lien of additional bonds.

BOND TERMS

99341. The transportation planning agency nmay provide for
events of default and terns upon which the bonds may be decl ared
due before maturity and the terns upon which the declaration and
its consequences may be wai ved.

BREACH

99342. The transportation planning agency may provide for
the rights, liabilities, powers, and duties arising upon the
county's breach of any covenants, conditions, or obligations.

ENFORCEMENT BY TRUSTEE

99343. The transportation planning agency may provide for
the vesting in a trustee of the right to enforce covenants to
secure payment of or in relation to the bonds, and the trustee's
powers and duties and the limtation of his liabilities.

ENFORCEMENT BY BONDHOLDERS
99344. The transportation planning agency may provide for

the ternms upon which the bond holders or any percentage of them
may enforce covenants or duties inposed by this article.
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AMVENDI NG RESOLUTI ON

99345. The transportation planning agency may require the
board of supervisors to provide in the resolution for a procedure
for amending or abrogating the ternms of the resolution with the
consent of the holders of a specified nunber of the bonds.

MEETI NGS OF BONDHOLDERS

99346. Any resolution containing such a procedure may al so
provi de for neetings of bondholders or for their witten assent
wi t hout a neeting and the manner of consenting, with or without a
nmeeti ng.

Rl GHTS OF BONDHOLDERS

99347. The resolution shall specifically state the effect
of amendnent upon the rights of the holders of all of the bonds
and attached or detached interest coupons and shall be binding
upon the holders of all of the bonds and coupons issued pursuant
to the resol ution.

OTHER ACTI ONS

99348. The transportation planning agency may provide for
any other acts and things necessary, convenient or desirable to
secure the bonds or tending to nmake them nore market abl e.

PAYMENT OF PRI NCI PAL AND | NTEREST

99349. The county shall pay or cause to be paid the
principal and interest of the bonds on the date, at the place,
and in the manner nentioned in the bonds and coupons and in
accordance with the resolution authorizing their issuance.

CCOLLECTI ON OF TAXES

99350. During the period that any of the bonds and the
interest thereon are unpaid, the county shall prescribe, revise
and collect taxes in the manner provided by Part 1.5 (comencing
with Section 7200) of Division 2 of the Revenue and Taxation
Code.

TAXES

99351. After making all owances for contingencies and error
in the estimtes, the taxes, for +the respective purposes
hereinafter set forth, shall be at least sufficient to pay the
followi ng anounts in the order set forth

(a) The interest on and principal of the bonds as they
beconme due and payabl e.
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(b) Al paynents required for conpliance wth the
resolution authorizing the issuance of the bonds or any other
contract with the bondhol ders, including the creation of sinking
and reserve funds.

(c) Al paynents to neet any other obligations of the
county which are charges, liens, or encunbrances upon the
revenues.

SPECI AL ACCOUNT

99352. A separate, distinct and special account shall be
created at or before the issuance of the bonds, which shall be
mai nt ai ned continuously in the local transportation fund during
the tinme that any of the bonds or the interest thereon are
out st andi ng and unpai d.

DEPCSI TS AND PAYMENTS

99353. Al'l designated revenues shall be deposited in the
speci al account and paynents shall be made therefrom as provided
in Section 99351.

DUTY OF COUNTY

99354. The county shall preserve and protect the security
of the bonds and the rights of the bondhol ders and warrant and
defend their rights against all clains and demands of all
persons.

DI SCHARGE OF CLAI M5

99355. In order to fully preserve and protect the priority
and security of the bonds, the county shall pay from the special
account in the local transportation fund and discharge all |awf ul

clainms for labor, materials and supplies, which if wunpaid may
beconme a lien or charge upon the designated revenues prior or
superior to the lien of the bonds or inpair the security of the
bonds.

REVENUES HELD | N TRUST

99356. The county shall hold in trust the revenues pl edged
to the paynent of the principal of and interest on the bonds for
the benefit of the bondhol ders and shall apply the same pursuant
to the resolution authorizing the issuance of the bonds or to the
resol ution as nodifi ed.
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| NVESTMENT OF FUNDS

99357. The county may invest funds held in reserve, or in
any sinking fund, or funds not required for imediate
di sbursenent, in property or securities in which counties may
legally invest funds subject to their control. No such investnent
shall be made in contravention of any covenant or agreenent in
any resol ution authorizing the issuance of any outstandi ng bonds.

RECORDS AND ACCOUNTS

99358. The county shall keep proper books of record and
accounts of the revenues, separate from all other records and
accounts, in which conplete and correct entries shall be made of
all transactions relating to the revenues.

| NSPECTI ON OF BOCKS

99359. At all tinmes the books shall be subject to the
i nspection of the holders of not |ess than 10 percent of the
out st andi ng bonds or their representatives authorized in witing.

PUBLI CATI ON OF STATEMENT

99360. The county shall cause to be published a summary
statenment showing the anount of revenues deposited which are
required as security for paynment of the principal of and interest
on the bonds, the disbursenents from such revenues in reasonable
detail, and a general financial statenent.

ANNUAL PUBLI CATI ON

99361. The statenent shall be published annually, not nore
than 120 days after the close of each fiscal year. The county
shall furnish a copy of the statenent to any bond hol der upon
request .

AUDI T OF STATEMENT

99362. In the resolution authorizing the bonds, the county
may agree that the statenent shall be prepared or audited by an
i ndependent certified public accountant and shall be in the form
and contain the detail specified in the resolution.

EXPENDI TURE OF OTHER FUNDS
99363. The duties set forth in this article do not require
the county to expend any funds other than revenues pledged to

secure paynent of the principal of or interest on bonds as
provided in this article.
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FI SCAL AGENT

99364. A fiscal or paying agent nmay be appointed as now or
as nmay hereafter be provided in Article 7 (comencing wth
Section 54550), Chapter 6, Part 1, Division 2, Title 5 of the
Gover nnent Code.

LEGAL ACTION ON VALIDI TY OF BONDS

99365. An action to determne the validity of bonds nay be
brought pursuant to Chapter 9 (conmencing with Section 860) of
Title 10 of Part 2 of the Code of Civil Procedure.

REMVEDI ES OF BONDHOLDERS

99366. Bondhol ders shall have the renmedi es as now or as my
hereafter be provided in Article 10 (commencing wth Section
54640), Chapter 6, Part 1, Division 2, Title 5 of the Governnent
Code.

REFUNDI NG BONDS

99367. The bonds may be refunded in the manner now or as
may hereafter be provided in Article 11 (commencing with Section
54660), Chapter 6, Part 1, Division 2, Title 5 of the Governnent
Code.

BONDS | SSUED UNDER ANOTHER LAW  PAYMENT

99368. W thout the issuance of bonds hereunder, a pledge or
all ocation from revenues for the paynent of bonds and interest
i ssued or to be issued under any other |aw may be made upon the
approval thereof in the manner provided for the issuance of bonds
her eunder .

REGULARI TY OF PROCEEDI NGS; CONCLUSI VE EVI DENCE

99369. All bonds issued in pursuance of the provisions of
this article shall by their issuance be conclusive evidence of
the regularity, validity and |egal sufficiency of al
proceedi ngs, acts and determnations in any wse pertaining
thereto, had or nade hereunder, and, after the sane have been
issued, no sales tax levied or collected for the purpose of
payi ng the principal or interest on the bonds shall be held to be
invalid or illegal, or set aside by reason of any error,
informality, irregularity, omssion or defect in any of the
proceedi ngs, acts or determnations in any wi se pertaining to the
i ssuance or payment of the bonds, and not anobunting to a want of
due process of |aw under the Constitution.
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| SSUANCE OF BONDS; REGULARI TY OF PROCEEDI NGS; CONCLUSI VE EVI DENCE

99370. Al bonds by their issuance in pursuance of the
provisions of this article shall by their issuance be concl usive
evidence of the regularity, validity and sufficiency of al
proceedi ngs, acts and determnation in any wse pertaining
t hereto, had or made hereunder.

VALI DI TY OF PROCEEDI NGS; ACTI ON; LI M TATI ONS

99371. Any action, suit or proceeding of any kind or nature
in which the validity of any of the proceedings taken under the
provisions of this article is questioned or attacked shall be
filed within 30 days after the day of the adoption of the
resolution providing for the issuance of the bonds and in case
such action is not brought raising such issue within such period,
then hereafter all persons whatsoever shall be barred in any
action, suit or proceeding from pleading, asserting or claimng
that any of the proceedings or other actions herein specified
were defective, faulty or invalid in any respect.

LI BERAL CONSTRUCTI ON; SEVERABI LI TY

99372. This article and all of its provisions shall be
liberally construed to the end that the purposes hereof my be
effective. If any section, subsection, sentence, clause or phrase
of this article is for any reason held to be unconstitutional
such decision shall not affect the validity of the remaining
portion of this article. It is hereby declared that this article
woul d have been passed irrespective of the fact that any one or
nmore sections, subsections, sentences, clauses or phrases be
decl ared unconstitutional .

RESCLUTI ON TO | SSUE BONDS

99373. Proceedings are initiated to issue bonds within the
meaning of this article when the board of supervisors, by
majority vote, adopts a resolution in conformty wth the
notification fromthe director

SUBM SSI ON TO VOTERS

99374. At its next subsequent neeting, the board of
supervisors shall pass an ordinance ordering the subm ssion of
the proposition of incurring a bonded debt for the purposes set
forth in the resolution to the qualified voters of the county at
an election held for that purpose.

SEVERAL PROPCSI TI ONS

99375. Propositions for nore than one object or purpose may
be submitted at the same el ection
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CONTENTS OF ORDI NANCES
99376. The ordinance shall recite:
(a) The object and purpose of incurring the indebtedness.
(b) The estimated cost of the public inprovenents.
(c) The amount of the principal of the indebtedness.

(d) The rate or nmaxinmum rate of interest on the
i ndebt edness, which shall not exceed 7 percent, and need not be
recited if it does not exceed 4 1/2 percent. Such interest shal
be payabl e sem annual |y, except that interest for the first year
after the date of the bonds may be made payable at the end of
such year.

(e) The date of the election.

() The manner of holding the election and the procedure
for voting for or against the proposition.

SPECI AL PROVI SI ONS | N ORDI NANCE

99377. The ordinance may provide that the estinmated cost
stated therein of the public inprovenents includes any or all of
t he foll ow ng:

(a) Legal or other fees incidental to or connected with the
aut hori zation, issuance and sale of the bonds.

(b) The costs of printing the bonds and other costs and
expenses incidental to or connected with the authorization,
i ssuance and sal e of the bonds.

(c) If the public inprovenents are revenue-producing public
wor ks, bond interest estimated to accrue during the construction
period and for a period of not to exceed 12 nonths after
conpl eti ons of construction.

| f such statement is nade, the proceeds of the sale of the
bonds may be used to pay such of the foregoing as are stated in
t he ordi nance.

This section shall not be construed to authorize a city to
use the proceeds of the sale of bonds for a purpose for which it
could not use its general fund.

PUBLI CATI ON OF ORDI NANCE

99378. The ordi nance shall be published once a day for at
| east seven days in a newspaper published at |east six days a
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week in the county, or once a week for two weeks in a newspaper
publ i shed |l ess than six days a week in the county.

If there are no such newspapers, it shall be posted in three
public places in the county for two succeedi ng weeks.

No ot her notice need be given.
CONSOLI DATED ELECTI ON

99379. If an election called pursuant to this article is
consolidated with any other election, the ordinance calling the
bond el ection need not set forth the election precincts, polling
places and officers of election, but may provide that the
precincts, polling places and officers of election shall be the
sanme as those set forth in the ordinance, order, resolution or
notice calling or providing for or listing or designating the
precincts, polling places and election officers for the election
with which the election called pursuant to this article is
consol i dat ed, and shall refer to such ordinance, or der,
resolution or notice by nunber and title or date of adoption, or
by date or proposed date of publication and the nane of the
newspaper in which publication has been or will be nade, or by
any other definite description.

CONDUCT OF ELECTI ON

99380. Except as otherw se provided in the ordinance, the
el ection shall be conducted as other county el ections.

TWO- TH RDS VOTE

99381. If two-thirds of the electors voting on the
proposition vote for it, the bonds shall be issued.

SEPARATE COUNTI NG

99382. Wen two or nore propositions for incurring
i ndebt edness are subnmitted at the sane election, the votes cast
for and agai nst each proposition shall be counted separately.

RECONSI DERATI ON

99383. | f any proposition is defeated, the transportation
pl anning agency shall reconsider the application pertaining
thereto. Another election on a substantially simlar proposition
shall not be called within the county pursuant to this article
within six nonths after the prior election.

-109-



ARTI CLE 8. OTHER CLAI M5 FOR FUNDS
CLAI M PURPCSES

99400. Claims may be filed under this article with the
transportation planning agency by counties and cities for the
following purposes and by transit districts for the purposes
specified in subdivisions (c) to (e), inclusive:

(a) Local streets and roads, and projects which are
provi ded for use by pedestrians and bicycles.

(b) Passenger rail service operations and capita
i nprovenents.

(c) Payment to any entity which is under contract with a
county, city, or transit district for public transportation or
for transportation services for any group, as determ ned by the
transportation planning agency, requiring special transportation
assi st ance.

If the county, city, or transit district is being served by
an operator, the contract entered into by the county, city, or
transit district shall specify the level of service to be
provi ded, the operating plan to inplenent that service, and how
that service is to be coordinated with the public transportation
service provided by the operator. Prior to approving any claim
filed under this section, the transportation planning agency, or
the county transportation commssion in a county with such a
commi ssion, shall make a finding that the transportation services
contracted for under subdivision (c) are responding to a
transportation need not otherwi se being nmet within the community
or jurisdiction of the clainmant and that, where appropriate, the
services are coordinated wth the existing transportation
servi ce.

(d) Paynents to counties, cities, and transit districts for
their admnistrative and planning cost wth respect to
transportation services under subdivision (c).

(e) Notwithstanding any other provision of this chapter, a
claimant for funds pursuant to subdivision (c) may also receive
paynents for capital expenditures to acquire vehicles and rel ated
equi pnent, bus shelters, bus benches, and communi cati on equi prnent
for the transportation services.

MULTI MODAL TRANSPORTATI ON TERM NALS
99400.5. Notw thstandi ng the provisions of Section 99232, a
county or a city in a county in which there is no countyw de

transit district nmay file a claim under this article with the
transportation planning agency to finance the construction and
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mai nt enance of multinodal transportation termnals. The termnals
may be | ocated anywhere in the county or city, as the case may
be.

SAN DI EGO EXPRESS BUS AND VANPOOL SERVI CE

99400. 6. Not wi t hst andi ng Section 99232, the County of San
Diego may file a claimunder this article with the transportation
pl anni ng agency to provi de express bus service or vanpool service
for the purpose of serving work conmute trips and for providing
accessibility between residential areas and major activity
centers.

The express bus service nmay be |ocated anywhere in the
county, but shall be consistent with the plans of the San D ego
Metropolitan Transit Devel opnent Board and the North San Diego
County Transit Devel opnent Board, and nmay be provi ded by contract
with operators, private entities of persons operating under a
franchise or license, or nonprofit corporations organized
pursuant to Division 2 (comencing with Section 9000) of Title 1
of the Corporations Code.

The vanpool service shall be operated by the county wth
county-owned vans and any clains submitted pursuant to this
section for such service shall be approved subject to all of the

foll ow ng conditions:

(a) The amount of the claimto be limted to the actua
cost of acquiring the vans.

(b) The local transportation fund to be reinbursed for the
anount of the claim within the passenger service life of the
vans.

COMMUTER FERRY SERVI CE

99400. 7. Notw thstandi ng Sections 99232, 99268.3 and 99405,
cities within the County of San Diego may file a claimunder this
article with the transportation planning agency to provide
commuter ferry service on San Diego Bay for the purpose of
serving peak period commute trips for pedestrians and bicycles.
The commuter ferry service may be |ocated anywhere on San D ego
Bay, but shall be consistent with the regional transportation
pl an, shall serve enploynent centers and high volume activity
centers, and nmay be provided by contract with operators, private
entities operating under a franchise or |icense, or nonprofit
corporations organized pursuant to Division 2 (conmencing wth
Section 5000) of Title 1 of the Corporations Code.

Amended by Chapter 655 Statutes of 2000 (SB 1433)
Added by Chapter 727 Statutes of 1999 (SB — 664)
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TRANSPORTATI ON PLANNI NG AGENCY AUTHORI TY

99401. (a) The transportation planning agency shall adopt
rules and regul ations delineating procedures for the subm ssion
of clainms under Section 99234 and subdivision (a) of Section
99400 and stating criteria by which they will be analyzed and
eval uated. Such rules and regul ations shall provide for orderly
and periodic distributions of noneys.

(b) The criteria applicable to analyzing and eval uating
claims for nonnotorized transportation facilities shall be the
general design criteria for such facilities established pursuant
to Section 156.4 of the Streets and H ghways Code.

(c) To the extent necessary to perform its duties under
this article, the transportation planning agency shall have full
access to the books, records, and accounts of the clainmant cities
and counti es.

UNVET TRANSI T NEEDS FI NDI NG

99401. 5. Prior to making any allocation not directly
rel at ed to public transportation servi ces, speci al i zed
transportation services, or facilities provided for the exclusive
use of pedestrians and bicycles, the transportation planning
agency shall annually do all of the follow ng:

(a) Consult wth the social services transportation
advi sory council established pursuant to Section 99238.

(b) Identify the transit needs of the jurisdiction which
have been considered as part of the transportation planning
process, including the follow ng:

(1) An annual assessnment of the size and |ocation of
identifiable groups likely to be transit dependent or transit
di sadvantaged, including, but not limted to, the elderly, the

handi capped, including individuals eligible for paratransit and
ot her special transportation services pursuant to Section 12143
of Title 42 of the United States Code (the federal Anericans with
Disabilities Act of 1990 (42 U S.C. Sec. 12101, et seq.)), and
persons of limted neans, including, but not Iimted to,
reci pients under the Cal WORKs program

(2) An analysis of the adequacy of existing public
transportation services and specialized transportation services,
including privately and publicly provided services necessary to
i npl enent the plan prepared pursuant to Section 12143 (c) (7) of
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Title 42 of the United States Code, in neeting the transit denmand
identified pursuant to paragraph (1).

(3) An analysis of the potential alternative public
transportation and specialized transportation services and
service inprovenents that would neet all or part of the transit
demand.

(c) Identify the unmet transit needs of the jurisdiction
and those needs that are reasonable to neet. The transportation
pl anni ng agency shall hold at |east one public hearing pursuant
to Section 99238.5 for the purpose of soliciting comments on the
unnet transit needs that may exist within the jurisdiction and
that m ght be reasonable to neet by establishing or contracting
for new public transportation or specialized transportation
services or by expanding existing services. The definition
adopted by the transportation planning agency for the terns
"unmet transit needs" and "reasonable to neet" shall be
docunented by resolution or in the mnutes of the agency. The
fact that an identified transit need cannot be fully nmet based on
avai | abl e resources shall not be the sole reason for finding that
a transit need is not reasonable to neet. An agency's
determ nation of needs that are reasonable to neet shall not be
made by conparing unnet transit needs with the need for streets
and roads.

(d) Adopt by resolution a finding for the jurisdiction,
after consideration of all available information conpiled
pursuant to subdivisions (a), (b), and (c). The finding shall be
that (1) there are no unnet transit needs, (2) there are no unnet
transit needs that are reasonable to neet, or (3) there are unnet
transit needs, including needs that are reasonable to neet. The
resolution shall include information developed pursuant to
subdi visions (a), (b), and (c) which provides the basis for the
findi ng.

(e) If the transportation planning agency adopts a finding
that there are unnet transit needs, including needs that are
reasonable to neet, then the unnmet transit needs shall be funded
before any allocation is made for streets and roads within the
jurisdiction.

Amended by Chapter 877 Statutes of 1998 (AB 2132)
Amended by Chapter 146 Statutes of 1994 (AB 3601)

UNVET TRANSI T NEEDS FI NDI NG DOCUMENTATI ON

99401. 6. Upon adoption of a finding, pursuant to
subdivision (d) of Section 99401.5 that there are no unnet
transit needs or that there are no unnet transit needs that are
reasonable to neet, the transportation planning agency nmay
all ocate funds for local streets and roads. The allocation shal
not beconme effective until 20 days after acknow edgnent of

-113-



recei pt by the Departnent of Transportation of docunments of the
agency's finding. The transportation planning agency shall, in
any case, submt the docunentation before August 15 of the fiscal
year of the allocation or within 10 days after the adoption of
the finding, whichever is later. The docunentation shall include
all of the foll ow ng:

(a) A copy of the notice of hearing and proof of
publication and a description of the actions taken to solicit
citizen participation pursuant to Section 99238. 5.

(b) A copy of the resolution or mnutes docunenting the
transportation planning agency's definitions of "unnmet transit
needs" and "reasonable to neet," as determned pursuant to
subdi vi sion (c) of Section 99401. 5.

(c) A copy of the resolution adopting the unnmet needs
finding described in subdivision (d) of Section 99401.5.

STREETS AND ROADS CLAI MS

99402. Clainms for streets and roads may include those
pur poses necessary and conveni ent to t he devel opnent,
construction, and nmai ntenance of the city or county's streets and
hi ghways network, including planning and contributions to the
transportation planning process, acquisition of real property,
and construction of facilities and buil dings.

STREETS AND ROADS CLAI Ms:  TUCOLUWMNE COUNTY

99403. In the County of Tuolumme, clainms by the county or
by a city within the county for streets and roads nay also
include contributions to the state for the construction and
devel opnment of State H ghway Route 108 from Line Kiln Road to
Phoeni x Lake Road, if +the <county transportation conm ssion
determnes that it is in the best interest of the county or the
city and serves the public interest of the county or city to
contribute local transportation funds for the construction and
devel opnment of that portion of Route 108. The Legislature
recogni zes that under Section 73 of the Streets and H ghways Code
that portion of Route 108 is required to be relinquished to |ocal
control upon conpletion of the Sonora Bypass and bypass
ext ensi on.

50- PERCENT ALLOCATI ON LI M TATI ON

99405. (a) Except as otherwise provided in this section
the allocation for any purpose specified in Section 99400 may in
no year exceed 50 percent of the anmbunt required to neet the
city's or county's total proposed expenditures for that purpose.

(b) Wth respect to budgeted capital requirenents for nmajor
new facilities, t he transportation pl anni ng agency,
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notw t hstanding the 50-percent |[imtation, may allocate up to the
anount so budgeted, if the construction of the facilities has
been found to be not inconsistent wth the transportation
pl anni ng agency's regional transportation plan.

(c) The 50-percent limtation shall not apply to the
allocation to a city, county, or transit district for services
under contract pursuant to subdivision (c) or (d) of Section
99400. The city, county, or transit district shall be subject to
Sections 99268.3, 99268.4, 99268.5, or 99268.9, as the case may
be, and shall be deened an operator for purposes of those
sections, or shall be subject to regional, countyw de, or county
subarea performance criteria, local match requirenents, or fare
recovery ratios adopted by resolution of the transportation
pl anni ng agency or the county transportation comm ssion for those
servi ces.

(1) In adopting the performance criteria, local match
requi renents, or fare recovery ratios, the transportation
pl anni ng agency or the county transportati on conmm ssion may adopt
the criteria of Section 99268.3, 99268.4, 99268.5, or 99268.9, or
any conbination or all of them

(2) If a transportation planning agency or county
transportati on conm ssion has adopted performance criteria, |ocal
match requirenents, or fare recovery ratios, the rules and
regul ati ons of the agency or conmm ssion shall apply, and Sections
99205. 7 and 99241, subdivision (a) of Section 99247, and Section
99268. 8 shall not apply.

(d) The 50-percent limtation shall not apply to funds
allocated wunder this article to a city or county wth a
popul ation of less than 5,000, and, notw thstanding Section
99400, the city or county may claimfunds under this article for
transportation services, including associated capital, planning,
and admnistrative costs, wthout <contracting wth another
entity.

(e) The 50-percent limtation shall not apply to funds
al l ocated under this article for |ocal street and road purposes.

REPORT OF EXPENDI TURES

99406. Expenditures of noneys received for streets and
hi ghways purposes under this article shall be reported to the
State Controller by way of inclusion of information regarding
those expenditures in the report prepared pursuant to Chapter 4
(comrencing with Section 2150) of Division 3 of the Streets and
H ghways Code.

The Controller shall also prepare a sumary of those
expendi tures, which shall include a |ist of the jurisdictions for

-115-



whi ch funds have been allocated for streets and roads under this
article, the amount of the allocations, and the total funds made
avai l able to each jurisdiction pursuant to Article 3 (commencing
with Section 99230). The Controller shall submt the report
annually to the Legi sl ature comrenci ng January 1, 1989.

PEDESTRI AN AND BI CYCLE FACI LI TY CLAI M5

99407. Notwi t hstandi ng any ot her provision of this chapter,
the transportation planning agency may approve clains filed by a
city for the construction of facilities for the exclusive use of
pedestrians and bicycles, if the city is not expected to be
served by public transportation within three years of the filing
of the clains.

REVI EW OF UNMET NEEDS FI NDI NG

99408. Any action to review, set aside, void, or annul the
decision of a transportation planning agency made pursuant to
Section 99401.5 shall be filed within 30 days after the agency
makes its decision, or after the secretary has reviewed the
deci sion pursuant to Section 99242, whichever is |ater. However,
the action need not be filed until Septenber 15 if the action is
with respect to a decision made prior to August 15 for the fiscal
year which comenced on the July 1 imrediately preceding such
August 15.
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CALI FORNI A CODE OF REGULATI ONS

TITLE 21, CHAPTER 3. BUSI NESS, TRANSPORTATI ON
AND HOUSI NG AGENCY

SUBCHAPTER 2. TRANSPORTATI ON DEVELOPMENT

ARTI CLE 1. PURPOCSE AND AUTHORI TY

6600. PURPOSE AND | NTENT.

The rul es and regul ations of this Subchapter are intended to
interpret, nake specific, and inplenent provisions of the MIIs-
Al qui st - Deddeh Act, also known as the Transportation Devel opnent
Act, as contained in Chapter 4 (commencing with Section 99200) of
Part 11 of Division 10 of the Public Uilities Code. They are not
intended to establish any inconsistency with the Act. Any rule or
regulation which in general or wuniform application would be
inconsistent with any provision of the Act establishing a
separate rule for a limted area of the state or for a |limted
cl ass of governnental entities applies only to the extent that it
does not conflict with such provision.

Rules and regulations establishing tinmes wthin which
certain actions are to take place are intended to be
adm nistrative and not to cause an incapacity to performthe sane
actions at a later tine, unless the context specifies otherw se.

Ternms which are used but not defined in this Subchapter are
intended to carry the identical nmeaning assigned themin the Act.

6602. APPLI CABI LI TY OF REGULATI ONS.

Ref erences to "operator” or "public transportation systent
or "transit service claimant”, under Article 4 (conmencing with
section 6630), are not applicable to clains filed or allocations
made for local streets and roads or for facilities provided for
use by pedestrians and bicycles or bicycle safety education
prograns pursuant to Public Uilities Code sections 99234 and
99400( a) .

The rules and regul ations of this Subchapter are applicable
to clains filed pursuant to Public Uilities Code section
99400(b) for paynents of passenger rail service operations and
capital inprovenents; section 99400(c) for paynents to any entity
which is under contract with a county, city or transit district
for public transportation or for transportation services for any
group as determned by the transportation planning agency, or
county transportation conmmi ssion requiring special transportation
assi stance; section 99400(d) for paynents to counties, cities and
transit districts for admnistrative and planning costs for
transportation services provided under section 99400(c); section
99400(e) for paynent of capital expenditures to acquire vehicles
and rel ated equi pment; section 99400.5 to finance the
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construction and maintenance of mul ti nodal transportation
termnals; section 99400.6 for the County of San Diego to provide
express bus service or vanpool service; section 99405(d) for
paynent to cities and counties with populations of |ess than
5,000 for transportation services and section 99234.9 for
paynents  of construction and rmaintenance  of i nt er nodal
transportation facilities. It is the responsibility of the
claimant to assure that such clains conply with all applicable
| aws, rules and regul ati ons.
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ARTI CLE 2. DEFI NI TI ONS

6610. ACT.
The term "Act" has reference to the legislative act
described in Section 6600.

6611. FI SCAL YEAR

The term "fiscal year" has reference to the year comrenci ng
July 1 and ending June 30 of the followng year unless a
different tinme period is authorized by the Director or a
different period is selected as allowed for the Cty of South
Lake Tahoe and the Gty of Huntington Beach, pursuant to Public
Utilities Code Section 99243(e).

6611. 1. OPERATI NG COST.

The term "operating cost"” has the sane neaning assigned to
it in Public Uilities Code Section 99247(a). In the case of a
transit service claimant that is allocated funds for paynent to
an entity which 1is under contract wth it to provide
transportation services, "operating cost" also includes the
anount of the fare revenues that are received by the entity
providing the services and not transferred to the clai mant.

6611. 2. FARE REVENUES.

The term "fare revenues” neans all revenues in the follow ng
revenue account classes of the uniform system of accounts and
records adopted by the State Controller pursuant to Public
Utilities Code Section 99243:

401. 000 Passenger Fares for Transit Services
402. 000 Special Transit Fares
403. 000 School Bus Service Revenues

In the case of a claimant that is allocated funds for
paynent to an entity which is under contract with it to provide
transportation services, "fare revenues" include the anmount of
fare revenues that are received by the entity providing the
services and not transferred to the claimnt.

"Fare revenues" includes revenues earned under contractua
arrangenments with public or private entities, either (1) for
transit fares for a specified group of enployees, nenbers, or
clients, or (2) to guarantee a mnimumrevenue on a |ine operated
especially for the benefit of the paying entity (e.g. an
enpl oyer, shopping center, university, etc.). "Fare revenues" nay
also include revenues from cash donations made by individual
passengers in lieu of a prescribed fare. However, "fare revenues”
does not include other donations or general operating assistance,
whet her from public or private sources.

6611.3. LOCAL SUPPORT.
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The term "l ocal support”™ nmeans all revenues in the foll ow ng
revenue account classes of the uniform system of accounts and
records adopted by the State Controller pursuant to Public
Utilities Code Section 99243:

406. 000 Auxiliary Transportati on Revenues
408. 000 Taxes Levied Directly by Transit System

409. 010 Local Cash Grants and Rei nbur senent s-- Gener al
Operati ng Assi stance

410. 000 Local Special Fare Assistance
440. 000 Subsidy From Ot her Sectors of Operation

6611. 4. CAPI TAL REQUI REMENTS.

The term "capital requirenments” neans, for a fiscal year,
the anmount of all funds expended during the fiscal year by an
operator for its public transportation system for those purposes
specified in Public Uilities Code Section 99262, exclusive of
all costs in the operating expense accounts of the uniform system
of accounts and records adopted by the State Controller pursuant
to Public Uilities Code Section 99243.

6611. 5. DEBT SERVI CE REQUI REMENTS.

The term "debt service requirenents” neans, for a fisca
year, the anmount of all funds expended during the fiscal year for
paynent of the principal and interest on bonds of an operator for
its public transportation system in accordance wth Public
Uilities Code Section 99263, exclusive of any such anount
included in the operator's operating cost.

6611. 6. | NDEPENDENT AUDI TOR

The term "i ndependent auditor” nmeans the State Controller or
a certified public accountant or public accountant who is not an
of ficer or enployee of the claimant. The county auditor is not an
"independent auditor”™ wth reference to the county or to an
operator for which the county auditor serves as a financial
of ficer.

6612. TRANSI T SERVI CE CLAI MANT. )
The term"transit service clai mant" neans:

_(a) A claimant that files a claim for community transit
services pursuant to Article 4.5 of the Act.

(b% A claimant that files a claim for contract paynents
pursuant to Public Utilities Code Section 99400(c).

(c) A city. county that is a nenber of a joint powers
agency and that Ti I es a claimto provide or contract for service
to elderly and handi capped persons pursuant to Public Uilities
Code Secti on 99260 7.
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(d) The County of San Diego if it files a claimfor express
bus service or vanpool service pursuant to Public Uilities Code
Section 99400. 6.

(e) A county, city, or county transportation comm ssion
that files a claim for rail passenger service operation and
capital inprovenent expenditures.

(f) A city or county with a population of less than 5, 000
that files a claimpursuant to section 99405(d).

A transit service claimant that is also an operator shall
neet all requirenents of the Act and these regulations for its
service provided as a transit service claimant and for its other
service as if the services were provided by separate cl ai mants.

6613. PRI VATELY OANED PUBLI C TRANSPORTATI ON SYSTEM The term
"privately owned public transportation systenf as used in Section
99209 of the Public Uilities Code has reference to that entity
defined as a "Passenger Stage Corporation” in Section 226,
Chapter 1, Part 1, Division 1 of the Public Uilities Code and
which is operating pursuant to the provisions of Article 2
(comrencing with Section 1031), Chapter 5, Part 1, Division 1 of
the Public Uilities Code or is specifically exenpted from such
provisions by virtue of operating 98 percent or nore of its
systenis total route mleage exclusively within the limts of a
single city.

The clai mant for such an operation, when otherw se qualified
to receive financial support under this Act, shall be subject to
al | restrictions placed on <clains and these rules and
regul ati ons.

6613. 1. SERVI NG AN URBANI ZED AREA.

The term "operator which is serving an urbanized area" as
that termis used in Section 99268.3 of the Public Uilities Code
means an operator or transit service claimant if 50 percent or
nore of the population of its area is l|located within the
boundaries of an urbanized area. The application of this term
however, may be nodified under the rules and regul ations of the
transportation planning agency, as specified in Section 6645.

For the purpose of this section, if an operator serves an
area that was first designated as an urbanized area in the 1980
or subsequent federal census, the transportation planning agency
or the county transportation comm ssion may grant the operator up
to five (5) years fromJuly 1 of the year following the year of
the census to neet the ratio of fare revenues to operating cost
requi red of an operator serving an urbani zed ar ea.
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The area of the operator or transit service claimant, for
this purpose, is the area-defined in Public Uilities Code
Section 99231, with the follow ng exceptions:

(a) The claimant's area does not include areas to which it
provides services beyond its boundaries, as described in
subdi vi sion (f) of Section 99231.

(b) For a joint powers entity formed by a county and one or
nore cities, the area includes the corporate areas of the cities
and excludes the unincorporated area of the county.

(c) For a county that is located in part within a transit
district or transit devel opnent board and that is claimng funds
to provide or contract for services to, from and between points
out side the boundaries of the district or board, the area is the
uni ncorporated area of the county not within the district or
boar d.

(d) For the CGolden Gate Bridge, H ghway and Transportation
District, the area includes the corporate areas of the cities and
t he unincorporated areas of the counties to which the district
provi des public transportation services.

(e) For a county that is claimng funds to provide or
contract for services to, from or between points within a |ocal
transportation zone established under guidelines adopted by a
county transportation comm ssion pursuant to Public Uilities
Code Section 130259, the area includes only the unincorporated
area within the local transportation zone.

6613. 2. SERVI NG A NONURBANI ZED AREA.

The term "operator which is serving a nonurbanized area" as
that termis used in Section 99268.4 of the Public Uilities Code
means an operator or transit service claimant that is not an
"operator which is serving an urbanized area," as defined in
Section 6613. 1.

6613. 3. SERVI CES TO ELDERLY AND HANDI CAPPED PERSONS. The term
"services to el derly and handi capped per sons” means
transportation services provided using vehicles for the exclusive
use of elderly and handi capped persons.

6613.4. SERVI CES TO THE GENERAL PUBLI C.

The term "services to the general public” means
transportation services other than services provided using
vehicles for the exclusive use of elderly and handi capped
persons.
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6614. TRANSPORTATI ON PLANNI NG PROCESS.

The term "transportation planning process" has reference to
t hat j oi nt effort of al | gover nnent al agenci es with
transportation responsibilities wthin a given region or
nmetropolitan area by which plans are developed in a continuing
and coordi nated manner and which is docunented annually by the
adoption of an annual work program evidencing the respective
contributions in noneys and staff tine of the respective agencies
to that effort.

6615. REG ONAL TRANSPORTATI ON PLAN.

The term "Regional Transportation Plan" means the adopted
transportation plan of the transportation planning agency for the
area under its jurisdiction required in Chapter 2.5 (comencing
with Section 65080) of Division 1 of Title 7 of the Governnent
Code.

6616. COUNTY TRANSPORTATI ON COWM SSI ON.

The term "county transportation conmm ssion" neans a
conm ssion created by Dvision 12 (commencing wth Section
130000) of the Public Uilities Code.

6616. 1. LOCAL TRANSPORTATI ON COWM SSI ON.

The term "local transportation conm ssion” nmeans a
conmi ssion created pursuant to Section 29535 or Section 29536 of
t he Gover nnent Code.

6616. 2. METROPOLI TAN TRANSI T DEVELOPNMENT BOARD.

The term "metropolitan transit devel opnent board" neans a
transit devel opnent board created by Division 11 (comrencing with
Section 120000) of the Public Utilities Code.

6617. ADM NI STER

The term "admnister” as that term is used in Section
99233.1 of the Public Uilities Code neans to perform those
procedural and mnisterial responsibilities assigned to the
transportation planning agency in the Act and does not include
t he performance of activities included in the annual work program
for the transportation planning process.

6617.1. LOCAL TRANSPORTATI ON FUND.

The term "local transportation fund® neans the fund
est abl i shed by a county under Article 11 (commencing with Section
29530) of Chapter 2 of Division 3 of Title 3 of the Governnent
Code.

6617.2. STATE TRANSI T ASSI STANCE FUND.

The term "state transit assistance fund® neans the fund
created by a transportation planning agency, a county
transportati on comm ssion, or the San Diego Metropolitan Transit
Devel opnent Board pursuant to Section 99313.6 of the Public
Utilities Code.
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6618. ALLOCATI ON.
The term "all ocati on" neans:

(a) The claim approval or other action by a transportation
pl anni ng agency setting apart noneys in the |local transportation
fund for a claimant, the transportation planning agency, the
county transportation comm ssion, or the netropolitan transit
devel opnment board for a purpose authorized under the Act. An
all ocation takes effect only by allocation instruction pursuant
to Section 6659 and is subject to such terns and conditions as
may be specified by the transportation planning agency in
accordance with the Act and these rules and regul ati ons.

(b) The amount set apart by an allocation instruction
pursuant to Section 6659.

6619. FRANCHI SE OR LI CENSE.

The term "operating under a franchise or |icense" as that
termis used in the Act nmeans operation under a certificate or
permt granted by the California Public Utilities Conm ssion
pursuant to Article 2 (commencing with Section 1031) of Chapter
5 Part 1, Division 1 or Chapter 8 (commencing with Section
5351), Division 2 of the Public Uilities Code or if said
operation does not require a certificate or permt, then as a
licensed or regulated operation for transportation of persons by
a city or county pursuant to an ordi nance or resol ution.

6619. 1. EXTENSI ON OF PUBLI C TRANSPORTATI ON SERVI CES.

The term "extension of public transportation services," as
that term is used in Public Uilities Code Section 99268.8,
applies collectively to any services that are eligible for
funding fromthe local transportation fund and the State Transit
Assi stance Fund, including services provided by a new operator or
transit service claimnt, and neans:

(a) Service established on a fixed route, including route
deviation service, if over 50 percent of the route mleage,
excluding mleage along freeway or express bus routes where
passengers are neither received nor discharged, is on streets or
other rights-of-way that did not have such service provided and
funded under the Act at any tinme during the three-year period
before the service was established.

(b) Service established on a new portion of an older fixed
route if the new portion is on streets or other rights-of-way
that did not have such service provided and funded under the Act
at any tinme during the three-year period before the service was
est abl i shed.

(c) Demand-responsi ve service established to, from or
within an area that did not have such service provided and funded
under the Act at any tinme during the three-year period before the
servi ce was established.

-128-



ARTI CLE 3. RESPONSI BI LI TIES OF THE COUNTY AUDI TOR

6620. ESTI MATE OF FUND BY COUNTY AUDI TOR
Prior to February 1 of each year, each county auditor shal

furnish to the transportation planning agency an estinmate of
noneys to be available for apportionnent and allocation during
the ensuing fiscal year. The estimate shall include those noneys
anticipated to be deposited in the fund during the ensuing fiscal
year and the unrestricted balance anticipated to be available in
the fund at the end of the current fiscal year. The unrestricted
bal ance is the balance that is neither allocated, reserved, nor
retained in the fund as an unall ocated apporti onment pursuant to
Section 6655.1. The county auditor shall make his estimte from
such data as he may have including those which may be furnished
by the State Board of Equalization. The county auditor shall
furnish a revised or updated estimte of funds avail abl e whenever
requested to do so by the transportation planni ng agency.

For a county for which there is nore than one transportation
pl anning agency, the <county auditor shall report to each
transportation planning agency only that portion of the fund
which the population wthin the jurisdiction of t he
transportation planning agency bears to the total population of
t he county.

6621. PAYMENT BY COUNTY AUDI TOR

The county auditor shall nake paynents from the |ocal
transportation fund bal ance available solely in accordance with
al I ocation i nstructions recei ved from t he desi gnat ed
transportation planning agency. The county auditor, in the event
of uncertainty, shall imediately refer the matter to the
transportation planning agency, unless the designation of the
transportation planning agency is in doubt, in which case the

auditor shall refer the matter to the Director for clarification.
The county auditor shall nake no paynent for those allocation
instructions which he finds to be in conflict with the |aw but
shall refer such matters to the transportation planning agency
for resolution. If the auditor is unable to resolve the matter
with the transportation planning agency, he may refer the matter
to the Secretary for an advisory opinion. The county auditor
shall make no paynments while in receipt of a notice from the
Director of rescission of designation as a transportation
pl anni ng agency until the Director delivers a further designation
to the auditor.

6622. RECORDS BY COUNTY AUDI TOR.

The county auditor shall nmaintain accounting records of the
fund in accordance wth the State Controller's Mnual of
Accounting Standards and Procedures for Counties. At quarterly
intervals, the county auditor shall report the status of the fund
to the transportation planning agency and, where applicable, to
the county transportation comm ssion or the netropolitan transit
devel opnment board. The report of the status of the fund shal
include a statenent that shows the beginning fund bal ance, the
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amount and source of revenues received, the anount and recipient
of paynments nmade identified by allocation instruction, the ending
fund balance and any other information specified by the
transportation planning agency. Portions of the fund bal ance held
in reserve shall be identified by anobunt and purpose.

6623. FUND | NTEREST, | NCOVE, AND | NVESTMENTS.

The county auditor as fund trustee shall arrange with the
county treasurer for investnment of noneys in the loca
transportation fund of the county at the highest rate of return
consistent with prudent fund nmanagenment and the need to permt
di sbursenent of funds in accordance with allocation instructions
i ssued by the transportation planni ng agency.

Interest earned wll be reported to the transportation
pl anni ng agency and disbursed only in accordance with allocation
instructions issued by the transportation planning agency. Such
instructions shall be consistent wth Section 29530 of the
Governnment Code and Sections 99234.1, 99301, 99301.5, 99301. 6,
and 99304 of the Public Utilities Code.
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ARTI CLE 4. RESPONSI BI LI TI ES OF OPERATORS

6630. ANNUAL CLAI M FI LED

A claimant wishing to receive an allocation froma county's
| ocal transportation fund for any transit-related purpose shal
file an annual claimwth the transportation planning agency in
accordance with the rules and regulations established by the
transportation planning agency, pursuant to Public Utilities Code
section 99261, or in the absence of such rules and regul ati ons at
| east 90 days prior to the beginning of the fiscal year. Cains
on the funds of different counties shall be filed separately,
except that a nulticounty transportation planning agency may
permt a multicounty operator to file a single claimidentifying
and evi dencing the operator's claimfor each county separately.

The claim shall be filed in the form prescribed by the
transportation planning agency and shall include the anount
clained, the fiscal year for which funds are clained, and the
purpose for which the claimis nade, identified by the article
and section of the Act which authorizes such cl ains.

For services to be provided by an operator outside its
boundaries or for services to be provided by an entity under
contract with the claimant, the transportation planning agency
may evaluate and process the claim but shall not authorize
paynent of noneys unless furnished with a copy of an executed
contract pursuant to Public Uilities Code sections 99231. 2,
99260. 2, 99260.5, 99260.6, 99277, 99288, 99400(b), 99400(c), or
99400.6 or a copy of the Departnent’'s authorization pursuant to
section 99288.

6631. MJILTI - YEAR COVM TMENT.

An operator may, as part of its claim propose that the
transportation planning agency make a commtnment to allocate
nmoneys annually for up to five years for installnents on a |ong-
termcapital outlay. A conmtnent is neither an allocation nor a
pl edge of the security of anticipated allocations, and an
operator shall not execute any docunment which purports to
evi dence such an encunbrance. However, a commtnent approved by
the transportation planning agency may thereafter be cited as
avai | abl e | ocal matching noneys for the purpose of applying for
federal transportation grants.

6632. SUPPLEMENTARY | NFORVATI ON REQUI RED

An operator or transit service clainmnt shall acconpany its
claim with the following statenents, together with a statenent
signed by the chief financial officer of the claimnt attesting
to their reasonabl eness and accuracy:

(a) A budget or proposed budget for the fiscal year of the
claim
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(b) A statenent identifying and substantiating the reason
or need for an increase in operating budget in excess of 15
percent above the preceding year or a substantial increase or
decrease in scope of operations or capital budget provisions for
maj or new fixed facilities.

(c) A certification by the Departnent of the California
H ghway Patrol verifying that the operator is in conpliance with
Section 1808.1 of the Vehicle Code, as required in Public
Uilities Code Section 99251. The certification shall have been
conpleted within the last 13 nonths, prior to filing clains.

(d) A statenment of projected or estimated revenues and
expenditures for the prior fiscal year.

The items in each statenent shall be consistent with the
uniform system of accounts and records adopted by the State
Controller pursuant to Public Uilities Code Section 99243. The
statenment shall specifically identify the estimted anmount of the
claimant's maxinum eligibility for noneys from the |oca
transportation fund and the state transit assistance fund, as
defined in Section 6634.

The claimant shall also acconpany its claimw th such other
docunents, operating statistics, and information as nay be
required by the transportation planni ng agency.

6633. REVENUE QUALI FI CATI ON.

Beginning with the 1980-81 fiscal year, each operator and
transit service claimant shall qualify for funding during the
fiscal year as specified in this section and in sections 6633.1
to 6633.9.

(a) An operator that began operation before July 1, 1974,
may qualify under either Public Uilities Code section 99268.1
(the 50-percent expenditure limtation) or 99268.2 (the fare and
| ocal support ratios), unless the operator was granted a waiver
from the 50-percent expenditure limtation for 1978-79. The
foll owi ng operators were granted such a waiver: South Coast Area
Transit (Ventura County), City of Banning, Cty of Auburn, and
City of Napa.

(b) A transit service claimant that is filing a claimfor
comunity transit services pursuant to Article 4.5 of the Act or
for contract services pursuant to Public Uilities Code section
99400(c) or a city or county with a popul ation of |ess than 5,000
whi ch provides transportation services may qualify in accordance
with the performance criteria, local match requirenents, or fare
recovery ratios adopted by the transportation planning agency or
county transportation comm ssion pursuant to Public Uilities
Code sections 99275.5(c)(4) and 99405(c).
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(c) Except as specified in subdivisions (a) and (b), an
operator or transit service claimant with services to the general
public shall qualify under Public Utilities Code sections 99268. 3
and 99268.4 or 99268.12 (the fare and | ocal support ratios).

(d) In addition, an operator or transit service clainmant
that qualifies wunder Public Uilities Code sections 99268. 2,
99268. 3, or 99268.4, and that provides services to elderly and
handi capped persons, shall neet the fare ratio specified in
section 6633. 5.

6633. 1. 50- PERCENT EXPENDI TURE LI M TATI ON.

(a) For an operator qualifying under Public Uilities Code
Section 99268.1, the funds received fromthe |ocal transportation
fund under Article 4 of the Act shall not, except as provided in
subdi visions (b), (c), and (d), exceed 50 percent of the anpunt
that is the sum of the operator's operating cost, capital
requi renments, and debt service requirenents |less the sum of the
operator's revenues from federal grants and the state transit
assistance fund. For this purpose, the operator's revenues from
federal grants and the state transit assistance fund shall be the
anounts formally recognized in the operator's accounts during the
fiscal year in conformty with the uniformsystem of accounts and
records.

(b) The operator may receive fromthe local transportation
fund up to 100 percent, rather than 50 percent, of the anount
representing its capital requirenents for projects in one of the
foll ow ng categori es:

(1) Capital inprovenents to a grade-separated nmass transit
system in accordance with the conditions of Public Uilities
Code Sections 99268 and 99281.

(2) Capital intensive transit-related inprovenents, as
specified in Public Uilities Code Section 99268.7, if the
transportation planning agency finds that every effort has been
made by the operator to obtain federal funds for such
i mprovenents.

(c) The operator may receive fromthe local transportation
fund up to 100 percent, rather than 50 percent, of the anmount
representing the operating cost of an extension of its public
transportation systemif the extension is within the definition
of Section 6619.1 and if all the conditions of Section 6633.8 are
met .

6633. 2. FARE AND LOCAL SUPPORT RATI CS.

To qualify wunder Public Uilities Code section 99268. 2,
99268.3, or 99268.4, an operator or transit service claimnt
shall neet each of the conditions contained in subdivision (a)
and (b) for its services to the general public. To qualify under
Public Uilities Code section 99268.5(c) or 99268.12 or
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99405(c), an operator or transit service claimant shall neet the
conditions contained in subdivision (c), (d) or (e) respectively.

(a) The ratio of fare revenues to operating cost shall be
at least the greater of the follow ng ratios:

(1) Twenty percent if the claimant is serving an urbanized
area, ten percent if the claimant is serving a nonurbani zed area,
or an internedi ate percentage if determ ned by the transportation
pl anni ng agency pursuant to its rules and regul ati ons as adopted
pursuant to section 6645. 1In a newy designated urbanized area,
the transportation planning agency or county transportation
conmi ssion nmay grant an operator up to 5 years fromthe July 1 of
the year follow ng the year of the census to neet the new farebox
requirenents.

(2) The ratio of fare revenues to operating cost that the
claimant had for such services during the 1978-79 fiscal year.

(b) The ratio of the sumof fare revenues and | ocal support
to operating cost shall be at least the ratio that the claimnt
had for its services to the general public during the 1978-79
fiscal year, unless the 1978-79 ratio was less than the ratio
described in paragraph (a) (1) of this section.

(c) For a claimant in the Counties of Fresno, Riverside
and Ventura, the ratios described in paragraph (a) (2) and
subdivision (b) of this section shall not apply. A claimant in
one of these counties shall qualify as provided under Public
Uilities Code section 99268.5(c) if it neets the ratio described
in paragraph (a) (1) of this section.

(d) The ratio of fare revenues to operating cost of not
less than fifteen (15% percent may be set by the transportation
pl anning agency or county transportation commssion for an
operator which operates in a county with a popul ation of 500, 000
or less and serving an urbanized area where funds may be
al | ocat ed under section 99400 of the Public Uilities Code.

(e) Local guidelines for transit service claimnts may be
adopted to supersede this section by the transportation planning
agency or county transportation conm ssion pursuant to Public
Utilities Code section 99405(c).

(f) In calculating the fare revenue to operating cost
ratio, the follow ng nodifications pursuant to Public Uilities
Code sections 99268.10, 99268. 16 and 99268. 17 shoul d be used:

(1) Until January 1, 1997, the additional operating costs
to a transit operator of providing conparable conplenentary
paratransit services, pursuant to the Anericans with Disabilities
Act are excluded from operating costs.
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(2) The <costs of providing ridesharing services are
excl uded from operating costs.

(3) Until January 1, 2000, the anount paid by an operator
in disposition of clainms arising out of the operator’s liability
is excluded from operating cost, pursuant to Public Utilities
Code section 99268. 17.

(g) An operator may supplenent its fare revenues with | oca
funds pursuant to Public Uilities Code section 99268. 19.

6633. 5. FARE RATI O FOR SERVI CE TO ELDERLY AND HANDI CAPPED

PERSONS.

(a) For a claimant that provides only services to elderly
and handi capped persons, the ratio of fare revenues to operating
cost shall be at |east 10 percent or the ratio that the clai mant
had for the services in 1978-79, whichever is greater

(b) For a claimant that provides both services to elderly
and handi capped persons, and services to the general public,
either (1) its services to elderly and handi capped persons shal
nmeet the fare ratio specified in subdivision (a), or (2) its
services conbined shall neet the fare ratio specified in Section
6633. 2(a) .

6633. 6. BASE YEAR RATI CS.

For the purpose of calculating the base year ratios in
Sections 6633.2 and 6633.5, the fare revenues and operating cost
that a transit service claimant had in 1978-79 shall not include
the amount of the fare revenues that were received by an entity
which was under <contract wth the «claimant to provide
transportation services and that were not transferred to the
cl ai mant .

6633.8. EXTENSI ON OF SERVI CE EXCLUDED.

In determining a claimant's conpliance with the fare and
| ocal support ratios in Sections 6633.2, 6633.5 and 6633.9, the
fare revenues and operating cost attributable to an extension of
public transportation services, as defined in Section 6619.1,
shall be excluded if all of the follow ng conditions are net:

(a) The extension of services has been in operation for
less than two full fiscal years. The two-year extension of
services exclusion applies until two years after the end of the
fiscal year in which the extension of services was put into
oper ati on.
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(b) The claimant submts a report on the extension of
services to the transportation planning agency and, where

appl i cabl e, to the county transportation conmission or
metropolitan transit devel opnent board, within 90 days after the
end of the fiscal year. The report shall include, but not be
[imted to, the follow ng information

(1) A description of the area served and the routes
i ncl uded.

(2) The amount of fare revenues generated by the extension
and the nmethod used to derive that anount.

(3) The amount of the operating cost for the extension and
the nmethod used to allocate costs between the extension of
services and the claimant's ot her services.

6633. 9. NONCOWPLI ANCE W TH REQUI RED REVENUE RATI O.

(a) If an operator or transit service claimant fails to
maintain, for a fiscal year, the ratio of fare revenues to
operating cost it is required to maintain in accordance wth
Section 6633.2 and 6633.5, and if it is not the first year for
which the claimant has failed to maintain that ratio which is
considered the one tine grace year, the claimant's eligibility to
recei ve Transportation Devel opnent Act funds would be determ ned
as foll ows:

(1) In the fiscal year that the claimant fails to maintain
the required ratio which is the nonconpliance year, there is no
change in its eligibility.

(2) In the subsequent fiscal year or determ nation year
there is no change in eligibility, however the audited anmount of
the difference between the required and actual fare revenue to
operating cost ratio as reported in the claimant's fiscal and
conpliance audit for the fiscal year for which the required ratio
was not met nust be determ ned.

(3) Inthe third or penalty year, the operator's or transit
service claimant's eligibility to receive nonies from the |ocal
transportation and state transit assistance funds shall be
reduced, for one year only, by the amunt of the difference
between the required fare revenues and the actual fare revenues
for the fiscal year that the required ratio was not maintai ned.

(4) A claimant subject to the penalty in this section shal
denonstrate to the transportation planning agency, the county
transportation commssion or the San Diego Mtropolitan Transit
Devel opnent Board how it w Il achieve the required ratio during
any penalty year.

(b) Any increase in fare revenue to operating cost ratio as

a result of this section prior to July 1, 1987 is no |onger
appl i cabl e.
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(c) An exanple of the penalty process which is calcul ated
in accordance with Section 6634 is as follows:

3-Year Penalty Cycle
Penalty Year
for

One-Ti e Nonconpl i ance Determ nati on Nonconpliance

Grace Year Year Year Year
Operating Cost $100, 000 $100, 000 $100, 000 $100, 000
Required Fares at 20% $ 20,000 $ 20, 000 $ 20, 000 $ 20, 000
Act ual Fares $ 15,000 $ 18,000 $ 23,000 $ 28, 000
Reduced Eligibility -0- - 0- - 0- ($2, 000)

Transportation
Devel opnent
Act/ State Transit
Assi stance Cl aimant's
Eligibility $ 85,000 $ 82,000 $77, 000 $ 70,000

6634. ELIGABILITY FOR FUNDS.

(a) No operator or transit service claimant shall be
eligible to receive noneys during the fiscal year fromthe |oca
transportation fund and the state transit assistance fund for
operating costs in an anmount that exceeds its actual operating
cost (including paynment for disposition of clains arising out of
the operator's liability) in the fiscal year less the sum of the
fol |l ow ng anmount s:

(1) The actual anpbunt of fare revenues received during the
fiscal year.

(2) The amount of | ocal support required to neet the ratios
specified in section 6633. 2.

(3) The armount of federal operating assistance received
during the fiscal year.

(4) The anmount received during the fiscal year froma city
or county to which the operator provides service beyond its
boundari es.

(5) The anount received during the fiscal vyear for
operating costs from (A) toll bridge revenues allocated by the
Metropolitan Transportation Comm ssion pursuant to Streets and
H ghways Code section 30892, (B) local sales tax revenues
allocated within the San Francisco Bay Area Rapid Transit
District by the Metropolitan Transportation Conm ssion pursuant
to Public Uilities Code section 29142.2 (b), (C local sales tax
revenues nade available by the Los Angeles County Metropolitan
Transportation Authority pursuant to Public Uilities Code
section 130354; and (D) local sales tax revenues nade avail abl e
for transit purposes by the Fresno County Transportation
Aut hority pursuant to Public Utilities Code section 142257.
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(6) The anmount of any reduced eligibility under section
6633.9 applied to the current fiscal year.

(b) No operator shall be eligible to receive noneys during
the fiscal year fromthe local transportation fund and the state
transit assistance fund for capital and debt service purposes in
an amount that exceeds the operator's actual capital requirenents
and actual debt service requirenments during the fiscal year |ess
the operator's revenues during the fiscal year for such purposes
from ot her sources.

(c) No transit service claimant shall be eligible to
receive nonies during the fiscal year from the |ocal
transportation fund or the state transit assistance fund for the
cost of vehicle and rel ated equi pnent, bus shelters, bus benches
and communi cation equi pnment for transportation services, in an
amount that exceeds the claimant's actual costs during the fiscal
year less the claimant's revenues during the fiscal year for such
pur poses from ot her sources.

(d) No claimant shall be eligible to receive noneys during
the fiscal year fromthe local transportation fund and the state
transit assistance fund for rail passenger service purposes,
pursuant to Public Uilities Code sections 99233.4, 99233.6,
99260. 2(b), 99260.5, 99260.6 and 99400(b), in an anmount that
exceeds the claimant's expenditures for such purposes during the
fiscal year less the claimant's revenues during the fiscal year
for such purposes from ot her sources.

(e) No claimant under Public Uilities Code sections
99260. 7, 99275, or 99400.6 shall be eligible to receive noneys
during the fiscal year from the l|ocal transportation fund, for
pur poses other than operating costs in an amount that exceeds its
actual expenditures for the purchase of buses or vans, and, in
the case of a consolidated transportation service agency, for the
purchase of comunications and data processing equipnent
essential to providing, consolidating, and coordinating social
service transportation. For a claimant under Public Uilities
Code section 99260.7, or 99275, this also includes nonies
received fromthe state transit assistance fund. Expenditures for
t he purchase of buses or vans include expenditures for equipnment,
parts, and accessories for the vehicles and for capitalized
adm nistrative and planning costs directly related to the
pur chase of the vehicles.

6636. REVI SI NG ALLOCATI ON | NSTRUCTI ONS.

The operator or transit service claimant shall spend noneys
received fromthe local transportation fund or the state transit
assistance fund only in accordance with the terns and conditions
of the allocations, as set forth in the allocation instruction
for the local transportation fund and the allocation resolution
for the state transit assistance fund. If unforeseen situations
devel op during the year such that the operator or transit service
clai mtant cannot conply with the ternms and conditions of the
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all ocations, the operator or transit service claimnt shal
request the transportation planning agency, county transportation
conmi ssion, or netropolitan transit devel opnment board to consider
a revised allocation instruction or allocation resolution.

6637. RECORDS AND REPORTS.

(a) Each operator and transit service claimnt shall keep
and maintain accurate and conplete records and shall prepare an
annual report of its operations in accordance with the uniform
system of accounts and records adopted by the State Controller
pursuant to Public Uilities Code Section 99243. The report shal
be submtted to the transportation planning agency, to the State
Controller and, where applicable, to the county transportation
conm ssion or the netropolitan transit devel opnent board w thin
90 days after the close of the fiscal year. The report shall
specify (1) the anobunt of revenue generated from each source and
its application for the preceding fiscal year and (2) the data
necessary to determ ne whether the operator or transit service
claimant is in conmpliance with Public Uilities Code Sections
99268. 1, 99268.2, 99268.3, 99268.4, 99268.5, and 99268.9. The
report shall contain the financial data reporting forns specified
by the State Controller for that purpose.

The report shall also include the nonfinancial operating
data described in the federal "Uniform System of Accounts and
Records and Reporting System"™ January 1977. The nonfinanci al
operating data shall be reported on the fornms specified by the
State Controller.

(b) In accordance with the instructions of the State
Controller, the operator or transit service claimant shall file,
with the report prepared pursuant to subdivision (a), a letter or
statenment signed by an auditor or financial officer attesting to
the conformty, in all material respects, of the financial data
reporting fornms in the report with the uniform system of accounts
and records adopted by the State Controller pursuant to Public
Uilities Code Section 99243. The letter or statenent shall also
specify which, if any, of the reporting fornms do not conformto
the requirenments of the uniform system and shall describe the
di screpanci es that exist.

(c) As a supplenent to the annual report prepared pursuant
to subdivision (a), each operator and transit service claimnt
shall include an estinmate of revenues to be generated from each
source and its proposed application for the next fiscal year.

(d) Al fiscal and accounting records and other supporting

papers shall be retained for a mninmum of four years follow ng
the close of the fiscal year of expenditure.
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ARTI CLE 5. RESPONSI Bl LI TI ES OF TRANSPORTATI ON
PLANNI NG AGENCY

6640. DESI GNATI ON.

The term "transportation planning agency” has reference to
that entity or policy commttee thereof responsible for the
devel opnment of a regional transportation plan. It may derive such
responsibility by statute or by delegation from | ocal governnent
together wth delegation of acconpanying responsibility for
i npl ementation of the transportation planning process in
cooperation wth the State pursuant to nmenorandum  of
under st andi ng.

The term "transportation planning agency" also applies to
county transportation conm ssions created pursuant to Division
12(commencing with Section 130000 of the Public Uilities Code
and al so includes Inperial Valley Association of Governnents for
the purpose of adm nistering Chapter 4 (commencing with section
99200) part 11, Division 10 of the Public Uilities Code.

For a county included entirely within the jurisdiction of a
statutorily created regional conprehensive or transportation
pl anni ng agency, it is such agency. Were only a portion of the
county is subject to such a jurisdiction, it is also such agency,
but only for such portion of the fund as the population wthin
the agency's jurisdiction bears to the popul ation of the county.

For every other county, and for a county partially subject
to the jurisdiction of a statutory agency for such portion of the
fund as the population outside such agency bears to the
popul ation of the county, it is such regional conprehensive
pl anning agency as is established pursuant to any of the
followi ng authorities, and references in the Act to a "Council of
Governnent" neans such agency:

(a) An agency organi zed pursuant to Chapter 5 (commencing
wi th section 6500) of Division 7, Title 1 of the Governnent Code;
or

(b) A regional planning district formed pursuant to Chapter
2 (commencing with section 65060) of Title 7 of the Governnent
Code; or

(c) An area planning conm ssion formed pursuant to Article
11 (commencing with section 65600) of Chapter 3 of Title 7 of the
Gover nnent Code; or

(d) A planning district fornmed pursuant to Chapter 5

(comrencing with section 66100) of Title 7 of the Governnent
Code.
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No noneys shall be allocated fromthe fund by the county or
any other governnental entity except the one designated by the
Director. In the event the county and the cities therein are
neither subject to the jurisdiction of a statutorily created
regi onal conprehensive or transportation planning agency nor
within the area of or nenbers of a locally created regional
conprehensi ve pl anni ng agency, one nust be established if noneys
in the fund are to be dissem nated, unless an option is made to
establish only a single purpose |local transportation conm ssion
pursuant to the Act.

6641. DESI GNATI ON OF LOCAL TRANSPORTATI ON COWMM SSI O\
The fact that the county nmay be within the area or a nenber
of a locally created nulticounty regional conprehensive planning

agency shall not be construed as precluding its right
additionally to form a local transportation comm ssion pursuant
to the Act, except that the Director shall designate such

commi ssion as the transportation planning agency only after its
existence is ratified by action of the board of supervisors and
the legislative bodies of at |east 50 percent of the cities in
the county including at |least 50 percent of the county's
i ncorporated population and it is signatory to the nenorandum of
understanding for transportation planning for the area or to a
I i ke menmorandum with the regional agency stating an agreed upon
division of transportation planning responsibilities for the
ar ea.

In a county where a <conmssion is serving as the
transportation planning agency, the regional agency shall notify
the comm ssion and the county auditor of any objection it may
have to a claim If the comm ssion has not received such notice
within 60 days of filing, the approval of the regional agency
shal | be concl usively presuned. The conm ssion may al |l ocate funds
only if the regional agency has not objected to such allocation.
Claims to which the regional agency has objected shall not be
paid by the county auditor until the objection has been renoved.

6642. MANNER OF DESI GNATI ON.

The Director's designation of an agency or conmm ssion as a
transportation planning agency shall take the form of a
registered letter addressed to the executive director of the
pl anni ng agency and an identical letter to the county auditor.
Resci ssion of designation shall be served in |ike manner, and an
agency's authority to serve as the transportation planni ng agency
shall term nate on receipt of a rescission notice.

6643. LOCAL REVI EW AND COMVENT RESPONSI BI LI TY.

A nmulticounty regional conprehensive planning agency may
del egate to any given subregional policy commttee or agency of
its choice the responsibility to review and coment on clains
against the fund in that respective county.
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6644. ANTI Cl PATED AREA APPORTI ONMVENTS.

(a) Prior to March 1, the transportation planning agency
shall determne and advise all prospective claimants of the
anounts of all area apportionnments fromthe |ocal transportation
fund for the followng fiscal year. The transportation planning
agency shall nmake this determ nation using the estimate of funds
avai l able for apportionment and allocation furnished by the
county auditor pursuant to Section 6620. The transportation
pl anning agency shall determne the anount subj ect to
apportionment by determning the anticipated amunts to be
all ocated or mmde available for allocation pursuant to Public
Uilities Code Sections 99233.1, 99233.2, and 99233.3 and
subtracting that amount fromthe county auditor's estinmate.

Werever the areas of two or nore prospective claimnts
overlap, the transportation planning agency shall identify and
determne the apportionnents for the overlapping and non-
over| appi ng areas separately so that the sum of the amounts of
all area apportionments identified and reported does not exceed
the total anmount subject to apportionnent.

(b) For the Counties of Al aneda, Contra Costa, Orange, San
D ego, San Franci sco, San Mat eo, and Santa dara, t he
transportation planni ng agency shall determ ne the maxi num anount
whi ch may be made available for clains filed pursuant to Article
4.5 of the Act. That anount, which shall be included in the
report of apportionnents, is five percent of the sum of the
apportionnments of the areas of all operators after subtracting
any anmounts allocated for those areas pursuant to Public
Uilities Code Sections 99233.4 and 99233.5. The anmount nmade
available for clains filed pursuant to Article 4.5 shall be
subtracted fromthe anounts of the apportionnents of the areas of
all operators in equal proportion after subtracting any anmounts
all ocated for purposes of higher priority. For the purpose of
clains filed pursuant to Article 4 of the Act, the anount of the
apportionment of the area of an operator is the anount renaining
after the adjustnent for the proportion nade available for
Article 4.5 allocations.

(c) For the Counties of Los Angeles and Sacranento, the
transportation planning agency shall determ ne the maxi num anount
that may be made available for clains filed by cities, counties,
and operators pursuant to Article 4.5. That anmount, which shal
be included in the report of apportionnents, is five percent of
the sum of the apportionnments of the areas where clains may not
be filed pursuant to Article 8 of the Act after subtracting any
amounts allocated for rail service agencies pursuant to Public
Uilities Code Section 99233.4. The transportation planning
agency may also make funds available for clains filed by
consolidated transportation service agencies pursuant to Article
4.5. The anmount nmade available for clains filed by consolidated
transportation service agencies shall be subtracted from the
amounts of the apportionnments of all areas in the county in equal
proportion after subtracting any anounts allocated for purposes
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of higher priority. The anount made available for clains filed
by cities, counties, and operators pursuant to Article 4.5 shal
be subtracted fromthe amobunts of the apportionnents of the areas
of all operators in equal proportion after subtracting any
amounts allocated for purposes of higher priority. For the
purpose of clains filed pursuant to Articles 4 and 8 of the Act,
t he anount of the apportionnment of the area of a claimant is the
amount remamining after the adjustnment for the proportion nade
avai lable for Article 4.5 allocations. In no case shall that
adj ust mrent exceed five percent for any area.

(d) For every county not nanmed in subdivisions (b) and (c),
the transportation planning agency may nake funds available for
claims filed by consolidated transportation service agencies

pursuant to Article 4.5. The maxi rum anmount that may be nade
avai lable for such clainms is five percent of the sum of the
apportionments of all areas after subtracting any anounts

allocated for rail services pursuant to Public Uilities Code
Section 99233.4. The anpunt made available for clains filed by
consol idated transportation service agencies shall be subtracted
fromthe anbunts of the apportionnments of all areas in the county
in equal proportion after subtracting any amounts allocated for
pur poses of higher priority, except in Santa Barbara County where
pursuant to Public Uilities Code Section 99233. 10, these funds
may be included in determning the apportionment to a city,
county or operator. For the purpose of clains filed pursuant to
Articles 4 and 8 of the Act, the anpbunt of the apportionnment of
the area of a claimant is the anmount remaining after the
adjustnment for the proportion nade available for Article 4.5
al | ocati ons.

6645. URBANI ZED AND NONURBANI ZED AREAS.

If there is an operator which is serving an urbanized area,
as defined in Section 6613.1, within the area of a transportation
pl anni ng agency, the transportation agency shall adopt rules and
regulations in accordance with Public Uilities Code Section
99270. 1. The transportation planning agency shall submt the
rules and regulations to the Departnent for approval no |ater
than the April 1 preceding the fiscal year for which they wll
take effect. The transportation planning agency may adopt
anendnents to the rules and regulations, and it shall submt
amendnents to the Departnent for approval no |ater than the Apri
1 preceding the fiscal year for which they shall take effect.

(a) The rules and regulations may incorporate the
definitions of the Sections 6613.1 and 6613.2, which classify
each claimant either as serving an urbani zed area or as serving a
nonur bani zed ar ea.

(b) If the rules and regulations do not incorporate the
definitions of Sections 6613.1 and 6613.2, they shall prescribe a
method to determ ne what portion of each claimant's services to
t he general public serves urbanized areas and what portion serves
nonur bani zed areas. The rules and regul ati ons shall provide that
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those portions be the basis for determning a single internedi ate
percentage to be applied, pursuant to Section 6633.2, in
determning the ratios the claimant is required to maintain to
conply with Public Uilities Code Sections 99268.2, 99268. 3,
99268. 4 and 99268. 12.

(c) The rules and regulations shall provide that the
determ nation of each claimant's required ratios for a fiscal
year be made by the transportation planning agency prior to the
begi nning of the fiscal year and not be subject to change after
that tine.

(d) The Departnent shall approve or reject the proposed
rules and regulations within 60 days after receiving them If
rules and regulations of the transportation planning agency are
not approved by the Departnment before the beginning of a fisca
year, the definitions of Sections 6613.1 and 6613.2 shall be used
to determne the required ratios for the fiscal year.

6645.1 SMALL URBANI ZED AREAS.

If there is an operator which is serving an urbanized area
in a county with population | ess than 500,000, the transportation
pl anni ng agency or county transportation conmm ssion nmay establish
for that operator a required ratio of fare revenue to operating
cost of no less than 15% Prior to setting the required ratio,
the transportation planning agency or county transportation
comm ssion shall make findings specifying the reasons for its
actions. The transportation pl anni ng agency or county
transportation comm ssion shall ensure that the follow ng
factors, for the jurisdiction of the <claimant, have been
considered in the transportation planni ng process:

(a) The size and density of the urban area in which the
services to the general public are provided.

(b) The proportion of the operator's ridership which is
transit dependent, including elderly, handicapped and | ow incone
patrons, as appropriate.

6646. CLAI M5 FOR TRANSPORTATI ON PLANNI NG PROCESS.

The transportation planning agency nmay allocate funds for
i npl ementation of the annual work program of the transportation
pl anni ng process by such governnental agencies as the claimant
designates. The transportation planning agency may authorize the
county auditor to pay funds from the claimant's allocation
directly to such governnental agencies.

6647. APPROVAL OF MULTI - YEAR COVM TMENT.

The transportation planning agency may approve by resol ution
a proposed conmtnent to allocate noneys annually for up to five
years, i f It Is consistent wth the required federal
transportation planning elenents and the adopted Regiona
Transportation Pl an.
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6648. ALLOCATI ONS RESERVED I N THE FUND.

The transportation planning agency nay specify that noneys
allocated to a clainmant be reserved in the |local transportation
fund for future paynent to the claimant for a specific capital
project. No allocation shall be reserved by the transportation
pl anni ng agency except in response to a claim for a specific
capital project. However, unallocated noneys in the fund shall be
retained for areas of apportionment as specified in Section
6655.1 and may be reserved for a general purpose as specified in
Sections 6655.2 and 6655. 3.

An allocation shall be reserved in the fund only by
al l ocation instruction pursuant to Section 6659, and noneys that
are reserved in the fund pursuant to an allocation made for a
prior fiscal year shall be authorized for paynent only by a
separate allocation instruction. The transportation planning
agency may authorize the paynent of nobneys that are reserved in
the fund pursuant to an allocation nade for a prior fiscal year
only to the claimant to which they were allocated and only for
the specific capital project for which they were reserved.
However, noneys that are reserved in the fund pursuant to an
all ocation made for the current fiscal year may be reall ocated
and authorized for paynent for any eligible expenditure in the
sane fiscal year by anending the allocation instruction.

Any noneys al | ocat ed and reserved in t he | ocal
transportation fund and not authorized for paynment within three
years after the date of allocation shall cease to be allocated or
reserved and shall becone and be treated as an wunallocated
apportionment retained in the fund in accordance with Section
6655. 1. Such noneys nmay be reallocated to the sanme claimnt for
the sane project, to the sane claimant for a different purpose,
or to another claimant in the sane area of apportionnent pursuant
to Section 6655.1. At |east 30 days before the end of any three-
year reserve period, the transportation planning agency shall
give witten notification to the clainmant specifying the date on
which the noneys cease to be allocated or reserved, and the
transportation planning agency shall not reallocate any such
noneys to any other <claimant until 30 days after such
notification. At any time within three years after the date of
al l ocation, the transportation planning agency, with the consent
of the claimant, may rescind or revise an allocation of noneys
reserved in the fund. Any such noneys that cease to be allocated
shall then becone and be treated as an unall ocated apportionnment
retained in the fund in accordance with Section 6655.1

The transportation planning agency shall not authorize any
paynent to a claimant from an allocation reserved in the fund if
the claimant is holding in its own accounts sufficient noneys
originally allocated in a previous fiscal year from the |oca
transportation fund and reserved for the specific capital project
or reserved for unspecified capital outlay.

_145-



6649. PAYMENTS LI M TED TO CLAI MANT ELI G BI LI TY.

The transportation planning agency, county transportation
conmmi ssion, or mnetropolitan transit devel opnment board shall not
authorize the paynment of noneys from the local transportation
fund or the state transit assistance fund in excess of the anmount
that the claimant is eligible to receive during the fiscal year
for which an allocation is nmade, as evidenced by the claimfiled,
t he budgets and financial statenents of the claimant, the audits
of the claimant, and any other information available to the
agency, conm ssion, or board.

Any anount paid to a claimant in excess of the anount that
the claimant actually was eligible to receive in accordance with
Sections 6633.1 and 6634 and the allocation instructions or
allocation resolution shall be recovered by the agency,
conmi ssion, or board in either of the follow ng ways:

(a) The agency, comm ssion, or board nmay demand repaynent
of the anpbunt. In that case, the claimnt shall repay the anpunt
on demand.

(b) The agency, conm ssion, or board may deduct the anount
from the amount the claimant is eligible to receive during the
follow ng fiscal year

The transportation planning agency shall pronptly authorize
the paynent of noneys allocated and reserved for a claimnt
pursuant to Section 6648 whenever the claimant denonstrates that
such noneys are needed for the specific capital project, as
evidenced by a claim or anended claim filed, the budgets and
financial statenents of the claimant, the audits of the claimnt,
and any other information available to the transportation
pl anni ng agency.

6651. CONFORM TY W TH REG ONAL TRANSPORTATI ON PLAN.

The transportation planning agency shall allocate funds only
in accordance with a finding that the proposed expenditures are
in conformty with the Regional Transportation Plan.

6655. LI M TATI ON OF ALLOCATI ON TO APPORTI ONMENT.

The transportation planning agency shall allocate to all
claimants for a given area collectively only such noneys as
represent that area's apportionnent.

The transportation planning agency shall allocate to a
claimant no noneys in excess of the apportionnent of the
claimant's area, except that the transportation planning agency,
with the approval of the county, may allocate noneys from the
apportionnment of the county's area to an operator which is
serving an unincorporated area pursuant to a contract with the
county, even if the anount so allocated exceeds the apportionnment
of the overlapping area within one-half mle of any route which
extends beyond the operator's boundaries. This exception does
not apply in the County of Los Angel es.
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6655. 1. UNALLOCATED APPCORTI ONMVENTS RETAI NED | N FUND.

The transportation planning agency may allocate to cl ai mants
in an area an anount l|ess than the apportionment of the area
However, the anount of the apportionnent which is not allocated
shall be retained in the local transportation fund for |ater
allocation only to claimants in the sanme area on such terns and
conditions as the transportation planning agency nay determ ne.

In a county with a population of 500,000 or nore but
excluding counties with nore than 4,500 mles of maintained
county roads:

(1) An unallocated apportionment for the area of a single
operator shall be retained in the fund for later allocations only
to the sanme operator or to a succeeding operator in the sanme area
on such ternms and conditions as the transportation planning
agency may determ ne.

(2) An unallocated apportionnent for the overlapping area
of two or nore operators shall be retained in the fund for |ater
allocation only to the sane operators or to succeeding operators
in the sane area in such division anong the operators and on such
terms and conditions as the transportation planning agency may
determ ne, except that the Southern California Rapid Transit
District shall be allocated no nore than 85 percent of the
apportionment of its area.

6655. 2. FUNDS RESERVED FOR PEDESTRI AN AND BI CYCLE
PRQJECTS.

The transportati on planning agency may reserve noneys in the
fund for later allocation to claimnts for pedestrian and bicycle
facilities or bicycle safety education prograns pursuant to
Public Utilities Code Section 99233.3 wthout designating the
claimants to receive allocations from the anount. Such noneys
may be allocated to claimants on such ternms and conditions as the
transportation planning agency nmay determine in accordance wth
Public Utilities Code Section 99234. Wenever the transportation
pl anni ng agency finds that the anount, or any portion of the
amount, so reserved could be used to better advantage for other
pur poses, that amount shall be added to the apportionnents
determ ned in accordance with Section 6644.

6655.3. FUNDS RESERVED FOR COWUNI TY TRANSI T SERVI CES. The
transportation planning agency may reserve noneys in the fund for
claims filed pursuant to Article 4.5 of +the Act wthout
designating the claimants to receive allocations fromthe anmount.
However, any anount so reserved which either the transportation
pl anni ng agency, the county transportation conm ssion or the
nmetropolitan transit devel opnment board later finds nay be used to
better advantage for Article 4 purposes shall cease to be
avai lable for Article 4.5 purposes and shall be restored to the
apportionments determ ned in accordance with Section 6644.
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6655. 5. REVI SED DETERM NATI ON OF APPORTI ONMVENTS.

The transportation planning agency may, at any tine before
the close of the fiscal year, i1ssue a revised determ nation of
apportionments based on a revised or updated estimte furnished
by the county auditor pur suant to Section 6620. The
transportation planning agency may, at any tinme, request a
revised or updated estimate fromthe county auditor.

Any revenues to the fund for the fiscal year in excess of
all noneys allocated, reserved, or retained in the fund as
unal | ocated apportionnments pursuant to Section 6655.1 shall be
carried over and be avail able for apportionnent and allocation in
the follow ng fiscal year.

The transportation planning agency may, at any tine before
the conveyance of initial allocation instructions pursuant to
Section 6659, issue a revised determ nation of apportionnents
based on a revised determ nation of popul ati ons.

6656. NOTI FI CATI ON OF AN APPEAL.

Upon receipt of notice of an appeal filed by a claimnt
pur suant to Public Uilities Code  Section 99242, t he
transportation planning agency shall imediately transmt to the
Secretary a copy of its rules and regulations along wth any
staff reports and other data considered by the transportation
pl anni ng agency in taking its action. The transportation planning
agency may request a public hearing before the Secretary or his
designated representative to hear additional evidence concerning
t he appeal .

6657. ALLOCATI ON CRI TERI A

The transportati on planning agency shall allocate noneys for
a claim only insofar as it evidences benefit to each of the
several counties in the operator's service area commensurate with
t he extent of service provided therein, appropriate consideration
havi ng been given to adm nistrative, maintenance and ot her costs
whi ch serve to benefit the transit systemas a whol e.

6659. ALLOCATI ON | NSTRUCTI ON.

The transportation planning agency shall convey allocation
instructions to the county auditor by witten menorandum of its
executive director acconpanied by a certified copy of the
resol ution authorizing the action. No allocation is made or shal
take effect except by such allocation instruction.

The transportation planning agency shall convey at |east one
al l ocation instruction annually and prior to the beginning of the
fiscal year for each operator and transit service clainmant which
has filed an annual <claim pursuant to Section 6630. The
transportation planning agency may, however, delay an allocation
instruction until after the beginning of the fiscal year with the
consent of the operator or transit service claimnt.
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Each allocation instruction shall be nunbered or otherw se
identified for record keeping and reporting purposes. Allocations
made to the sane cl aimant for purposes authorized under different
sections of the Act shall be identified separately. Each
all ocation instruction shall include the date of the instruction
and shall designate the fiscal year for which the allocation is
made, the section of the Act wunder which the allocation is
aut hori zed, the amount allocated, and the terns and conditions of
the allocation. If an allocation is authorized for paynent, the
all ocation instruction may call for a single paynent, for paynent
as noneys becone available, or for paynent by installnents,
nonthly, quarterly, or otherwise. If an allocation is to be
reserved in the fund, the allocation instruction shall also
designate the specific capital project for which noneys are
reserved

Once an allocation instruction has been nade, it nmay be
resci nded and revised by the transportation planning agency only
under one of the follow ng circunstances:

(a) An appeal affecting the allocation has been fil ed;

(b) The claimant is found to be spending, or unless
enjoined to be about to spend, noneys otherwise than in
accordance with the terns of the allocation instruction;

(c) An adjustnment is proved to be necessary to reconcile
the estimates on which the allocation was based wth actual
figures or revised estimates, including a revised determ nation
of apportionnents issued in accordance with Section 6655.5; or

(d) The financial needs of the claimant differ from those
at the time of the allocation due to changed circunstances.

6660. REPORT TO THE CONTRCLLER

Each transportation planning agency, county transportation
comm ssion and the San Diego Mtropolitan Transit Devel opnent
Board shall submt, within 90 days after the end of the fisca
year an annual financial transactions report to the Controller
pursuant to Public Uilities Code Section 99406. The report shal
i ncl ude:

(a) A summary of the local transportation fund pursuant to
Article 3 comrencing with Public Uilities Code Section 99230 and
the state transit assistance fund pursuant to Article 6.5
i ncl udi ng:

(1) The apportionnent of each area as determ ned pursuant
to Section 6644,

(2) A listing of final allocations identified by claimnt

and purpose, for the local transportation and state transit
assi stance funds.

~149-



(3) The beginning fund bal ance, the anounts and sources of
revenues, the amount of expenditures from the funds, including
the expenditure of earned interest transferred out of the fund
and the anal ysis of the ending fund bal ances.

(4) The report shall contain the financial data in the
time, manner and form prescribed by the Controller for this
pur pose.

(b) The Controller shall conpile the information contained
in these reports into an annual report to the Legislature as
required in Public Uilities Code Section 99406.

(1) This annual report in subdivision (b) may be conbined
with the State Controller's annual report pursuant to Public
Utilities Code Section 99243.5.

6661. AUDI T OF LOCAL TRANSPORTATI ON FUND

Annually and within 180 days after the end of the fisca
year, the county auditor shall submt a report of a fiscal and
conpliance audit of the financial statenments of the county | ocal
transportation fund to the transportation planning agency, to the
State Controller and, where applicable, to the county
transportation conmm ssion or the netropolitan transit devel opnent
board. The audit shall be conducted in accordance with generally
accepted auditing standards by the State Controller or by a
certified public accountant or public accountant who is not an
of ficer or enployee of the transportation planning agency or of
any city, county, operator, or county transportation conmm ssion
within the area of the transportation planning agency and shal
include a determnation of conpliance with the Act and the
Adm nistrative rules and regulations. If the county auditor and
the regional entity responsible for submtting the audit report
for the state transit assistance fund (pursuant to Section 6751)
so agree, the audits of the local transportation fund and the
state transit assistance fund may be conducted by the sane
auditor and nmay be submtted together in one audit report to the
State Controller and to the transportation planni ng agency.

The financial statenents shall be prepared by the county

auditor in accordance wth generally accepted accounting
principles. The statenments shall include, but not be limted to,
(a) a balance sheet, (b) a statenent of revenues and

expenditures during the fiscal year, (c) a statenent of changes
in the fund bal ance, and (d) supplenmentary schedul es as necessary
to list or identify (1) the net anmpunts allocated and the net
amounts disbursed during the fiscal year for each of the
al | ocati on purposes specified in the Act, (2) any portion of the
fund balance that is allocated or reserved, and (3) any interest
or other income earned by investnent of the fund during the
fiscal year. In the financial st at enment s, t he | oca
transportation fund shall not be commngled with state transit
assi stance fund, nor wth planning subventions from the
Transportation Planning and Devel opnment Account, nor with any
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ot her revenues or funds of the transportation planning agency or
of any city, county, or other agency.

Al fiscal and accounting records and other supporting
papers related to the local transportation fund shall be
mai ntai ned for a mninmmof four fiscal years follow ng the close

of the fiscal year and shall be available for inspection and
audit by the State Controller.
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ARTI CLE 5. 5. AUDI T AND EXPENDI TURE REPORTS

6662. FI SCAL AUDI TS.

Each transportation planning agency, county transportation
comm ssion, and netropolitan transit developnent board shal
transmt to the State Controller, annually and within 12 nonths
of the end of the fiscal year, a report of an audit of its
accounts and records by the appropriate county auditor, a
certified public accountant, or a public accountant pursuant to
Sections 6505 and 26909 of the Governnent Code. The audit shal
be performed in accordance with the Basic Audit Program and
Reporting Guidelines for California Special Districts prescribed
by the State Controller pursuant to Section 26909 of the
Governnment Code and shall include a determ nation of conpliance
with the Act and the admnistrative rules and regulations. In the
financial statements, of the transportation planning agency,
county transportation commssion and netropolitan transit
devel opmrent board, the local transportation fund, the state
transit assistance fund, and other revenues or funds of any city,
county or other agency shall not be conm ngl ed.

Al'l fiscal and accounting records and other supporting
papers shall be maintained for a mninum of four years follow ng
the close of the fiscal year of expenditure and shall be
avai |l abl e for inspection and audit by the State Controller.

6662. 5. PERFORMANCE AUDI TS.

(a) Each transportation pl anni ng agency, county
transportation commssion and netropolitan transit devel opnent
board shall designate an i ndependent entity to nake a perfornmance
audit of its activities with respect to the Act pursuant to
Public Utilities Code Section 99246. The performance audit shal
be submitted to the Director triennially, in accordance with a
schedule established by the transportation planning agency,
county transportation commssion and netropolitan transit
devel opnment boar d.

(b) If the transportation planning agency, county
transportation commssion, or netropolitan transit devel opnent
board fails to transmt a performance audit report of its
activities wthin one year after the date on which the report was
due, the agency, conm ssion, or board shall not be eligible to
receive funds allocated for adm nistration or planning until the
audit report is transmtted or unless prior approval is granted
by the Director.

6663. ENTI TI ES RESPONSI BLE FOR FI SCAL AND PERFORMANCE

AUDI TS OF CLAI MANTS.

(a) The transportation pl anni ng agency, county
transportation conmission or netropolitan transit devel opnent
board shall be responsible to ensure that each claimant under its
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jurisdiction receiving an allocation submts to it the annual
certified fiscal audit described in Section 6664. Each cl ai mant
shall also transmt a copy of the audit report to the State
Controller.

(b) The transportation pl anni ng agency, county
transportation conmission or netropolitan transit devel opnent
board, after consultation with the operator, shall designate an
entity other than itself to conduct the triennial performance
audit described in Section 6664.5. The performance audit shal
be submtted to the transportation planning agency, county
transportation conmission or netropolitan transit devel opnent
board as the case may be.

(1) Each transportation pl anni ng agency, county
transportation commssion and netropolitan transit devel opnent
board shall certify, in witing to the D rector, that any

performance audits of operators under its jurisdiction due that
fiscal year have been conpl et ed.

6664. FI SCAL AND COVMPLI ANCE AUDI TS OF ALL CLAI MANTS.

In accordance wth Public Uilities Code Section 99245, a
report of a fiscal and conpliance audit made by an independent
auditor shall be submtted by each claimant within 180 days after
the end of the fiscal year, except that the responsible entity,
as defined in Section 6663, may grant an extension of up to 90
days as it deens necessary. No allocation shall be nmade to any
claimant that is delinquent in its submssion of a fiscal and
conpliance audit report.

The audit shall be conducted in accordance with generally
accepted auditing standards of the claimant's financial
statements for the fiscal year which shall be prepared in
accordance with generally accepted accounting principles. The
audit shall also be directed toward obtaining know edge of the
claimant's conpliance or nonconpliance with the Act, and the
auditor shall perform the tasks specified in Section 6666 or
6667, whichever is appropriate.

The audit report shall include, wth the financial
statenments for the fiscal year that is the subject of the audit,
the corresponding amounts from the claimant's audited financia
statenments for the fiscal year prior to the year that is the
subj ect of the audit.

The audit report shall include a certification of conpliance
with the Act. The certification shall take the form of a
statement that the funds allocated to and received by the
claimant pursuant to the Act were, wth any exceptions
specifically noted, expended in conformance with the applicable
statutes, rules and regulations of the Act and the allocation
instructions and resolutions of the transportation planning
agency and, where applicabl e, the county transportation
conm ssion or netropolitan transit devel opnent board. An
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unqual i fied negative statenment (e.g., "no violation of the |aw
was brought to our attention") shall not be accepted. The
certification may take the form of negative assurance, however
if it makes reference to the performance by the independent
audi tor of each of the tasks specified in Section 6666 or 6667.

The transportation planning agency shall provide to the
i ndependent auditor, or specify the nmeans by which the auditor
may obtain, such information and docunents, other than the
financial records of the claimant, as may be required to conduct
t he conpliance portion of the audit. The docunents shall include,
but not be Ilimted to, (a) the allocation instructions or
resolutions stating the purposes for which the funds were
all ocated, (b) the text of the Act and the adm nistrative rules
and regulations, (c) the rules, regulations, and procedures of
the transportation planning agency, and (d) in the case of
transit claimants, the uniform system of accounts and records
adopted by the State Controller pursuant to Public Uilities Code
Section 99243 including, as necessary, the detailed definitions
included in the federal "Uniform System of Accounts and Records
and Reporting System" January 1977.

6664. 1. EXPANDED FI SCAL AUDI TS OF ALL CLAI MANTS.

A transit district, transit operator, transit service
claimant or other provider may expand the scope of its audit
pursuant to Public Uilities Code section 99245.2 to neet the
audit requirements of other funding sources. An audit done
pursuant to the Federal Single Audit Act of 1984 may be used to
nmeet the requirenents of Public Uilities Code section 99245
providing it neets the requirenents of section 99245 including a
certification of conpliance with the Act.

6664. 5. PERFORMANCE AUDI TS OF OPERATORS.

(a) A performance audit shall be conducted triennially
pursuant to Public Uilities Code Section 99246, on a schedul e
determned by the transportation planning agency, county
transportation conmission or netropolitan transit devel opnent
board having jurisdiction over the operator, for each operator
that has operated its public transportation system for one year
or | onger. The transportation planning agency, county
transportation comm ssion or the netropolitan transit devel opnent
board, as appropriate, shall provide to the Director and the
Controller prior to Septenber 1 of each fiscal year:

(1) A schedule of performance audit reports to be submtted
during that fiscal year

(2) Alist of all entities which are subject to performance
audits pursuant to Public Utilities Code Section 99246.

(b) Each transportation pl anni ng agency, county

transportation commssion, or netropolitan transit devel opnent
board, as appropriate, shall provide a witten certification to

_154-



the director that the scheduled performance audit of operators
| ocated in the area under its jurisdiction has been conpl et ed.

(c) No operator shall be eligible to receive an allocation
under Article 4 of the Act until the entity which determ nes the
allocation to the operator has received the operator's
performance audit pursuant to Public Uilities Code Section
99248.

(d) The City of South Lake Tahoe's performance audit shal
be conpleted 12 nonths after the end of the fiscal year selected
pursuant to Public Uilities Code Section 99243(e) triennially on
a schedul e determ ned by its planning agency.

6664. 6. OPERATORS PERFORMANCE AUDI T CERTI FI CATI ON.

(a) The transportation pl anni ng agency, county
transportation comm ssion or transit devel opnent board, as the
case may be, shall certify in witing to the Director that a
triennial performance audit of an operator pursuant to Public
Uilities Code section 99246 has been conpl et ed.

(b) The certification shall include: (1) the nane of the
audited operator, (2) the time and period covered by the
performance audit, and (3) the nane of the auditor conducting
the audit.

6665. STATE CONTROLLER REPORTS.

Expenditures of noneys received for streets and roads
pur poses under Section 99400(a) of the Public Uilities Code
shall be reported to the State Controller on or before COctober 1
or within 90 days after the close of the fiscal year pursuant to
Section 99406 of the Public Uilities Code. Expenditures of
noneys received under Sections 99233.3, 99233.4, 99233.5,
99400(b), and 99400.5 shall be reported to the State Controller
within 90 days after the close of the fiscal year pursuant to
Section 12463 of the Governnent Code.

6666. COVPLI ANCE AUDI T TASKS- NONTRANSI T CLAI MANTS.

In conducting the conpliance portion of the audit specified
in section 6664 for a nontransit claimnt, the independent
auditor shall performat |east the follow ng tasks:

(a) Det erm ne whether the funds received by the claimant
pursuant to the Act were expended in conformance wth those
sections of the Act specifying the qualifying purposes, including
Public Uilities Code section 99402 for streets and roads
claimants and section 99233.3 for claimants under that section
for pedestrian and bicycle facilities and bicycle safety
educati on prograns.

(b) Det erm ne whether the funds received by the claimant

pursuant to the Act were expended in conformance wth the
applicabl e rul es, regul ati ons, and pr ocedur es of t he
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transportation planning agency and in conpliance wth the
al l ocation instructions.

(c) Determ ne whether interest earned on funds received by
the claimant pursuant to the Act were expended only for those
pur poses for which the funds were allocated, in accordance wth
Public Utilities Code sections 99301 and 99301. 5.

6667. COVPLI ANCE AUDI T TASKS- TRANSI T CLAI MANTS.

In conducting the conpliance portion of the audit specified
in section 6664 for an operator or transit service clainmnt, the
i ndependent auditor shall performat |east the follow ng tasks:

(a) Determne whether the claimant was an entity eligible
to receive the funds allocated to it. This determ nation shoul d
be made with reference to the section of the Act under which the
funds were allocated and to the definitions in article 1 of the
Act .

(b) Determine whether the claimant is nmaintaining its
accounts and records on an enterprise fund basis and is otherw se
in conpliance with the uniform system of accounts and records
adopted by the State Controller pursuant to Public Uilities Code
section 99243.

(c) Determ ne whether the funds received by the claimant
pursuant to the Act were expended in conformance wth those
sections of the Act specifying the qualifying purposes, including
Public Uilities Code sections 99262 and 99263 for operators
receiving funds under article 4, sections 99275, 99275.5 and
99277, for article 4.5 claimants, and section 99400(c), (d) and
(e) for article 8 claimants for service provided under contract,
and section 99405(d) for transportation services provided by
cities and counties with popul ations of |ess than 5, 000.

(d) Det erm ne whether the funds received by the claimant
pursuant to the Act were expended in conformance wth the
applicabl e rul es, regul ati ons and pr ocedur es of t he
transportation planning agency and in conpliance wth the
al l ocation instructions and resol utions.

(e) Determine whether interest earned on funds received by
the claimant pursuant to the Act were expended only for those
pur poses for which the funds were allocated, in accordance wth
Public Uilities Code sections 99234.1, 99301, 99301.5 and
99301. 6.

(f) Verify the anobunt of the claimant's operating cost (as
defined by section 6611.1) for the fiscal year, the anount of
fare revenues required to neet the ratios specified in sections
6633.2 and 6633.5 and the anmount of the sum of fare revenues and
| ocal support required to neet the ratios specified in section
6633. 2.
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(9) Verify the amount of the claimant's actual fare
revenues (as defined by section 6611.2 and by Public Utilities
Code section 99205.7) for the fiscal year.

(h) Verify the anpbunt of the claimant's actual | ocal
support (as defined by section 6611.3) for the fiscal year.

(i) Verify the maxi mum anount the claimant was eligible to
receive under the Act during the fiscal year in accordance wth
sections 6634 and 6649.

() Verify, if applicable, the anount of the operator's
expenditure limtation in accordance with section 6633.1

(k) In the case of an operator, determ ne whether the
operator's enployee retirement system or private pension plan is
in conformance wth the provisions of Public Uilities Code
sections 99271, 99272, and 99273.

(1) In the case of an operator, determ ne whether the
operator has had a certification by the Departnment of the
California H ghway Patrol verifying that the operator is in
conpliance wth section 1808.1 of the Vehicle Code, as required
in Public Uilities Code section 99251.

(m In the case of an operator, verify, if applicable, its
State Transit Assistance eligibility pursuant to Public Utilities
Code section 99314.6 or 99314.7.

(n) In the case of a claimant for comunity transit

services, determne whether it is in conmpliance with Public
Utilities Code sections 99155 and 99155. 5.
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ARTI CLE 6. RESPONSI BI LI TI ES OF APPELLANTS

6670. APPEAL BY CLAI MANTS.
A claimant is an eligible appellant under this section
whether it has filed a claimor not.

In the event that a claimant is not satisfied with its
all ocation or other action taken by the transportation planning
agency, the claimant may within sixty days thereafter file an
appeal to the Secretary.

The appeal shall take the form of a registered letter
addressed to the Secretary wth a registered copy to the
transportation planning agency. The appeal may be for an anpunt
over and above the allocation but no nore than the claimnt's
maxi mum al | ocati on as prescribed by Sections 99231 and 99231. 2 of
the Public Uilities Code. At the tinme of filing an appeal, the
appel l ant may request or the Secretary, upon his own notion, may
set a public hearing before the Secretary or his designated
representative to hear additional evidence concerning the appeal.

The appeal shall be acconpanied by the disputed claim or
claims and acconpanying information and data as required by the
transportation planning agency and any other supporting
information submtted with the claim or subsequently to the
transportation planning agency for its consideration.
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ARTI CLE 7. CONSCLI DATED TRANSPORTATI ON SERVI CE AGENCI ES

6680. DESI GNATI ON.

Consol idated transportation service agencies shall be
designated by the transportation planning agency, except that
within the area of the Southern California Association of
Gover nnent s, t hey shal | be desi gnat ed by t he county
transportation comm ssions and the county of Inperial, and that
for the area of the San Diego Metropolitan Transit Devel opnent
Board, they shall be designated by the Board. The consolidated
transportation service agencies shall be designated in accordance
with the action plan adopted pursuant to section 15975 of the
Gover nment Code.

Each consolidated transportation service agency shall be an
entity other than the transportation planning agency and shall be
one of the follow ng:

(a) A public agency, including a city, county, operator
any state departnment or agency, public corporation, or public
district, or a joint powers entity created pursuant to Chapter 5
(comrencing with section 6500) of Division 7, Title 1, of the
Gover nment Code.

(b) A comon carrier of persons as defined in section 211
of the Public Uilities Code, engaged in the transportation of
persons, as defined in section 208.

(c) A private entity operating under a franchise or
license.

(d) A nonprofit corporation organi zed pursuant to Division
2 (comencing with section 9000) of Title 1 of the Corporations
Code.

The transportation planning agency or other designating
agency may designate one or nore consolidated transportation
service agencies. The geographic areas  of consol i dat ed
transportation service agencies may be overlapping. For the
purpose of filing clains, the division of responsibility between
desi gnated consolidated transportation service agencies shall be
by the transportation service provided (i.e., by geographic area,
route, tinme, clientele, etc.) and not by service function (i.e.,
operation, maintenance, marketing, etc.). This does not preclude
a consolidated transportation service agency from contracting
wi th various contractors to performdifferent service functions.

The transportation planning agency or other designating
agency  may rescind the designation of a consolidated
transportation service agency if it finds that the agency has
fail ed substantially to conply with the terns of its allocations,
with the Act or with the action plan. The rescission of the
designation of the consolidated transportati on service agency nay
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be appeal ed pursuant to Public Uilities Code section 99242 by
any claimant, including the consolidated transportation service
agency, even where the designating agency is not t he
transportation planni ng agency.

Whenever the designation of a consolidated transportation
service agency is rescinded or a new agency is designated, other
than in the text of the action plan originally submtted, the
transportation planning agency or other designating agency shal
notify the Departnment within ten (10) days.

6681. CLAI MANT ELIAQ BI LITY.

A consolidated transportation service agency may file clains
under article 4.5 of the Act for its operating costs, to the
extent specified in section 6634(a), and for its costs in
purchasing vehicles and communications and data processing
equi pnent, to the extent specified in Section 6634(f). Cl ai s
may al so be filed by a consolidated transportation service agency
for state transit assistance funds as specified in section
6731. 1.

A consolidated transportation service agency may provide
transportation services itself or contract with one or nore other
entities to provide service in accordance with section 6683. In
either case, the consolidated transportation service agency al one
is the claimant for funds under the Act and bears all the
responsibilities of a claimant under the Act. These include, but
are not limted to, the filing of clains, the maintaining of
conplete and accurate records in accordance with the wuniform
system of accounts and records, conplying with fare revenue
requirenments, and the submttal of fiscal and conpliance audit
reports. The consolidated transportation service agency shal
nmeet all requirenments of the Act and these regulations as a
single claimant, even where it 1is responsible for services
provided by nore than one contractor. For exanple, the fare
revenue requirenents shall apply to all of the agency's
transportation services jointly, not separately. The consoli dated
transportation service agency's responsibilities as a claimnt
may not be delegated or assigned to its contract services
provi ders.

6682. VEH CLES AND EQUI PMENT.

The consolidated transportation service agency nmay be
all ocated funds to purchase vehicles and equipnent to be used
either for transportation services that the agency provides
itself or for transportation services provided by a service
contractor. In either case, legal title to the vehicles and
equi pnent (ot her than equi pnent included in operating cost) shal
be vested in the consolidated transportation service agency, if
it is a public agency, or in a public agency specified by the
transportation planning agency. The consolidated transportation
service agency may also be allocated funds to be used as the
| ocal match for a grant nade for the purchase of vehicles under
Section 16(b)(2) of the Urban Mass Transportation Act of 1964, as
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amended, provided that the grant is to the consolidated
transportation service agency or to an organization under
contract to the agency to provide transportati on services. Legal
title to the vehicles shall be vested in accordance with the
requi renments of the grant program

Vehi cl es and equi pnent purchased with funds allocated to a
consol idated transportati on service agency shall be used only for
transportation services provided by or wunder contract to a
consol idated transportati on service agency.

6683. CONTRACT SERVI CE PROVI DERS.

The consolidated transportation service agency may contract
with any entity to provide service. The contract shall be awarded
on the basis of conpetitive bidding.

6684. COMPETI Tl VE BI DDI NG

The award of a service contract pursuant to Section 6683
shall be nmade on the basis of the procurenent procedures of the
county or other conpetitive bidding procedures approved by the
transportation planni ng agency.

At a mninmum the opportunity to submt a bid shall be

afforded to any entity that has mde its availability and
interest known to the consolidated transportati on service agency.
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SUBCHAPTER 2. 5. STATE TRANSI T ASSI STANCE PROGRAM
ARTI CLE 1. PURPOCSE AND AUTHORI TY

6700. APPLI CABI LI TY OF GENERAL REGULATI ONS.

Claimants receiving funding wunder the State Transit
Assi stance Program shall also be subject to the provisions of
Subchapter 2 (conmencing with Section 6600), except for Article 3
(comrencing with Section 6620) and those other provisions that
are, by their terns, applicable only to local transportation
funds or are superseded by the provisions of this subchapter. All
terns defined in the Act or in Subchapter 2 have the sanme neaning
when used in this subchapter.
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ARTI CLE 2. DEFI NI TI ONS

6710. ACCOUNT.

"Account” neans the Transportation Planning and Devel opnent
Account in the State Transportation Fund, as created pursuant to
Section 99310 of the Public Utilities Code.

6711. REGQ ONAL ENTITY.

"Regional entity" means each transportation planning agency
designated by the Director pursuant to Section 29532 of the
Gover nment Code, each county transportation conm ssion created by
Division 12 (commencing wth Section 130000) of the Public
Uilities Code, and the San Diego Metropolitan Transit
Devel opnent Board.

6712. AREA OF REG ONAL ENTITY.
The "area" of a regional entity neans:

(a) For a county transportation comm ssion, all of the area
within the county in which the conmm ssion is created, pursuant to
Public Uilities Code Section 130050.

(b) For the San Diego Mtropolitan Transit Devel opnent
Board, the area within the jurisdiction of the board, as that
area is defined by Public Utilities Code Sections 120052 and
120054.

(c) For a transportation planning agency, the area for
which it is the designated agency pursuant to Governnment Code
Section 29532, but excluding those areas also under the
jurisdiction of the county transportation conm ssions or the San
Di ego Metropolitan Transit Devel opnent Board.

6713. STATE TRANSI T ASSI STANCE PROGRAM

"State Transit Assistance Program neans the provisions of
the Act related directly to the state transit assistance funds,
including Public Uilities Code sections 99312 to 99314.7,
i ncl usi ve.

6714. ALLOCATI ON.
"Allocation,” with respect to the State Transit Assistance
Program neans:

(a) An action by the State Controller setting apart noneys
in the Account for a regional entity pursuant to Public Utilities
Code Sections 99313 and 99314.

(b) An action by a regional entity setting apart noneys in
its state transit assistance fund for a claimant for a purpose
authorized in the Act and taking effect by resolution, pursuant
to Section 6753,
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ARTI CLE 3. ALLOCATI ONS TO REGQ ONAL ENTI Tl ES

6720. POPULATI ON BASI S FOR ALLOCATI ONS.

For the purpose of allocating funds appropriated in each
fiscal year pursuant to Public Utilities Code Section 99313, the
State Controller shall rely on the annual popul ation estinmates
prepared prior to the beginning of the fiscal year by the
Depart ment of Finance pursuant to Section 2227 of the Revenue and
Taxation Code. The funds shall be allocated quarterly.

6721. OPERATOR APPORTI ONMENTS.

From the funds appropriated pursuant to Public Utilities
Code Section 99314, the State Controller shall make quarterly
allocations to each regional entity for the operators that
operate primarily in the area under its jurisdiction. The anount
or proportion for each operator shall be identified separately by
the State Controller and that anount or proportion shal
constitute an apportionnent for each operator within the regional
entity's state transit assistance fund. The anpbunt of an
operator's apportionnment shall be allocated to that operator upon
the filing of a claimunless the regional entity finds that the
operator does not qualify, pursuant to Public Uilities Code
section 99314.6 or 99314.7, or Section 6634, to receive the
funds, or that the operator is otherwise not in conpliance with
the Act. Any anobunt of an operator's apportionnment that is not
all ocated to that operator shall be retained in the state transit
assistance fund for |later allocation to the sane operator or to a
succeedi ng operator on such terns and conditions as the regional
entity may determ ne, except for funds not allocated pursuant to
sections 99314.6 or 99314.7, which shall be reallocated in
accordance with the provisions in those sections.

6722. REVENUE BASI S FOR ALLOCATI ONS.

(a) For the purpose of allocating funds appropriated in
each fiscal year pursuant to Section 99314, an operator's revenue
for the prior fiscal year shall be determned by the State
Controller fromthe annual report submtted to the Legislature by
the State Controller pursuant to Section 99243.5 of the Public
Utilities Code. Al'l ocations nmade before the State Controller's
report beconmes avail able shall be made on the basis of estimates
as deened nost appropriate by the State Controller. Subsequent
al l ocations shall be adjusted accordingly.

(b) For the purpose of this section:

(1) "Qualifying revenues" neans revenues in the follow ng
or like revenues classes, as included in the annual report
submtted by the State Controller pursuant to Public Uilities
Code Section 99243. 5:

Passenger Fares

Special Transit Fares

School Bus Service Revenue

Auxi liary Transportati on Revenue
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Nont ransportati on Revenue

Property Tax

Sal es Tax Revenue

Local General Operating Assistance
Special Districts Augnentation Fund
Local Special Fare Assistance
Honeowner Property Tax Reli ef
Speci al Suppl enental Subvention
Local Sal es Tax

Subsidy - O her Sectors of Operations
| ncome From Ot her Activities

(2) "Nonqualifying revenues" neans all other revenues, as
included in the State Controller's annual report.

(3) "Operating Cost" neans the sum of the operator's
operating expenses |less depreciation and anortization, as
included in the State Controller's annual report.

(c) An operator's revenue, for this purpose, shall be
det er m ned:

(1) As the operator's operating cost less the sumof its
nonqual i fying revenues; or, at a mninmum as the sum of the
operator's fare revenues; or, at a maxinum as the sum of the
operator's qualifying revenues.
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ARTI CLE 4. ROLE OF CLAI MANTS

6730. CLAIMS OF OPERATORS.
Clainms may be filed for allocations from the state transit
assi stance fund by an operator for the foll ow ng purposes:

(a) The operating <cost of the operator's public
transportation system

(b) The capital requirenents of the operator's public
transportation system

(c) Subsi dy of passenger rail services, either by bulk
purchases of passenger tickets or by direct paynents to a
railroad corporation, pursuant to Public Uilities Code sections
99260. 2(b) and 99260.5 or for rail passenger service operation
and capital inprovenent expenditures pursuant to Public Uilities
Code section 99260.6 and construction and maintenance of
i nternodal transportation facilities pursuant to Public Utilities
Code section 99234.09.

(d) Comunity transit service purposes pursuant to Public
Utilities Code section 99275.

6731. CLAIMS OF dTIES, COUNTIES OR TRANSIT DI STRICTS

Clains may be filed for allocations fromthe state transit
assistance fund by a city or county, or transit district for the
following purposes, if it is eligible for allocations from the
| ocal transportation fund for such purposes:

(a) Paynments for passenger rail service operations and
capital inprovenents pursuant to Public Uilities Code section
99400( b) and construction and rmaintenance of i nt er nodal

transportation facilities pursuant to Public Uilities Code
section 99234.09.

(b) Paynment to an entity under contract with the city,
county or transit district, for transportation services or
paynment for the claimant's related adm nistrative and planning
cost, pursuant to Public Uilities Code sections 99400(c) and
99400(d) .

(c) To provide or contract for transportation services to
el derly and handi capped persons, if the city, county, or transit
district is a nenber of a joint powers entity operating a public
transportation system pursuant to Public Uilities Code section
99260. 7.

(d) Community transit service purposes pursuant to Public
Utilities Code section 99275.

(e) Transportation services provided by cities or counties

wi th popul ations of |less than 5,000 pursuant to Public Utilities
Code section 99405(d).
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6731.1. CLAI M5 OF CONSOLI DATED TRANSPORTATI ON SERVI CE

AGENCI ES.

Clains may be filed for allocations from the state transit
assistance fund by consolidated transportation service agencies
for purposes specified in Public Uilities Code section 99275.

6732. CLAIM FI LI NG

A claimant wishing to receive an allocation from a regi ona
entity's State Transit Assistance Fund at the beginning of the
fiscal year shall file an annual claimw th the regional entity,
in accordance with the rules and regul ations established by the
transportation planning agency, or in the absence of such rules
and regulations at least 90 days prior to the beginning of the
fiscal year. Clains may also be filed at any tine before the
close of the fiscal year. However, clains that are not filed 90
days prior to the beginning of the fiscal year shall be
considered only for such noneys as may renmain unallocated and
available in the state transit assistance fund after action is
taken on clains earlier submtted.

If the regional entity is the San Diego Metropolitan Transit
Devel opnent Board, the claimant shall also file a copy of the
claimon the same day with the transportation planning agency. If
the regional entity is a local transportation comm ssion wthin
the area of a nulticounty regional agency, the claimnt shal
file a copy of the claim on the sanme day with the regional
agency. Cainms on the funds of different regional entities shal
be filed separately.

The claim shall be filed in the form prescribed by the
regional entity and shall include the fiscal year for which funds
are claimed and the anmounts clained for the purposes identified
in each of the subdivisions of sections 6730 and 6731.

6733. DELI NQUENT REPORTS.

The regional entity shall take no action on a claim at any
time that the claimant is delinquent in submtting to the
regional entity either the annual report of its operation
required pursuant to Public Utilities Code Section 99243 or the
annual certified fiscal audit report required pursuant to Public
Utilities Code Section 99245.

6734. SUPPLEMENTARY | NFORVATI ON REQUI RED.

A claimant shall acconpany its claim with the follow ng
statenments, together wth a statement signed by the chief
financi al of ficer of the clai mant attesting to their
reasonabl eness and accuracy.

(a) A budget or proposed budget for the fiscal year of the
claim

(b) A statenent of projected or estimated revenues and
expenditures for the prior fiscal year.
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(c) A certification by the Departnent of the California
H ghway Patrol verifying that the operator is in conpliance with
section 1808.1 of the Vehicle Code, as required in Public
Uilities Code section 99251. The certification shall have been
conpleted within the last 13 nonths, prior to filing clains.

(d) Additional information required to determne the
operator's eligibility pursuant to Public Uilities Code section
99314.6 or 99314.7.

The items in each statenent shall be consistent with the
uniform system of accounts and records adopted by the State
Control ler pursuant to Public Utilities Code section 99243. The
statenment shall specifically identify the estimted anmount of the
claimant's maxinum eligibility for noneys from the |oca
transportation fund and the state transit assistance fund, as
defined in section 6634.

6735. REVERSI ON OF EXCESS FUNDS

Whenever the regional entity finds that the claimnt has
received nore fromthe state transit assistance fund than it is
eligible to receive, the claimant shall repay the excess anopunt
to the state transit assistance fund upon demand by the regional
entity.
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ARTI CLE 5. ROLE OF REQ ONAL ENTI TI ES

6750. STATE TRANSI T ASSI STANCE FUND.

(a) Each regional entity shall create a state transit
assistance fund and shall deposit in such fund all noneys
all ocated and transmtted to it by the State Controller pursuant
to Sections 99313 and 99314 of the Public Uilities Code.

(b) The state transit assistance fund shall be established
as a trust fund in the county treasury. In the case of a
mul ti county regional entity, the regional entity's forner
designation of a county treasurer to be the depository of the
state transit assistance fund shall not be changed w thout the
agreenent of the State Controller.

(c) The regional entity shall arrange with the county
treasurer for investnent of noneys in the state transit
assistance fund at the highest rate of return consistent wth
prudent fund managenent and the need to permt disbursenent of
funds allocated to clai mants.

(d) Any interest or other inconme earned by investnent of
the state transit assistance fund shall accrue to and be a part
of the fund. Interest earned during a fiscal year shall be
treated in the same manner as funds allocated to the regiona
entity by the State Controller during that fiscal year.

(e) The state transit assistance fund shall not be
comm ngled with the I ocal transportation fund, nor with planning
subventions from the Account, nor with any other revenues or
funds of the regional entity or of any city, county, or operator.
Wiere there are two regional entities in the same county, their
state transit assistance funds shall not be conmngled wth each
ot her.

6751. AUDI T OF STATE TRANSI T ASSI STANCE FUND.

Each regional entity shall submt to the State Controller
annually and within 180 days after the end of the fiscal year, a
report of a fiscal and conpliance audit of the financial
statenments of its state transit assistance fund. If the regional
entity is a county transportation comm ssion or the San D ego
Metropolitan Transit Devel opnent Board, a copy of the audit
report shall be transmtted at the same time to the
transportation planning agency. The audit shall be conducted in
accordance with generally accepted auditing standards by the
State Controller or by a certified public accountant or public
accountant who is not an officer or enployee of the regional
entity or of any city, county, or operator within the area of the
regional entity and shall include a determ nation of conpliance
with the Act and the admnistrative rules and regulations. If the
regional entity and the county auditor so agree, the audits of
the local transportation fund (pursuant to Section 6661) and the
state transit assistance fund nmay be conducted by the sane
auditor and .—
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may be submtted together in one audit report to the State
Controller and to the transportation planning agency. The State
Controller shall not authorize the paynent of any allocation to a
regional entity that is delinquent in its subm ssion of a fiscal
audit report.

The financial statenments shall be prepared in accordance
with generally accepted accounting principles. The statenments
shall include, but not be Ilimted to (a) a balance sheet, (b) a
statenment of revenues and expenditures during the fiscal year,
(c) a statement of <changes in the fund balance, and (d)
suppl enental schedul es as necessary to list or identify (1) the
net amounts allocated and net anounts di sbursed during the fiscal
year for each of the allocation purposes specified in Sections
6730 and 6731, (2) any portion of the fund balance that is
all ocated or reserved, (3) any interest or other inconme earned by
investnment of the fund during the fiscal year, (4) any anounts
included in the fund bal ance that are apportioned to an operator
pursuant to Section 6721, and (5) any amounts that have been
transferred or that have been received as a result of a transfer
as aut horized by Section 99313. 1.

Al fiscal and accounting records and other supporting
papers related to the state transit assistance fund shall be
mai ntai ned for a mninmumof four fiscal years follow ng the close
of the fiscal year and shall be available for inspection and
audit by the State Controller.

6752. ALLOCATI ONS TO CLAI MANTS.

Prior to the beginning of the fiscal year, the regional
entity shall take action on all clainms submtted at |east 90 days
prior to the beginning of the fiscal year in accordance wth
Section 6732, and such allocations shall take effect on the first
day of the fiscal year. The regional entity may allocate to all
claimants in its area collectively an anmount not to exceed the
sum of the State Controller's nost recent estimate of the anmpunt
to be allocated to the regional entity during the fiscal year and
t he bal ance available fromthe State Controller's allocations to
the regional entity in the prior fiscal years.

6753. ALLOCATI ON RESOLUTI ON.

Allocations to claimants shall be made and take effect by
resol uti on adopted by the governing board of the regional entity.
Each allocation shall be nunbered or otherwise identified for
record keeping and reporting purposes. Allocations nmade to the
sanme claimant for different purposes, as defined in Sections 6730
and 6731, shall be identified separately. Each allocation
resolution shall designate (1) the fiscal year for which the
allocation is made, (2) the anount allocated to the claimnt for
each of the purposes defined in Sections 6730 and 6731, and (3)
any other terns and conditions of the allocation. The resolution
shall also specify conditions of paynent and may call for a
single paynent, for paynents as noneys becone available, or for
paynent by installnents nonthly, quarterly, or otherw se.
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The amount of a regional entity's allocation for a fisca
year that is not allocated to claimants for that fiscal year
shall be available to the regional entity for allocation in the
follow ng fiscal year

6754. REQUI RED FI NDI NGS.

(a) The regional entity may allocate funds to an operator
or a transit service claimant only if, in the resolution
allocating the funds, it finds all of the follow ng:

(1) The claimant's proposed expenditures are in conformty
wi th the Regional Transportation Plan.

(2) The level of passenger fares and charges is sufficient
to enable the operator or transit service claimant to neet the
fare revenue requirements of Public Uilities Code sections
99268. 2, 99268.3, 99268.4, 99268.5, and 99268.9, as they may be
applicable to the clai mant.

(3) The claimant is making full use of federal funds
avai l abl e under the Urban Mass Transportation Act of 1964, as
anmended.

(4) The sum of the claimant's allocations from the state
transit assistance fund and from the |ocal transportation fund
does not exceed the anount the claimant is eligible to receive
during the fiscal year.

(5) Priority consideration has been given to clains to
offset reductions in federal operating assistance and the
unantici pated increase in the cost of fuel, to enhance existing
public transportation services, and to neet high opriority
regi onal, countyw de, or areaw de public transportation needs.

(b) The regional entity may allocate funds to an operator
for the purposes specified in section 6730 only if, in the
resolution allocating the funds, it also finds the foll ow ng:

(1) The operator has made a reasonable effort to inplenent
the productivity inprovenents recomended pursuant to Public
Uilities Code section 99244. This finding shall make specific
reference to the inprovenments recomrended and to the efforts nade
by the operator to inplenment them

(2) For an allocation made to an operator for its operating
cost that the operator is not precluded by any contract entered
into on or after June 28, 1979, from enploying part-tine drivers
or from contracting wth comon carriers of persons operating
under a franchise or |icense.
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(3) A certification by the Departnent of the California
H ghway Patrol verifying that the operator is in conpliance with
section 1808.1 of the Vehicle Code, as required in Public
Uilities Code section 99251. The certification shall have been
conpleted within the last 13 nonths, prior to filing clains.

(4) The operator is in conpliance with the eligibility
requi renents of Public Utilities Code section 99314.6 or 99314.7.

(c) The regional entity my authorize an operator to
exchange funds pursuant to Public Uilities Code section 99314.4
(b) only if, in the resolution allocating the funds nade

avai l able pursuant to Public Uilities Code section 99231, it
finds that the operator is eligible to receive state transit
assi stance funds.

6756. REVI SED ALLOCATI ONS.

Once an allocation has been made to a claimant by the
regional entity, it may be rescinded or revised only under one of
the follow ng circunstances:

(a) A revised claim has been filed by the
cl ai mant or an appeal affecting the allocation has been fil ed.

(b) The claimant is found to be spending, or unless
enjoined to be about to spend, noneys otherwise than in
accordance with the terns of the allocation.

(c) An adjustnment is proved to be necessary to reconcile
the estimates on which the allocation was based with the actua
figures or revised estimates.

(d) The financial needs of the claimant differ from those
at the time of the allocation due to changed circunstances.
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APPENDI X

Map: Regional Transportation Pl anni ng Agenci es

Maps of Urbani zed Areas

Local Transportation Fund Revenue by Counties

State Transit Assistance Fund Estinmates

State Transit Assistance Fund Schedul e of All ocations

| ndex

Non- TDA Statutes Affecting Transit Operators
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Urbanized Area
by the 2000 Census

Storm Water
Entities as Defined

Turlock, CA

Urbanized Arsas

2000 Cansus
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LOCAL TRANSPORTATI ON FUND (LTF) REVENUES BY COUNTI ES
1999- 2002 DATA

County
Alameda

Alpine
Amador
Butte
Calaveras
Colusa
Contra Costa
Del Norte
El Dorado
Fresno
Glenn
Humboldt
Imperial
Inyo
Kern
Kings
Lake
Lassen
Los Angeles
Madera
Marin
Mariposa
Mendocino
Merced
Modoc
Mono
Monterey
Napa
Nevada
Orange
Placer
Plumas
Riverside
Sacramento
San Benito
San Bernardino
San Diego
San Francisco
San Joaquin
San Luis Obispo
San Mateo
Santa Barbara
Santa Clara
Santa Cruz
Shasta
Sierra
Siskiyou
Solano
Sonoma
Stanislaus
Sutter
Tehama
Trinity
Tulare
Tuolumne
Ventura
Yolo
Yuba
TOTAL

1999-00
Distributions
$ 54,936,880
50,366
845,603
4,914,233
572,876
540,253
28,290,695
406,914
3,111,363
20,094,574
548,745
3,126,108
3,437,510
630,678
16,304,401
2,064,957
1,019,244
535,315
252,008,530
2,132,423
9,527,056
324,442
2,327,881
4,173,372
163,643
482,532
11,241,336
4,451,700
2,384,402
105,225,090
10,586,858
433,513
39,533,115
39,040,442
1,087,594
43,994,109
84,711,214
32,043,722
15,051,256
6,804,766
31,697,342
11,473,893
80,362,348
6,800,800
4,803,856
45,703
902,299
10,272,149
15,810,470
12,144,889
2,158,484
1,132,064
163,653
7,834,156
1,189,690
21,604,021
5,547,677
939.668
$1,024,042,874
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2000-01
Distributions
$61,283,441
63,535
926,239
5,218,196
588,865
567,753
31,388,967
452,001
3,409,191
21,525,852
599,050
3,291,739
3,537,658
637,907
17,921,326
2,336,496
1,047,818
553,766
271,832,258
2,215,624
10,302,362
322,904
2,480,593
4,416,832
202,003
521,552
12,554,780
4,921,211
2,548,861
113,892,209
12,389,726
495,534
43,732,926
42,744,722
1,229,639
48,566,103
92,663,873
35,787,353
17,072,928
7,212,634
35,831,563
12,339,923
95,812,143
7,474,504
5,309,247
56,774
990,142
11,471,073
17,429,706
13,422,290
2,668,017
1,203,569
156,440
8,105,069
1,298,914
23,429,578
6,296,043
998,370
$1,127,749,788

2001-02
Distributions
$56,343,360
56,297
913,127
5,394,052
625,389
523,634
30,538,171
456,649
3,585,751
21,646,100
589,849
3,310,843
3,481,090
665,789
19,226,300
2,381,096
1,129,192
589,585
267,806,392
2,155,508
9,732,118
327,993
2,526,225
4,648,959
174,737
526,770
12,654,439
4,876,446
2,570,356
111,114,509
13,100,681
478,236
46,374,876
43,069,632
1,263,299
49,713,962
95,062,279
29,683,577
17,626,124
7,993,169
30,834,076
12,630,468
75,632,441
7,139,088
5,534,396
48,263
970,059
12,019,791
16,813,361
14,061,670
2,496,009
1,255,275
156,757
8,195,774
1,348,428
24,130,836
5,894,306
910,899
$1,095,008,457



NOTE: Detail may not add to total due to rounding.

2003- 2004 STATE TRANSI T ASSI STANCE FUND ( STA)
REVI SED ESTI MATE

RTPA

TRPA

MTC

SACOG

Alpine

Amador

Butte

Calaveras

Colusa

Del Norte

El Dorado LTC

Fresno

Glenn

Humboldt

Imperial

Inyo

Kern

Kings

Lake

Lassen

Los Angeles CTC

Madera

Mariposa

Mendocino

Merced

Modoc

Mono

Monterey

Nevada

Orange CTC

Placer LTC

Plumas

Riverside CTC

San Benito

San Bernardino CTC

SANDAG

San Diego MTDB

San Joaquin

San Luis Obispo

Santa Barbara

Santa Cruz

Shasta

Sierra

Siskiyou

Stanislaus

Tehama

Trinity

Tulare

Tuolumne

Ventura CTC
State Totals

$50,143,307
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$50,143,306

PUC 99313 PUC 99314 2003-2004
ALLOCATIONS ALLOCATIONS ALLOCATIONS
110,384 $ 5,152 115,536
9,950,847 27,967,827 37,918,674
2,288,533 1,092,601 3,381,134
1,732 0 1,732
51,664 2,667 54,331
296,246 24,656 320,902
59,678 0 56,678
27,836 1,861 29,697
39,857 0 39,857
177,841 14,669 192,510
1,182,978 175,485 1,358,463
38,355 0 38,355
182,756 27,109 209,865
215,816 0 215,816
26,118 5,865 31,803
984,051 134,652 1,118,703
190,484 9,785 200,269
86,298 5,378 91,676
48,945 2,812 51,757
14,060,647 14,898,029 28,958,676
185,619 0 185,619
24,687 455 25,142
125,511 15,173 140,684
313,276 12,759 326,035
13,381 0 13,381
18,963 0 18,963
586,194 97,180 683,374
136,388 7,671 144,059
4,206,831 1,380,284 5,587,115
325,018 22,386 347,404
30,054 0 30,054
2,353,221 377,038 2,730,259
80,000 0 80,000
2,552,722 586,448 3,139,170
1,038,275 512,488 1,550,763
3,138,216 1,639,644 4,777,860
852,958 210,684 1,063,642
362,937 58,778 421,715
583,761 159,396 743,157
372,382 468,819 841,201
242,149 15,076 257,225
5,009 0 5,009
63,614 2,636 66,250
671,919 67,266 739,185
81,432 0 81,432
18,748 350 19,098
542,688 37,259 579,947
79,857 0 79,857
1,116,431 103,148 1,219,579

$100,286,613



Regional Entity
TRPA

MTC

SCAG

SACOG

Alpine

Amador

Butte

Calaveras

Colusa

Del Norte

El Dorado LTC

Fresno

Glenn

Humboldt

Inyo

Kern

Kings

Lake

Lassen

Los Angeles CTC

Madera

Mariposa

Mendocino

Merced

Modoc

Mono

Monterey

Nevada

Orange CTC

Placer LTC

Plumas

Riverside CTC

San Benito

San Bernardino CTC

SANDAG

San Diego MTDB

San Joaquin

San Luis Obispo

Santa Barbara

Santa Cruz

Shasta

Sierra

Siskiyou

Stanislaus

Tehama

Trinity

Tulare

Tuolumne

Ventura CTC
State Totals

STATE TRANSI T ASSI STANCE PROGRAM
SCHEDULE OF ALLOCATI ONS

BY YEAR

Total Total Total Total Total
Allocation Allocation Allocation Allocation Allocation
1979-80 1980-81 1981-82 1982-83 1983-84
$ 22,178 $ 39,063 $ 3 98,011 $ 110,093

49,444
10,481,926 18,462,189 15,029,640 23,540,855 28,625,903
881,843 1,553,221 1,586,627 1,337,827 1,654,290
1,684,002 2,966,092 2,728,604 2,362,452 2,877,783
521 918 1,513 2,268 2,852
12,758 22,471 26,607 41,671 51,900
110,058 193,849 283,784 314,621 392,692
14,662 25,824 28,530 42,817 53,839
13,417 23,632 17,620 26,946 34,121
15,739 27,721 25,094 39,093 48,782
31,206 54,964 80,374 121,944 153,678
793,588 1,397,774 1,255,733 1,140,381 1,417,565
18,909 33,304 29,411 44,140 55,503
107,603 189,525 149,493 237,385 295,524
16,807 29,602 24,650 36,997 46,790
588,289 1,036,173 921,814 863,290 1,090,381
69,734 122,825 101,588 154,032 193,256
21,097 37,158 50,103 75,184 94,539
16,148 28,442 29,841 45,121 56,748
16,679,660 29,378,478 22,414,077 21,420,703 28,352,465
44,812 78,929 86,954 130,488 164,081
6,491 11,433 15,305 22,965 29,498
55,154 97,145 91,943 143,871 180,859
112,931 198,909 185,379 280,477 353,883
8,063 14,202 11,862 17,800 22,383
4,333 7,632 1,816 17,733 22,297
475,917 838,250 726,686 642,104 798,208
28,436 50,086 71,147 108,449 136,150
3,268,003 5,756,050 5,840,023 4,463,890 5,559,637
105,859 186,452 211,138 230,933 290,889
12,638 22,259 23,887 35,850 45,078
801,104 1,411,013 1,617,146 1,417,373 1,776,324
19,671 34,647 34,445 53,125 66,488
1,430,608 2,519,781 2,353,347 1,933,024 2,407,744
603,764 1,063,432 1,481,126 1,294,635 1,611,493
2,446,914 4,309,836 3,894,520 3,207,665 3,937,032
525,364 925,343 803,473 761,626 949,